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Gibson Energy Inc.
Condensed Consolidated Balance Sheets

(tabular amounts in thousands of Canadian dollars)

Assets
Current assets
Cash and €ash @QUIVAIENTS .......c.uiiiiiiiiiiiiie e e st e et e e e s b e e e sbbeeesstaeeeas
Trade and Other reciVabIES ..........cooiiiiiiii e e seate e e
LaN 2] o1 o ] =TSP PP PP OPPPUPPPPRRPOt
INCOME tAXES FECEIVADIE ...eiieiiieeceiee et e e et e e e e tb e e e sba e e sataeeenaaeas
Prepaid and OTNEI @SSELS ...ccviiriieieeeieecee ettt tee et e s e et e e et e e sate e seesseeeseessseeseesseeensnennseenes
Net iNnvestmMent iN fINANCE 1ASES ....cii ittt et e et e e et e e e ate e e enneeas
Assets held fOr Sale (NOTE 15) ..ottt e e e et e e et e e e e aa e e e eabe e e eneeeeennneas
TOLAl CUIMTENT @SSEES ..viiiiiiii ittt ettt ettt e e et e e e ettt e e e tteeeeaaeeeeabeeeeesseeaesaeeeenseeesanseeeenneeas
Non-current assets
Property, plant and equipment (note 4)
2o g e B T e YT SR
Long-term prepaid and OTNEI @SSELS .....ccueviieiierieecieeeesee e see et e e et eesteessaeesneesseeesaeesnseenns
Net investmMent iN fINANCE 1@ASES .....ci ittt et et e et e e e be e e e eatee e enneeas
Investment in equity accounted investees (note 5)...
Deferred income tax assets ......
INTANGIDIE ASSEES wrvvriiiiiiiiiiiiee ettt eeeeebr e e e e eeebba e e e e e eeesabbaeeeeesesssseaesesesasbeaeseeeseenssrens
GOOAWIIl (NOTE B) evvieiiieiieeetie ettt e et e e ettt e e e bt e e e eata e e eeabeeesbaeesestseeeeabesesbeeesantaeeans
TOtal NON-CUIMENT @SSEES ..uiiiiiiieiiiiie ittt ettt et e et e st e e s s tb e e e sabeeesbteeeesbaeeesabeeesstaeeansseas
Lo £ LI 1Y £ SRR
Liabilities
Current liabilities
Trade payables and aCCrued ChArZES ........ccuiiiueerieeiieee ettt e e ee e e s e e reeseeesseesnneenns
Income tax payable.......cccceevveecveennenn.
Dividends payable
Contract liabilities
Lease liabilities — current portion ....
Convertible debentures (note 13) .........
Liabilities related to assets held for sale....
Total CUITENt HADIlITIES ....vveieiiiie et e e e bte e e s ta e e s s be e e sataeesnaaeas
Non-current liabilities
(oYY =T oo [=Y o1 A (3 Vo L T S
Lease liabilities — NON-CUMTENt POITION ... .ccciieieeeieccie e esee et e se e e e e e esseeenseesnreenns
CoNVErTiDIE dEDENTUIES ..ottt e e e s bae e e st a e e e sabeeesbaaeesntaeeeas
o NV I (oY A T [a Lo L (< <) ISR
(01 Y=Y (oY 3 V= €= ¢ o A L] o 1A=
Deferred income tax llabilities ........eie i et
Total NON-CUrreNt ADIlITIES ....iiiiiii it e e sb e e st e e e s aaeas
el 1= o111 A =T PRSP

Equity
Y TN o= Yo L1 = 1 I (o <X T S
(00T a1 (g1 U L=To IRYU T ] [V LN
Accumulated other comprehensive income....
Convertible debentures.........ccccceeeviiieeniieennns
(1<) 1ol | AU SRURPUPPN
Total equity....cccevveercrveeeiiieeanns

Total lHabilities aNd @OUITY .........cooiiiiiiiiii et e e e e et e e e e e e eeaabaaeeeeesenstreeeeens

See accompanying notes to the condensed consolidated financial statements

As at

September 30, December 31,

2020 2019
S 45,746 S 47,231
379,721 428,892
101,461 137,168
- 8,592
9,352 6,227
8,453 7,476
19,556 49,394
564,289 684,980
1,679,191 1,558,762
79,407 95,485
1,714 2,757
174,374 181,074
112,462 20,519
37,847 38,869
35,241 33,597
361,544 360,647
2,481,780 2,291,710

S 3,046,069

S 2,976,690

S 391,704 S 432,067
9,871 -
49,742 48,073
63,907 66,147
34,194 36,308
96,812 -

- 6,569

646,230 589,164
1,236,604 1,148,707
82,078 95,500

- 95,129

245,726 197,002
6,623 6,169
88,858 84,409
1,659,889 1,626,916

S 2,306,119

$ 2,216,080

1,985,876 1,973,827
49,760 46,316
36,747 32,594

7,023 7,023

(1,339,456) (1,299,150)

739,950 760,610

S 3,046,069

S 2,976,690




Gibson Energy Inc.

Condensed Consolidated Statements of Operations

(tabular amounts in thousands of Canadian dollars, except per share amounts)

Three months ended
September 30,

Nine months ended
September 30,

Continuing operations

2020

2019

2020 2019

REVENUE (NOTE 12) ...ovieeiceieeeeeeeeeeeeeteee et eeeveeeaen
Cost of sales

S 1,364,213

$ 1,993,440

$ 3,617,377 S 5,669,762

(CT o T oo} {1 S

General and administrative eXpenses ........cccccecceerveeireesceeeenn.
Other operating expense (INCOME)......ccvvercrrereeecieeneeeireesreenen.

Operating INCOME.......uuviiiiiiiriiieee et e e e

Finance costs, net (note 7)

Income before income taxes
Income tax expense (note 10)

Net income from continuing operations..................cccceevvveen.
Net income from discontinued operations, after tax .............

NEetiNCOME......cooiiiiiiiiei e

Earnings per share
Basic earnings per share from continuing operations .......
Basic earnings per share from discontinued operations....

Basic arnings Per share ........ccccvcveeeiiveeecveeeeciee s ens

Diluted earnings per share from continuing operations....
Diluted earnings per share from discontinued operations

Diluted earnings per share........cccoeeeeiveeeeieeesiieeesiee s

1,290,924 1,900,918 3,351,295 5,416,684
73,289 92,522 266,082 253,078
15,322 6,601 49,518 41,789

840 (1,154) (5,349) (4,774)

57,127 87,075 221,913 216,063
38,063 23,444 80,726 60,918
19,064 63,631 141,187 155,145

1,514 18,106 32,320 16,250

17,550 45,525 108,867 138,895

- 2,794 - 8,510

$ 17,550 $ 48,319 $ 108,867 $ 147,405
$ 0.12 $ 0.31 $ 0.74 $ 0.96
- 0.02 - 0.05

$ 0.12 $ 0.33 $ 0.74 $ 1.01
$ 0.11 $ 0.30 $ 0.73 $ 0.94
- 0.02 - 0.05

$ 0.11 $ 0.32 $ 0.73 $ 0.99

See accompanying notes to the condensed consolidated financial statements



Gibson Energy Inc.
Condensed Consolidated Statements of Comprehensive Income

(tabular amounts in thousands of Canadian dollars)

Three months ended Nine months ended
September 30, September 30,
2020 2019 2020 2019
NELINCOME..... oottt et S 17,550 S 48,319 S 108,867 S 147,405
Other comprehensive (loss) income
Exchange differences of translating foreign operations........ (3,546) 1,203 4,153 (5,267)
Other comprehensive (loss) income, net of tax...............c....... (3,546) 1,203 4,153 (5,267)
Comprehensive iINCOME. ............ccoovveevecieeieiieece e ere e S 14,004 S 49,522 S 113,020 S 142,138

See accompanying notes to the condensed consolidated financial statements



Gibson Energy Inc.

Condensed Consolidated Statements of Changes in Equity

(tabular amounts in thousands of Canadian dollars)

Accumulated

Share other
capital Contributed comprehensive Convertible Total
(note 9) surplus income (loss) debentures Deficit Equity
Balance —January 1,2019..............ccccvennne $ 1,955,146 S 44,461 S 41,650 S 7,023 $(1,290,050) S 758,230
NEt INCOME ..vvvvvviereeeriieierererrrreeerererereeeerearaee, - - - - 147,405 147,405
Other comprehensive loss, net of tax.......... - - (5,267) - - (5,267)
Comprehensive (loss) income............c......... - - (5,267) - 147,405 142,138
Exercise of debentures conversion option .. 70 - - - - 70
Stock based compensation.........cccccveeenns - 14,574 - - - 14,574
Proceeds from exercise of stock
OPLIONS .ceiiiiiiiiieee e 1,245 - - - 1,245
Reclassification of contributed surplus
on issuance of awards under equity
incentive plan ....c.ccoeeveeveeenie e, 14,142 (14,142) - - - -
Dividends on common shares ($0.33 per
common share) ....ccccceeeeeeeeeciee e, - - - - (143,928) (143,928)
Balance — September 30,2019 ................... $1,970,603 S 44,893 S 36,383 S 7,023 $(1,286,573) $772,329
Balance —January 1, 2020...............ccceeneee.. $1,973,827 S 46,316 S 32,594 S 7,023 $(1,299,150) $ 760,610
NEt INCOME ..vvvvviieiereieieierererereeeerereeereereeeaeeee, - - - - 108,867 108,867
Other comprehensive income, net of tax.... - - 4,153 - - 4,153
Comprehensive inCOMe.......ccccceeeecveeeennnenn. - - 4,153 - 108,867 113,020
Exercise of debentures conversion option .. 559 - - - - 559
Stock based compensation.........cccccceeeuene - 13,525 - - - 13,525
Excess deferred tax on equity settled
AWATAS .ttt 115 367 - - - 482
Proceeds from exercise of stock
OPLIONS .ceiiiiiiieee e 927 - - - 927
Reclassification of contributed surplus
on issuance of awards under equity
incentive plan ......cccevvevveecie e, 10,448 (10,448) - - - -
Dividends on common shares (50.34 per
COMMON ShAre) c..cocvveeeiieeieecreecree e - - - - (149,173) (149,173)
Balance — September 30, 2020 ................... $1,985,876 S 49,760 S 36,747 S 7,023 $(1,339,456) S 739,950

See accompanying notes to the condensed consolidated financial statements



Gibson Energy Inc.
Condensed Consolidated Statements of Cash Flows

(tabular amounts in thousands of Canadian dollars)

Three months ended

Nine months ended

September 30, September 30,
2020 2019 2020 2019
Cash flows from operating activities
Net income from continuing OPerations........c.ccveveereeveerreereenreennene S 17,550 S 45,525 108,867 S 138,895
Adjustments for non-cash items (note 15) ....cccevveecveneeevieennenn, 75,606 67,478 255,382 197,688
Changes in items of working capital (note 15).....cccccevveercvvrcreenns 13,694 121,462 55,444 6,303
Income tax PaymMeNnt, NET .....cvcceerceeerie e (778) (3,134) (5,082) (86,401)
Cash provided by operating activities from continuing operations. 106,072 231,331 414,611 256,485
Cash provided by operating activities from discontinued
[o] o 1=T - L (o] o - P UPT P POUURPPPPTNE - - - 6,465
Net cash provided by operating activities..............cc.ccceeevvrevecnenns 106,072 231,331 414,611 262,950
Cash flows from investing activities
Purchase of property, plant and equipment........cccccceevvveevvernnnne (49,679) (107,674) (170,419) (189,435)
Deferred consideration paid on prior period acquisition............. - (39,551) - (39,551)
Purchase of intangible assets.......cccvvveviiieieeiveecie e (1,802) (49) (6,660) (2,325)
Investment in equity accounted investees (Note 5) .........cceeuuee.. (35,600) - (88,184) -
Proceeds from sale of assets held for sale, net (note 15) ............ 1,057 - 31,366 48,359
Proceeds from sale of assets......cccvvveeeeeeeeiirieeeeeieieiiieeeee e - 522 - 2,512
Net cash used in investing activities from continuing operations ... (86,024) (146,752) (233,897) (180,440)
Net cash provided by investing activities from discontinued
OPErations ......ceeeeeeveiieeeeeeeeeieeennn - 65,410 - 68,558
Net cash used in investing activities (86,024) (81,342) (233,897) (111,882)
Cash flows from financing activities
Payment of shareholder dividends ........c.ccoveveeriiecienecceesene (49,720) (47,980) (147,504) (143,622)
INterest Paid, NEL....cvcceeeeeeee e ee e (28,897) (27,715) (59,121) (60,075)
Proceeds from exercise of stock options ........cccceevveceereeereernnnne 280 366 927 1,245
Finance lease payments (10,179) (10,562) (34,203) (35,091)
Proceeds from issuance of long-term debt, net of issuance
COSES (NOLE 7) 1oureeeeieeieeete ettt et eve e saae e 645,451 496,500 645,451 496,500
Repayment of long-term debt, net of cost (note 7) .....cc.ccevvennenee (623,628) - (623,628) -
Draws (repayment) of credit facilities, net ........cccceeveeveevivernnnne 15,002 (280,000) 35,001 (150,000)
Cash (used in) provided by financing activities from continuing
OPEIALIONS c..viiiieciie ettt et et re e st e ebe e s e e e eteesareeaeenans (51,691) 130,609 (183,077) 108,957
Cash used in financing activities from discontinued operations...... - - - (847)
Cash (used in) and provided by financing activities ....................... (51,691) 130,609 (183,077) 108,110
Net (decrease) increase in cash and cash equivalents .................. (31,643) 280,598 (2,363) 259,178
Effect of exchange rate on cash and cash equivalents .................... (229) (3,739) 878 (5,627)
Cash and cash equivalents —beginning ........ccccecceevevveceenceeneesnnne 77,618 71,993 47,231 95,301
Cash and cash equivalents —ending ...............ccccceevvevinieececnennee. S 45,746 348,852 S 45,746 S 348,852

See accompanying notes to the condensed consolidated financial statements

See note 15 for supplemental disclosures



Gibson Energy Inc.
Notes to Condensed Consolidated Financial Statements

(tabular amounts in thousands of Canadian dollars, except where noted)

1 Description of the business and segmented disclosure

Gibson Energy Inc. (the “Company” or “Gibson”) was incorporated pursuant to the Business Corporations Act (Alberta) on April 11,
2011. The Company is incorporated in Alberta and domiciled in Canada. The address of the Company’s principal place of business
is 1700, 440 Second Avenue S.W., Calgary, Alberta, Canada. The Company’s common shares are traded on the Toronto Stock
Exchange under the symbol “GEI”.

Gibson is an oil Infrastructure company with our principal businesses consisting of the storage, optimization, processing, and
gathering of crude oil and refined products.

The Company’s reportable segments are:

(1) Infrastructure, which includes a network of oil infrastructure assets that include oil terminals, rail loading and unloading
facilities, gathering pipelines, a crude oil processing facility, and other small terminals. The primary facilities within this
segment include the Hardisty and Edmonton Terminals, which are the principal hubs for aggregating and exporting oil and
refined products out of the Western Canadian Sedimentary Basin; gathering pipelines, which are connected to the Hardisty
Terminal; an infrastructure position located in the United States (“U.S.”); and a crude oil processing facility in Moose Jaw,
Saskatchewan (the “Moose Jaw Facility”). The Moose Jaw Facility is impacted by maintenance turnarounds typically
occurring within the spring period.

(2) Marketing, which is involved in the purchasing, selling, storing and optimizing of hydrocarbon products as part of supplying
the Moose Jaw Facility and marketing its refined products as well as helping to drive volumes through the Company’s key
infrastructure assets. The Marketing segment also engages in optimization opportunities which are typically location, quality
and time-based. The hydrocarbon products include crude oil, natural gas liquids, and road asphalt, roofing flux, frac oils, light
and heavy straight run distillates, combined vacuum gas oil and an oil-based mud product. The Marketing segment sources
the majority of its hydrocarbon products from Western Canada as well as the Permian basin and markets those products
throughout Canada and the U.S. During the first quarter of 2019, the Company renamed its Wholesale reportable segment
as Marketing and realigned its U.S. Trucking and Transportation assets into the Marketing reportable segment. The Moose
Jaw Facility business is impacted by certain seasonality of operations specific to the oil and gas industry.

This reporting structure provides a direct connection between the Company’s operations, the services it provides to customers
and the ongoing strategic direction of the Company. These reportable segments of the Company have been derived because they
are the segments: (a) that engage in business activities from which revenues are earned and expenses are incurred; (b) whose
operating results are regularly reviewed by the Company’s chief operating decision maker to make decisions about resources to
be allocated to each segment and assess its performance; and (c) for which discrete financial information is available. The Company
has aggregated certain operating segments into the above noted reportable segments through examination of the Company's
performance which is based on the similarity of the goods and services provided and economic characteristics exhibited by these
operating segments.

Accounting policies used for segment reporting are consistent with the accounting policies used for the preparation of the
Company’s condensed consolidated financial statements. Inter-segmental transactions are eliminated upon consolidation and the
Company does not recognize margins on inter-segmental transactions.



Gibson Energy Inc.
Notes to Condensed Consolidated Financial Statements

(tabular amounts in thousands of Canadian dollars, except where noted)

Three months ended September 30, 2020

Infrastructure Marketing Total

Statement of operations
Revenue

3G (=14 o 1= 1 TR S 75,253 S 1,288,960 S 1,364,213

Inter-segmental 41,007 4,559 45,566

External and inter-segmental .......cccccceveeevineceeceeenen, 116,260 1,293,519 1,409,779
Segment profit (1) ..o S 93,267 S 23,437 S 116,704
Corporate & other reconciling items

Depreciation and impairment of property, plant and equipment 33,177

Depreciation of right-of-use assets...........ccceeeuueen. 9,532
Amortization and impairment of intangible assets 1,705
[T = I T e B Lo [ L0 TR (= 4 A7 SR 7,947
) doTol o - 1Y=To MeleTaaY o T=Ta Y- Y o] o [PPSR PPRRUPRPRRIRE 4,683
Corporate fOreign EXCHANEE 0SS ...ccuuiiiiiiii ettt et e et e et e e e e tb e e e s beeeestaeestbeeesabaeeestaeeensbeeesbaeesastseensnen 2,531
D=y o A= G VU1 o 0 =T o A oo 1) USRS 23,628
INTEIEST EXPENSE, NET ...ttt ettt ettt et e e e et te e e e e e s aer et e e e e e s a s re et e e e e e e ane s e e eeeeeaansseeeeeeeaanansneeeeeeeansnnneeaeesannnnenen 14,437
Net income from continuing operations before iNCOME tAX .....cccccveiieeiieieeree et se et e e eneennes 19,064
INCOMIE LAX EXPBINSE .. s s 1,514
NET INCOME FrOM OPEIATIONS ...eiiiviiiiiiiie et eciee ettt e ete e e st e e e e tb e e e sbaeeesataeeesabeeesabaeeaastaeeessbesesasteeaantseeensbeeesseeeaansseenns S 17,550
Three months ended September 30, 2019
Infrastructure Marketing Total
Statement of operations
Revenue
EXEEINALcciiiiiiiiitieieteee et S 67,511 S 1,925,929 S 1,993,440
Inter-segmental . 36,618 74,590 111,208
External and inter-segmental .......ccccccceveeevneceeneeenen, 104,129 2,000,519 2,104,648
Segment profit (. ... S 81,527 S 49,690 S 131,217
Corporate & other reconciling items
Depreciation and impairment of property, plant and equipment 27,827
Depreciation of right-of-use assets.........c.cccceeuueen. 9,721
Amortization and impairment of intangible assets 3,329
General aNd adMINISTIATIVE ....o..iiiiiiie e ettt e et e e et e e e e tte e e e taeeeebeeeeaaseeeeasseeeeasaeaeassaeeenssesesseeesanseeeennes (2,652)
) doTol o - 1{=To ReleTaqY e X=Ta Y- Y o] o [N PPRUPPRUPRPRRE 4,749
Corporate fOreign EXChANEE AN ....c.uii it et e et e et e e e e tb e e e e bbee e btaeeasbeeesabaeeeastaeeassseeesbaeesastseennsnen 1,086
D12y o A= G T VU1 o =T o A oo 1) SRS 5,342
INTEIEST EXPENSE, NET ...eeeiiiiii ettt e ettt e e e e et e ee e e e e e s e et e e e e e e s aare et eeee s e ans s e e eeeeeaansseeeeee e e e ansseeeeeseansnnneeaeesannnneeen 18,184
Net income from continuing operations before iNCOME tAX .....cccccvivieeiieiieeee et se e et e e e enes 63,631
INCOMIE LAX EXPENSE o iiiitiiieeeeeeeeiitr ettt e sesittateeeeessautbteeeeeesatataeeeeseasasesteeeesesassstseaeessassssseaeeesssassseseeesesssssssseeessssssseneeeessnnsseseees 18,106
Net income from continuing operations ... 45,525
Net income from discontinued operations, after tax 2,794
N LT g TeleTa g = e o g oY o Y=Y = o g T3S S 48,319



Gibson Energy Inc.
Notes to Condensed Consolidated Financial Statements

(tabular amounts in thousands of Canadian dollars, except where noted)

Nine months ended September 30, 2020

Infrastructure Marketing Total

Statement of operations
Revenue

3G (=14 o 1= | TR S 227,578 S 3,389,799 S 3,617,377

Inter-segmental 121,528 12,897 134,425

External and inter-segmental .......cccccceveeevineceeceeenen, 349,106 3,402,696 3,751,802
Segment profit (1) ..o S 281,185 S 103,517 S 384,702
Corporate & other reconciling items

Depreciation of property, plant and equipment 90,580

Depreciation of right-of-use assets.. . 28,705
AMOrtization Of INTANGIDIE @SSELS .....veieiiicieicee e et e s se e e e e s te e e beesateeseessseeseeenseesseeenseenneeenseessseenseennen 5,571
[T = I T e B Lo [ L0 TR (= 4 A7 SR 25,245
) doTol o - 1Y=To MeleTaaY o T=Ta Y- Y o] o [PPSR PPRRUPRPRRIRE 15,418
Corporate fOreigN EXCNANEE ZAIN ...c..iccueiiieeiieeie ettt ettt ete e et e e ste e e beesteesbeesaaeesaesaseebeeesseesaesabeesseeenbaesssesaseessneenseas (2,732)
D12y o} A= G T VUL o g =T o A oo 1) USSR 29,832
INTEIEST EXPENSE, NET ...ttt ettt ettt et e e e et te e e e e e s aer et e e e e e s a s re et e e e e e e ane s e e eeeeeaansseeeeeeeaanansneeeeeeeansnnneeaeesannnnenen 50,896
Net income from continuing operations before iNCOME tAX .....cccccveiieeiieieeree et se et e e eneennes 141,187
INCOMIE LAX EXPENSE .t iiiiiieeeeeeeiiitr ettt e sssttateeeeeesautrteeeeeesassbtaeeeeessssesteeaesesassstsaaeeesansssseaeeesssassbesaeesesssssssseeesssssssaneeesssnnsreseees 32,320
NET INCOME FrOM OPEIATIONS ...eiiiviiiiiiiie et eciee ettt e ete e e st e e e e tb e e e sbaeeesataeeesabeeesabaeeaastaeeessbesesasteeaantseeensbeeesseeeaansseenns S 108,867
Nine months ended September 30, 2019
Infrastructure Marketing Total
Statement of operations
Revenue
EXTEINGL.uiiuiiireieeicrecrecre et ettt ereete e sveearesreeanennas S 194,261 S 5,475,501 S 5,669,762
Inter-segmental .......ccccccviiiiiiiieciiee e, 106,963 307,395 414,358
External and inter-segmental 301,224 5,782,896 6,084,120
SegMENt Profit ..ccocecicieecieceeeee e S 213,463 S 148,772 S 362,235
Corporate & other reconciling items
Depreciation and impairment of property, plant and @QUIPMENT.........cociiiiiiiiiiiiec e ae e e aae e 78,812
DEPreciation Of MGNT-0f-USE @SSETS....cuiiiiiiiie ittt et e e st e e e etb e e sbbee e sbaeeesabeeesbteeaastaeesssbeeessaeeaassseaaes 30,123
Amortization and impairment of INtANGIDIE ASSELS .....c.uieiieiiieciecee e e e e e s e e teesraeenneennes 9,447
[T = I T e B Lo [ Lo TR (= A A7 SR 18,568
Ry oYl o Y=o I eTo Yo X1 0 T 4 T 9,541
Corporate fOreign EXCHANEE 0SS ...ccuuiiiiiiii ettt et e et e et e e e e b e e e s baeesataeessbeeesabbeeestaeeensseeesnbaeesastseesnssen 2,465
DEDt EXTINGUISNIMENT COSTS 1..uuviiiiiiiieiiiieiiiee e citiee ettt e ettt e e stte e e steeeestbeeesbaeeeaateeeessbeeesabaeeastbeeassbesesasseeaastseeensbeeesseeeasnsneanns 6,057
INTEIEST EXPENSE, NET ..eeeeiiiiii ittt ettt et e ettt e e e e e ettt e e e e e s e b et e e e e e s nare et eee e e e ans s et eeeeeaansseeeeeeeaanansneeeeeseansnnneeeeesannrneeen 54,821
Gain 0N Sale Of @SSEES NEIA FOr SAIE....uiiiiiiee et e e e e et e e et e e e e aa e e e ebeeeeeateeeessseeesneeasasteeeennes (2,744)
Net income from continuing operations before INCOME taX .....cviiiiiiiiiiie e s e re e e aae e 155,145
Income tax reCovery ......ccovvveeeeeenrcuvveennnn. 16,250
Net income from continuing operations 138,895
Net income from discontinued 0pPerations, aftEr TaX ......ccveciecieiiieere e sre e ere e s e e teesnaeeneennes 8,510
N LT g TeleTa g = e o g oY o Y=Y = o g T3S S 147,405

(1) During the three and nine months ended September 30, 2020 the Company recorded $0.2 million and $26.7 million (September 30, 2019 —
three months 51.2 million; nine months S4.2 million) within the Marketing segment as a result of a write-down of inventories to net realizable
value. These were recognized as an expense during the applicable periods and included in cost of sales in the condensed consolidated
statements of operations.



Gibson Energy Inc.
Notes to Condensed Consolidated Financial Statements

(tabular amounts in thousands of Canadian dollars, except where noted)

The breakdown of additions to property, plant and equipment, investment in equity accounted investees and intangible assets,
including acquisitions through business combinations, by reportable segments are as follows:

Nine months ended September 30

2020 2019
Property, plant
and equipment Property,
and equity Intangible plant and Intangible
investments Assets equipment Assets
INFrastruCtUre ...oceeciiiiciiicr e S 257,824 S 1,341 $ 193,446 S 2
MarKeting......coiviiiiiiiiiiic - 4,229 570 735
Corporate 852 1,573 976 1,247
S 258,676 S 7,143 S 194,992 S 1,984

Other Geographic Data

The Company’s non-current assets, excluding investment in finance leases, investment in equity accounted investees and
deferred tax assets, are primarily concentrated in Canada with $212.7 million and $145.2 million in the United States as at
September 30, 2020 and December 31, 2019, respectively.

2 Basis of preparation

These condensed consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) applicable to the preparation of interim
financial statements, as set out in IAS 34, “Interim Financial Reporting”. The condensed consolidated financial statements should
be read in conjunction with the annual consolidated financial statements for the year ended December 31, 2019, which have been
prepared in accordance with IFRS as issued by the IASB. These condensed consolidated financial statements were approved for
issuance by the Company’s board of directors (“Board”) on November 2, 2020. These condensed consolidated financial statements
are presented in Canadian dollars, the Company’s functional and presentation currency, and all values are rounded to the nearest
thousands of dollars, except where indicated otherwise. All references to $ are to Canadian dollars and references to U.S.$ are to
United States dollars.

3 Estimation uncertainties and changes in accounting policies and disclosures

Estimation uncertainties

Coronavirus (“COVID-19”) and volatility in the oil and gas industry

The preparation of these condensed financial statements requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the balance sheet date and the
reported amounts of revenues and expenses during the reporting period. Actual outcomes could differ from those estimates.
Specifically, the current COVID-19 global health pandemic is significantly impacting the global economy including demand for
hydrocarbon products. This demand destruction has had a significant impact on global energy markets and has resulted in a
significant drop in crude based commodity prices. The full extent and impact of the COVID-19 pandemic is unknown at this time
and to date has resulted in significant volatility in financial markets and a slowdown in economic activity, as well as significant
volatility in commodity prices.

During the three and nine months ended September 30, 2020, the Company has evaluated the impacts of these events on these
condensed consolidated financial statements and the results of its assessment and any material impacts noted on the recognition
or disclosure of assets and liabilities is included in the relevant notes as follows:

e Long-term assets: As at March 31, 2020, certain triggers for impairment indicators resulted in performing select impairment
tests. Refer to note 3 in the Q1 2020 condensed financial statements for further details on key assumptions and estimates
used in the impairment test. However, no impairment charges were recorded during the period. In addition, no triggers were
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noted for the right-of-use assets, equity investment or net investment in finance lease. As at September 30, 2020 the
Company did not have any triggers for impairment indicators and accordingly no impairment tests were performed (see note
6).

Inventory: As at March 31, 2020, inventory balances were written down to the lower of cost and net realizable value as
referenced in note 1 in the Q1 2020 condensed financial statements. As at September 30, 2020 inventory balances were
reviewed to determine the lower of cost and net realizable value. This review resulted in an immaterial write-down as at
September 30, 2020.

Credit risk and liquidity: As at March 31, 2020 and September 30, 2020, the Company assessed the impacts of these events
on its credit risk and liquidity disclosures and provide an un update on how it managed to address these risks as detailed in
note 13.

Changes in accounting policies and disclosures

A. New interpretations and amended standards adopted by the Company

The Company adopted the following new and revised standards, along with any consequential amendments. These changes were
made in accordance with applicable transitional provisions.

IFRS 3 — Business Combinations (“IFRS 3”), has been amended to revise the definition of a business to include an input and a
substantive process that together significantly contribute to the ability to create outputs. The amendment to IFRS 3 is
effective for the years beginning on or after January 1, 2020 and applied prospectively. The Company assessed the impact of
this amendment and has determined that there is currently no impact on its financial statements. However, going forward,
more business acquisitions will likely qualify for assets purchases rather than business combinations.

B. New standards and interpretations issued but not yet adopted

IAS 1 — Presentation of Financial Statements (“IAS 1”), has been amended to clarify how to classify debt and other liabilities
as either current or non-current. The amendment to IAS 1 is effective for the years beginning on or after January 1, 2022. The
Company is currently assessing the impact of this amendment.

The annual improvements process addresses issues in the 2018-2020 reporting cycles including changes to IFRS 9, Financial
Instruments, IFRS 1, First Time Adoption of IFRS, IFRS 16, Leases, and IAS 41, Biological Assets. These improvements are
effective for periods beginning on or after January 1, 2022. The Company is currently assessing the impact of this amendment.

IAS 37 — Provisions (“IAS 37”), has been amended to clarify (i) the meaning of “costs to fulfil a contract”, and (ii) that, before
a separate provision for an onerous contract is established, an entity recognizes any impairment loss that has occurred on
assets used in fulfilling the contract, rather than on assets dedicated to that contract. These amendments are effective for
periods beginning on or after January 1, 2022. The Company is currently assessing the impact of this amendment.

IAS 16 — Property, Plant and Equipment (“IAS 16”), has been amended to (i) prohibit an entity from deducting from the cost
of an item of PP&E any proceeds received from selling items produced while the entity is preparing the asset for its intended
use (for example, the proceeds from selling samples produced when testing a machine to see if it is functioning properly), (ii)
clarify that an entity is “testing whether the asset is functioning properly” when it assesses the technical and physical
performance of the asset, and (iii) require certain related disclosures. These improvements are effective for periods beginning
on or after January 1, 2022. The Company is currently assessing the impact of this amendment.
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a

Property, plant and equipment

Land & Pipelines and Rolling Plant and Work in

Buildings Connections Tanks Stock  Equipment Progress Total
Cost:
At January 1, 2020 ......ccccevecveerveeiieens S 125,414 S 413,590 S 727,660 S 3,328 $ 779,760 $110,343 $ 2,160,095
AddItioNS .ooeveeviieiieenieeeeseese e 1,593 15,650 12,373 10 16,243 125,123 170,992
DiSPOSAlS ...cccveeereeerieereecre et - - - (2,686) - - (2,686)
Reclassifications........ccceeevevveercieeceenns 1,998 14,552 7,294 - 22,380 (46,224) -
Change in decommissioning provision
(NOLE 8) .o - 9,642 20,056 - 12,868 - 42,566
Transferred (to) from held for sale..... (6,064) - 5,097 46,262 (19) - 45,276
Effect of movements in exchange
< 102 1,508 192 1,348 800 (282) 3,668
At September 30, 2020.......cccccvveeveennen $ 123,043 S 454,942 $ 772,672 $ 48,262 $832,032 $188,960 $2,419,911
Accumulated depreciation and
impairment:
AtJanuary 1, 2020 ......cccceevvueenveenieenns S 22,923 S 106,125 $ 154,506 S 2,076 S 315,703 $ - $ 601,333
Depreciation ......cccevecveereeereesieeceennns 3,664 15,679 22,125 2,549 46,563 - 90,580
DiSPOSAlS ...eecveeereereieeiieree e - - - (2,557) - - (2,557)
Transferred (to) from held for sale..... (135) - 1,663 41,382 6,624 - 49,534
Effect of movements in exchange
FATES..eeeeeeieereeeseeeeee et e e e e seeereeesaee e 3 (29) 96 1,190 570 - 1,830
At September 30, 2020.......cccccvveereennes S 26,455 $121,775 $178,390 $ 44,640 $369,460 S - § 740,720
Carrying amounts:
At January 1, 2020 ......ccccevecieerireiieens S 102,491 $ 307,465 $ 573,154 S§ 1,252 S 464,057 $110,343 $ 1,558,762
At September 30, 2020........ccocveevueennes S 96,588 $333,167 $ 594,282 S 3,622 S 462,572 S 188,960 S 1,679,191

Additions to property, plant and equipment include capitalization of interest of $0.8 million and $2.4 million and $1.2 million and
$3.9 million for the three and nine months ended September 30, 2020 and 2019, respectively. Amounts in relation to tanks are
under operating lease arrangements. Refer to note 3 and 6 for details on impairment test and key assumptions used for long term
assets included in certain operating segments, triggered by the change in economic environment during the nine months ended

September 30, 2020.

Investment in equity accounted investees

Ownership Investment in equity

interest at accounted investee

September at September 30,

30, 2020 2020

Hardisty Energy Terminal Limited Partnership.... 50% S 88,184
Zenith Energy Terminals Joliet HOIINGS LLC ......coviiuieiirieeierieeieseeetesieee e 36% 24,278
L PSSR S 112,462

On April 9, 2020, the Company entered into an arrangement to acquire a 50% interest in the Hardisty Energy Terminal Limited
Partnership (“HET”) for the purpose of constructing and operating a Diluent Recovery Unit (“DRU”) adjacent to the Company’s
Hardisty Terminal. HET is jointly owned by US Development Group, LLC (through a wholly-owned affiliate, collectively “USD”) and
the Company, with each party owning a 50% interest. The project is currently in the construction phase and is expected to be
placed in service by middle of 2021. The arrangement is considered a joint venture and is accounted for using the equity method.
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The investment of $88.2 million represents the capital contributions made by the Company in the second and third quarters of
2020 for the construction of the DRU.

On October 21, 2019, the Company acquired a 36% interest in Zenith Energy Terminals Holding LLC (“Zenith”) for $21.3 million
(USDS$16.3 million). The investment in Zenith is accounted for using the equity method. Zenith owns and operates a crude-by-rail
and storage terminal and a pipeline connection to a common carrier crude oil pipeline in Joliet, Illinois.

6 Goodwill

The changes in the carrying amount of goodwill are as follows:

As at,
September 30, December 31,
2020 2019
OPENING DAIANCE ..ottt ettt ettt et ettt et e ete et e e beebesbeesbeebeeabeebeeaseebeeasestsenseebeensestsenseessensestsensens S 360,647 S 362,348
Effect of changes in foreign eXChange rates ......ccoueeiiecie i e e e eeas 897 (1,701)
ClOSING DAIANCE ..ttt ettt ettt ettt et ettt et et et e s e st eteebeste et et easessesseae st e ebe s ensensessebesteereseensens S 361,544 S 360,647

As at September 30, 2020 the Company did not have any triggers for impairment indicators and accordingly no impairment tests
were performed.

As at March 31, 2020 as a result of the deterioration of certain economic indicators related to the COVID-19 pandemic and the
reduction in global crude oil prices, the Company carried out an impairment test with respect to goodwill, property plant and
equipment and intangible assets related to its U.S. Pipelines and Refined Product operating segments. There were no triggers
noted for remainder of the operating segments.

Key assumptions used in Q1 2020 impairment test

To calculate the recoverable amount, management uses the higher of the fair value less costs of disposal (FVLCD) and its value in
use (VIU). The recoverable amount was determined using either a discounted cash flow approach, an earnings multiple approach,
or market based approach. The Company references Board approved budgets and cash flow forecasts, trailing twelve-month
(TTM) earnings before interest, taxes, depreciation and amortization and impairment (EBITDA), implied multiples and appropriate
discount rates in the valuation calculations. The implied multiple is calculated by utilizing multiples of comparable public
companies by operating segment. To determine fair value, an implied forward multiple was applied to the relevant operating
segment’s budgeted EBITDA less corporate expenses. In calculating fair value for the Refined Product operating segment, the
Company used an implied forward multiple. Cash flows were projected based on past experience, actual operating results and
the 2020 budget.

Consistent with year-end, the recoverable amount of the U.S Pipelines segment was determined by discounting the updated
forecasted future cash flows generated from continued use of the operating segments due to absence of historical periodic
results. The model calculated the present value of the estimated future earnings of the above stated operating segments.
Estimating future earnings requires judgement, considering past and actual performance as well as expected developments in the
respective markets and in the overall macro-economic environment. The calculation of the recoverable amount using the
discounted cash flow approach was based on the following key assumptions:

U.S. Pipelines

Pre- tax discount rate........occeeiiiieeiiiiiiiiee e 10.5%
Terminal value growth rate........ccccoverieninienenieeeeeeeee 1.0%

(i) Cash flows were projected based on past experience, actual operating results and the five-year business plan.
(ii) The terminal value growth rate is based on management's best estimate of the long-term growth rate after the forecast
period, considering historic performance and future economic forecasts.
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(iii) Each operating segment discount rate reflects their individual size, risk profile and circumstance and is based on past
experience and industry average weighted average cost of capital.

The fair value of the U.S. Pipelines and Refined Product operating segments was categorized as Level 3 fair value based on the
unobservable inputs.

The Refined Product and U.S. Pipelines operating segment recoverable amounts were greater than their carrying value,
including goodwill.

7 Loans and borrowings

The Company had $95.0 million and $60.0 million drawn on its unsecured revolving credit facility (“Revolving Credit Facility”) as of
September 30, 2020 and December 31, 2019, respectively, and had issued letters of credit totaling $35.0 million and $36.9 million
under its bilateral demand letter of credit facilities as at September 30, 2020 and December 31, 2019, respectively.

On February 14, 2020, the Company amended its Revolving Credit Facility to increase the capacity from $560.0 million to $750.0
million, and amongst other things extended the maturity date from March 2024 to February 2025.

Long-term debt

September December 31,

30, 2020 2019
Revolving Credit Facility, due FEBruary 2025 ........ccecveieierierieieiieieeeeere e ete st eresee e e ereeseste s e saesenas S 95,000 S 60,000
$500 million 3.6% Senior Unsecured Notes due September 17, 2029 (“2029 Notes”) ........ccceveueeee. 500,000 500,000
$325 million 2.45% Senior Unsecured Notes due July 14, 2025 (“2025 NOtES”) ...ccveervevrerreevvenreennene 325,000 -
$325 million 2.85% Senior Unsecured Notes due July 14, 2027 (“2027 NOteS”) c..ccveereevrerreevvenreernenne 325,000 -
$600 million 5.25% Senior Unsecured Notes due July 15, 2024 (“2024 Notes”)........cceevenene - 600,000
Unamortized issue discount and debt issue costs.... (8,396) (11,293)
o) -] e =] o1 SF ST PPPPPN S 1,236,604 S 1,148,707

The Company is required to meet certain specific and customary affirmative and negative financial covenants under its Revolving
Credit Facility, 2025, 2027 and 2029 Notes, including the maintenance of certain financial ratios as noted above. As of September
30, 2020 and December 31, 2019, the Company was in compliance with all of its covenants.

On July 14, 2020, the Company completed the issuance of $650.0 million of Senior Unsecured Medium Term Notes consisting of
$325.0 million of 2.45% notes with a maturity date of July 14, 2025 and $325 million of 2.85% notes with a maturity date of July
14, 2027. The fixed coupon is payable semi-annually, on January and July 14 for both the 2025 and 2027 Notes.

On July 22, 2020, the Company redeemed all of the 2024 Notes carrying a coupon rate of 5.25% at a redemption price of $1,039.38
per $1,000 principal amount plus accrued and unpaid interest of $1.02 per $1,000 principal amount. During the three and nine
months ended September 30, 2020 the Company incurred debt extinguishment costs related to the acceleration of unamortized
debt issue costs on 2024 Notes of $23.6 million and $29.8 million (September 30, 2019 — three months $5.3 million; nine months
$6.1 million).

The Indentures governing the terms of the 2025, 2027 and 2029 Notes, including the supplemental indenture thereto, contain
certain redemption options whereby the Company can redeem all or part of the 2025, 2027 and 2029 Notes at prices set forth in
the applicable Indenture from proceeds of an equity offering or on the dates specified in the Indentures. In addition, the holders
of the 2025, 2027 and 2029 Notes have the right to require the Company to redeem the 2025, 2027 and 2029 Notes at the
redemption prices set forth in the respective indebtedness in the event of a change in control or in the event certain asset sale
proceeds are not re-invested in the time and manner specified in the applicable Indenture. These options are considered to be
embedded derivatives and are determined to be immaterial as at September 30, 2020.
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The components of finance costs are as follows:

Three months ended Nine months ended

September 30, September 30,

2020 2019 2020 2019
INTEIESt EXPENSE vvevvereerriireerecteereeteereereeireereereereennens S 14,030 S 18,601 S 49,502 S 55,975
Capitalized iNterest.......ccevceeveeeeeeseecee e (790) (1,238) (2,375) (3,972)
Interest expense, finance lease ... 1,240 1,434 3,979 3,902
Interest iNCOME......cceevvverreeneennee. (45) (695) (212) (1,044)
Debt extinguishment costs............ 23,628 5,342 29,832 6,057
Total fiNance COSt, NeL ....eeeeeieeeeeeeeeeeeee e S 38,063 S 23,444 S 80,726 S 60,918

8 Provisions

The aggregate carrying amounts of the obligation associated with decommissioning and site restoration on the retirement of
assets and environmental costs are as follows:

As at,

September 30, December 31,

2020 2019

OPENING DAIANCE. ... ctieteietieie ettt ettt ettt et e et e eab e be e b e sbeessesbeeabesbeessebeensesteensenseensenes S 197,002 S 162,811
SELIEMEBNTS ...ttt et e e e et e e e et e e e eteeeeeataeeeeabeeeebaea e ataeeeaabeeeeneeeeantaaeanres (2,670) (5,023)
YN o 11T o TSRS 14,885 28,310
Change in estimated future cash fIOWS .......c..oovveriiecie e - (16,000)
Change in discount rate (September 30, 2020 — 1.1%, December 31, 2019 — 1.7%) ................ 30,054 27,167
UNWINAING OF diSCOUNT ..veiiiiiiiiciiic sttt e et e e s ate e s aaee s 2,072 3,325
Transfer from (to) liabilities held for sale...... 4,222 (3,332)
Effect of changes in foreign exchange rates.. 161 (256)
ClOSING DALANCE .. c.victeeeeicteete ettt ettt ettt v st e et e e be e beebeersesbeeabesbeersenbeensesteessenseensenes S 245,726 S 197,002

9 Share capital

Common Shares — Issued and Outstanding
Common Shares

Number of

Common
shares Amount
AL JANUANY 1, 2020 . cuiiiiieieeieiiiiiieee e ettt e e e e s s sbareee e s sssbtateeeesesastbtaeeeeesasbtbtaaeeessasbasaaeeeennastraaeeens 145,675,481 S 1,973,827
Proceeds on exercise Of STOCK OPTIONS .......uiiiiiiiiiiiie ettt e e e 44,535 927
Exercise of debentures coNVersion OPLiON..........ccciiiiiiiie e e 25,818 559
Excess deferred tax on equity Settled aWards.........c.coeceereerciiecie s - 115
Reclassification of contributed surplus on issuance of awards under equity incentive plans ....... 552,939 10,448
At September 30, 2020 .....cceiviiiiiiiiiieiiee et sreen 146,298,773 S 1,985,876

On August 27, 2020, the Company announced the initiation of a Normal Course Issuer Bid (“NCIB”) enabling the Company to
purchase and cancel up to 10%, or 11,765,180, of the public float for the issued and outstanding common shares through August
31, 2021 in accordance with the applicable rules and policies of the TSX and applicable securities laws. As of September 30, 2020,
the Company has not purchased any shares under the NCIB.
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Share based compensation

A summary of activity under the equity incentive plan is as follows:

Restricted Performance Deferred

Stock Options Share Units Share Units Share Units

Weighted

average

Number of exercise price

shares (in dollars) Number of Shares

Balance at January 1, 2020................ 2,014,943 S 19.81 618,274 682,601 457,578
Granted ......cocevvveeeeiiieeeeee e, 65,000 17.53 551,147 551,163 129,855
EXEICISE vvovrvreeeeeeeeeeereeseeeeseeseeseseenes (44,535) 20.83 (296,951) (219,219) (36,770)
Forfeited and expired........ccccccuernenn. (94,140) 26.53 (35,892) (38,372) -
Balance at September 30, 2020 ........ 1,941,268 19.38 836,578 976,173 550,663
Vested ....oovieinienieeiesieeee e 1,410,793 S 18.38 - - 550,663

Per share amounts

The following table shows the number of shares used in the calculation of earnings (loss) per share:

Three months ended

Nine months ended

September 30, September 30,
2020 2019 2020 2019
Weighted average common shares outstanding - Basic.... 146,269,904 145,455,071 146,092,008 145,154,963
Dilutive effect of:
Stock options and other awards ..........ccceevevevvercieeneens 2,725,679 2,323,494 2,565,141 2,408,008
Weighted average common shares outstanding - Diluted 148,995,583 147,778,565 148,657,149 147,562,971

The dilutive effect of 2.7 million and 2.6 million (September 30, 2019 — three months 2.3 million; nine months 2.4 million) stock
options and other awards, and the potential common stock that would be issued upon the conversion of the Debentures for the
three and nine months ended September 30, 2020 have been included in the determination of the weighted average number of
common shares outstanding for continuing operations. The impact of 0.7 million and 0.1 million (2019 — three months 0.5 million;
nine months 1.1 million) stock options have not been included in the determination of weighted average number of common
shares outstanding as the inclusion would be anti-dilutive to the net income from continuing operations per share.

10 Income tax expense (recovery)

The income tax expense (recovery) included in the condensed consolidated statement of operations for continued operations is

classified as follows:

Three months ended

Nine months ended

September 30, September 30,
2020 2019 2020 2019
Current ..... S 2,194 S 7,800 S 25,633 S 12,145
Deferred (680) 10,306 6,687 4,105
S 1,514 S 18,106 S 32,320 S 16,250
Effective income tax rate......ccccoecveeevirieeniieeennnen. 7.9% 28.4% 22.9% 10.5%
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11

12

Employee salaries and benefits

Employee salaries and benefits have been expensed as follows:

Three months ended

Nine months ended

September 30, September 30,
2020 2019 2020 2019
COSt OF SAlES ..cuvviieieceee et S 13,354 S 19,070 S 50,474 S 53,568
General and administrative .........ccoceeevveeeennenn. 10,754 (4,956) 33,164 10,056
S 24,108 S 14,114 S 83,638 S 63,624
Revenue
Three months ended Nine months ended
September 30, September 30,
2020 2019 2020 2019
Revenue from contracts with customers
recognized at a point in tiMe......c.ccceeeveeveervennne. S 1,288,302 $ 1,925,329 S 3,387,647 S 5,470,821
Revenue from contracts with customers
recognized over time ........ccevveeiriieeeiiee e 32,939 41,696 101,799 115,259
Total Revenue from contracts with customers.. 1,321,241 1,967,025 3,489,446 5,586,080
Total Revenue from lease arrangements........... 42,972 26,415 127,931 83,682
S 1,364,213 S 1,993,440 S 3,617,377 S 5,669,762
Disaggregation of revenue from contracts with customers are as follows:
Three months ended September 30, 2020
Infrastructure Marketing Total
Statement of operations
Canada
External Service Revenue
Terminals storage and throughput/pipeline transportation S 16,310 S - S 16,310
Rail ..o, 15,478 - 15,478
Other e 465 - 465
External Product Revenue
Crude, diluent and other products............... - 795,702 795,702
Refined products ........ccccoviiiiiiiiiiiiiininnn, - 26,529 26,529
Total revenue — Canada .......cccoceeviiiiiiiiiiiicne, S 32,253 $ 822,231 S 854,484
United States
External Service Revenue
Hauling, transportation and other................ S 28 S 658 S 686
External Product Revenue
Crude, diluent and other products... - 417,378 417,378
Refined products ........ccoceeveeviecinienicneenen, - 48,693 48,693
Total revenue —U.S. ..o, 28 466,729 466,757
Total Revenue from contracts with customers....... S 32,281 S 1,288,960 $1,321,241

16




Gibson Energy Inc.
Notes to Condensed Consolidated Financial Statements

(tabular amounts in thousands of Canadian dollars, except where noted)

Nine months ended September 30, 2020

Infrastructure Marketing Total
Statement of operations
Canada
External Service Revenue
Terminals storage and throughput/pipeline transportation S 49,229 S - S 49,229
2 11 PR 48,516 - 48,516
Other. .. 1,732 - 1,732
External Product Revenue
Crude, diluent and other products............... - 2,195,367 2,195,367
Refined products ... - 43,634 43,634
Total revenue — Canada .......ccceeeeeeeeeviieeeeniiee e, S 99,477 S 2,239,001 S 2,338,478
United States
External Service Revenue
Hauling, transportation and other................ S 170 S 2,152 S 2,322
External Product Revenue
Crude, diluent and other products............... - 979,930 979,930
Refined products .......cccueeeveciiiicciieeecieeees - 168,716 168,716
Total revenue —U.S. ....cciiieciiieee e, 170 1,150,798 1,150,968
Total Revenue from contracts with customers....... S 99,647 S 3,389,799 S 3,489,446
Three months ended September 30, 2019
Infrastructure Marketing Total
Statement of operations
Canada
External Service Revenue
Terminals storage and throughput/pipeline transportation S 27,387 S - S 27,387
2 11 PR 12,660 - 12,660
(01 T=T PP PRUPPPPRIOE 947 - 947
External Product Revenue
Crude, diluent and other products............... - 1,339,797 1,339,797
Refined products ........ccceceeieiinininciicnnn, - 37,694 37,694
Total revenue — Canada .....cccceeevveeviveeneeenieesieeee S 40,994 S 1,377,491 $1,418,485
United States
External Service Revenue
Hauling, transportation and other................ S 102 S 600 S 702
External Product Revenue
Crude, diluent and other products............... - 458,114 458,114
Refined products .........ccoevvieiiiiiiiiiiiinn, - 89,724 89,724
Total revenue —U.S. ....coieeciiieee e, 102 548,438 548,540
Total Revenue from contracts with customers....... S 41,096 S 1,925,929 $1,967,025
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Nine months ended September 30, 2019

Infrastructure Marketing Total
Statement of operations
Canada
External Service Revenue
Terminals storage and throughput/pipeline transportation S 70,655 S - 70,655
Rail e, 33,348 - 33,348
Other.... 5,014 - 5,014
External Product Revenue
Crude, diluent and other products - 4,063,762 4,063,762
Refined products - 80,814 80,814
Other. i 1,108 - 1,108
Total revenue — Canada .......ccccveeveeiieeciiieeeee e S 110,125 $4,144,576 4,254,701
United States
External Service Revenue
Hauling, transportation and other................ S 454 S 5,788 6,242
External Product Revenue
Crude, diluent and other products............... - 1,092,698 1,092,698
Refined products ........ccocvvivieiiininiiiniennnn, - 232,439 232,439
Total revenue —U.S. .iiiiiiiieieeeeeeee e 454 1,330,925 1,331,379
Total Revenue from contracts with customers....... S 110,579 $ 5,475,501 S 5,586,080

13 Financial instruments
Derivative financial instruments (recurring fair value measurements)

The following is a summary of the Company’s risk management contracts outstanding:

September 30, December 31,
2020 2019

Assets Liabilities Assets Liabilities

COMMOUILY TULUIES c.veveeeeirecerecrece ettt et ebe e ereere v e S 149 S 2,305 S 1,069 S 700

Commodity swaps............ 539 90 1,119 1,212

WTI differential futures.... 1,233 1,389 1,042 92

Foreign currency forwards... 117 341 1,419 171

o] - | PO UPRRPPI S 2,038 S 4,125 S 4,649 S 2,175
Less non-current portion:

COMMOAILY SWAPS ..eecuveeirieieeeiieereesireerteesreesreeseeeereesereenaeeeanas - - (15) (81)

CUPTENT POITION 1ottt eeteeee et ereeereereste e e ebeerseereeneebeene S 2,038 S 4,125 S 4,634 S 2,094
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The fair value of financial instrument contracts by fair value hierarchy at September 30, 2020 was:

Total Level 1 Level 2 Level 3
Assets from financial instrument contracts
ComMMOUIty FULUFES......cueiuietiieicieeeeee et et S 149 S 149 S - S -
COMMOAILY SWAPS c.eeeeiiiiiieeeiiee ettt ettt et e e s 539 - 539 -
WTI differential fUtUFres ..........cvveverueveeereeeeeeeeeeeeeseseseeseseeeesenenens 1,233 1,233 - -
Foreign currency forward 117 - 117 -
oL =1 I T £ TR S 2,038 S 1,382 S 656 S -
Liabilities from financial instrument contracts
ComMMOUIty FULUFES......cueiviticieieiceeteee ettt S 2,305 S 2,305 S - S -
COMMOAITY SWAPS cuvveieeiiieeiiieecriee et etre e estr e e e sbe e e sebaeeesaaee s 90 B 90 -
WTI differential futures....... 1,389 1,389 - N
Foreign currency forwards 341 - 341 -
Total Habilities ...cc..eeeeeeeeeeee e e S 4,125 S 3,694 S 431 S -

The fair value of financial instrument contracts by fair value hierarchy at December 31, 2019 was:

Total Level 1 Level 2 Level 3

Assets from financial instrument contracts

CoOMMOUItY FULUFES.....ccveitiiiieieticteetecte sttt S 1,069 S 1,069 S - S -

COMMOAITY SWAPS cuvveeeiiiieeiiieeeiieeecit e et eessite e e saree s sbeeessaeaeeereas 1,119 - 1,119 -

WTI differential futures.... 1,042 1,042 - -

Foreign currency forwards 1,419 - 1,419

Lo L =1 = £ S 4,649 S 2,111 S 2,538 S -
Liabilities from financial instrument contracts

Commodity futures S 700 S 700 S - S -

COMMOAILY SWAPS c..uveieeiiiieeiiee et ettt e st e e 1,212 - 1,212 -

WTI differential futures .......cceeeceerieecieceeee e 92 92 - -

Foreign currency fOrwards .........cceveeecueereeecee e 171 - 171 -

Total Habilities ...cc.veeeeeee e e S 2,175 S 792 S 1,383 S -

The impact of the movement in the fair value of financial instruments has been recognized as a gain/(loss) in the condensed
consolidated statement of operations as follows:

Three months ended Nine months ended
September 30, September 30,
2020 2019 2020 2019
(00 T Ao T 115U S 10,594 S 12,246 S (4,744) S 8,976
Stock based COMPENSALION ....ccvveceeeeieerie e - - - 6,496
S 10,594 S 12,246 S (4,744) S 15,472

As at September 30, 2020 and December 31, 2019, the fair value of long-term debt based on period end trading prices on the
secondary market (Level 2) was $1,305.8 million and $1,195.6 million, respectively.

As at September 30, 2020 and December 31, 2019, the fair value of the Debentures based on period end trading prices on the
secondary market (Level 2) was $107.4 million and $125.3 million, respectively.
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Sensitivity

U.S. Dollar Forwards and Options

If the Canadian dollar strengthened or weakened by 5% relative to the U.S. dollar and all other variables, in particular interest
rates, remain constant, the impact on net income and equity would be as follows:

September 30,
2020 2019
Favorable 5% Change.......cuiiiecii ettt ettt s teeae s ae e b e steetesaeeaesrnennens S 2,573 S 2,512
UNFavorable 5% Change.......cuvoieeiieceeeee ettt e e et e e e ae e snaeeneeanes 2,573 (2,512)

The movement is a result of a change in the fair value of U.S. dollar forward contracts and options.

The impact of translating the net assets of the Company’s U.S operations into Canadian dollars is excluded from this sensitivity
analysis.

Crude oil and NGL related prices

The following table summarizes the impact to net income and equity due to a change in fair value of the Company’s derivative
positions because of fluctuations in commodity prices leaving all other variables constant, in particular, foreign currency rates.
The Company believes that a 15% volatility in crude oil and NGL related prices is a reasonable assumption.

September 30,
2020 2019
Favorable 15% change........ S 8,734 S 7,203
Unfavorable 15% change 8,734 (7,203)

Credit Risk

The Company’s credit risk arises from its outstanding trade receivables, including receivables from customers who have entered
into fixed term contractual arrangements to have dedicated use of certain of the Company’s tanks. A significant portion of the
Company’s trade receivables are due from entities in the oil and gas industry. Concentration of credit risk is mitigated by having
a broad customer base and by dealing with credit-worthy counterparties in accordance with established credit approval practices.
The Company actively monitors the financial strength of its customers and, in select cases, has tightened credit terms to minimize
the risk of default on trade receivables. The Company establishes guidelines for customer credit limits and terms. The Company
review includes financial statements and external ratings when available. The Company does not usually require collateral in
respect of trade and other receivables. The Company provides adequate provisions for expected losses from the credit risks
associated with trade receivables. The provision is based on an individual account-by-account analysis and prior credit history.
The Company is exposed to credit risk associated with possible non-performance by financial instrument counterparties. The
Company does not generally require collateral from its counterparties but believes the risk of non-performance is low. The
counterparties are generally major financial institutions or commodity brokers with investment grade credit ratings as
determined by recognized credit rating agencies.

In order to appropriately address the credit risk in light of the recent market impacts from the COVID-19 pandemic and the
reduction in crude oil prices, the Company completed a comprehensive analysis in accordance with the policy noted above. As a
result of this analysis, certain immaterial accounts receivable balances were deemed uncollectible and were written-off as at
September 30, 2020. As at September 30, 2020, 1% (December 31, 2019 — 3%) of net trade receivables were 30 days past the
due date but not considered impaired. The maximum exposure to credit risk related to the trade receivables is their carrying
value which was $366.4 million as at September 30, 2020, of which the majority was classified as current. Furthermore, the
Company reassessed certain assumptions included within its expected credit loss model as noted earlier. This reassessment
resulted in an immaterial increase in the expected credit loss provision. The Company’s cash equivalents are placed in time
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deposits with investment grade international banks and financial institutions, which resulted in no material changes to the
exposure.

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. This risk relates to the
Company’s ability to generate or obtain sufficient cash or cash equivalents to satisfy these financial obligations as they become
due. The Company’s process for managing liquidity risk includes preparing and monitoring capital and operating budgets,
coordinating and authorizing project expenditures and authorization of contractual agreements. The Company may seek
additional financing based on the results of these processes. The budgets are updated with forecasts when required and as
conditions change. Cash and cash equivalents and the Revolving Credit Facility are available and are expected to be available to
satisfy the Company’s short and long-term requirements. As at September 30, 2020, the Company had a Revolving Credit Facility
of $750.0 million and two bilateral demand letter of credit facilities totaling $150.0 million. At September 30, 2020 $95.0 million
(December 31, 2019 - $60.0 million) was drawn against the Revolving Credit Facility and the Company had outstanding issued
letters of credit of $35.0 million (December 31, 2019 - $36.9 million). Set out below is a maturity analyses of certain of the
Company’s financial contractual obligations as at September 30, 2020. The maturity dates are the contractual maturities of the
obligations and the amounts are the contractual undiscounted cash flows.

Between
Between one three
On demand or and three and five After
within one year years years five years Total
Trade payables and accrued charges, excluding
derivative financial instruments and accrued
(10 = R I AT S 381,778 S - S - S - S 381,778
Dividend payable.........ccveeiiveicieeeeeeeeeecreerenne 49,742 - - - 49,742
Long-term and current debt..........ccooevrvrveveveernnne. - - 325,000 825,000 1,150,000
Credit facilities......cccvveveeee e - - 95,000 - 95,000
Debentures (debt and equity component)............ 99,331 - - - 99,331
Interest on long-term debt and Debentures ......... 39,804 70,450 69,123 88,981 268,358
Financial iNStrumMents ..........cceveveveeeererveeereeeseneenns 4,125 - - - 4,125
Lease liabilities .....cceeveeveuierecieciececeeeeeeeee e 38,172 50,181 25,678 11,238 125,269
$ 612,952 $ 120,631 $ 514,801 $ 925,219 $ 2,173,603

The Debentures are due for repayment and conversion within the next twelve months, and as a result, the long-term liability
portion of the Debentures have been classified as a current liability as at September 30, 2020.

Subsequent Events

On November 2, 2020, the Board declared a quarterly dividend of $0.34 per common share for the third quarter on its outstanding
common shares. The dividend is payable on January 15, 2021 to shareholders of record at the close of business on December 31,
2020.

21



Gibson Energy Inc.

Notes to Condensed Consolidated Financial Statements

(tabular amounts in thousands of Canadian dollars, except where noted)

15 Supplemental cash flow information

Cash flows from operating activities
Net income from continuing operations....

Depreciation and impairment of property, plant and

equipment (note 4) ....c..cceveevveernnnne
Depreciation on right-of-use assets..

Amortization and impairment of intangible assets ................

Stock based compensation...............

Share of loss (profit) from equity accounted investees..........
Gain on sale of property, plant and equipment ....................

Provisions ........ccccccviiii
Other v,

Net (gain) loss on fair value movement of financial

instruments (note 13)....
Subtotal of adjustments.........c.ccccecvveeennnenn.
Changes in items of working capital ..........

Trade and other receivables ............
INVENTONIes .....evvriiiiiiiiieeriieeeieeee
Other current assets ........ccoceevenens
Trade payables and accrued charges
Contract liabilities.......cccocveeverceeennen.
Subtotal of changes in items of working ca
Income taxes payment, net

<11 I

Cash provided by operating activities from continuing operations.
Cash provided by operating activities from discontinued

0pPerations .....ccceeeeeeeriiiieeeee s
Net cash provided by operating activities

Proceeds on sale of held for sale assets
During the nine months ended September 30, 2020 the Company received proceeds of $30.0 million on completion of the sale of the

Edmonton building.

Three months ended

Nine months ended

September 30, September 30,
2020 2019 2020 2019
S 17,550 S 45,525 S 108,867 S 138,895
38,063 23,444 80,726 60,918
1,514 18,106 32,320 16,250
33,177 27,827 90,580 78,812
9,532 9,721 28,705 30,049
1,705 3,329 5,571 9,447
4,683 4,749 15,418 9,541
661 - (3,371) -
(911) (779) (868) (873)
1,175 - 2,373 15,289
(3,399) (6,673) (816) (12,769)
(10,594) (12,246) 4,744 (8,976)
75,606 67,478 255,382 197,688
(46,065) 25,043 61,589 (219,567)
14,497 7,692 37,036 (34,100)
(1,265) 36,792 2,109 (92)
27,226 6,141 (42,527) 203,091
19,301 45,794 (2,763) 56,971
13,694 121,462 55,444 6,303
(778) (3,134) (5,082) (86,401)
106,072 231,331 414,611 256,485
- - - 6,465
S 106,072 S 231,331 S 414,611 S 262,950
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