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GLOSSARY OF TERWD® DEFIED TERMS

In this Annual Information ForoAIF), referencestod ¢ S € = & dza ¢ &GibsoBSdzNENDT GAUAKISE £/22 Y LI y @ €
Gibson Energy Inc., its subsidisri partnerships and joint venture investments unless the context otherwise
requires.

In this AIF, unless otherwise indicated or the context otherwise requires, the following séiaii have the meaning

set forth below. Capitalized terms represent fremtly used concepts that have been specifically defined herein for
ease of use in reading this AlIF. Nmapitalized terms represent commonly used industry terms and measurements
used throughout the document.

ABCA Business Corporations Aétlberta)

API Gravity American Petroleum Institute Gravity, aeasure of the relative density of liquid petroleum products.
A higher API Gravity value is associated with a lighter petroleum liquid.

asphalt Liquid asphalt cement is a dark brown to black cemientt material that is primarily produced by
petroleum distillation. When crude oil is separated in distillation towers, the heaviest hydrocarbons with the highest
boiling points settle at the bottom. These tke fractions, called residuum, require aélely little additional
processing to become products such as asphalt cement or residual fukiauiid asphalt cement is primarily used

in the road construction and maintenance industry and for shingle manufacturing and roofing purposes. Residual
fuel oil is primarily used as burner fuel in numerous industrial and commercial business applications. As used herein,
the term refers to both liquid asphalt cement and residual fuel oils.

barrel (6bbl€): One barrel of petroleum.
Board The board of dirgtors of Gibson Energy Inc.

butane: A common LPG that is colorless and flammable, C4H10. Butane has numerous commercial uses and is used
industrially as a feedstock for gasoline and in petrochemical production.

CalGas CalGas Inc.

Canwest Propane CanwesY ¢ KS /randddingustapropane distribution business.

Common SharesThe common shares of the Company.

condensate A petroleum mixture composed primarily of pentane and heavier hydrocarbons, usually produced with

or extracted fromnatural gas, which is liquid at normal pressure and temperature. The component of NGLs that
remains after the propane and butane have generally been removed, comprised of a pentane and higher
hydrocarbon composition.

Continuing Operationsall of the CorhJI y & Q& 2 LIS NJ thie/DBoprtinuEdEOPerativRsh y 3

CVGO Combined Vacuum Gas .OAfeedstock for fluid catalytic crackers used to make gasoline, gasoil and many
other by-products.

Debentures¢ KS / 2 Y LI y& Q& b wmnn ®nipavanduint af 3.95%bnylertibledgoduisdieJulyLINR y O
15, 2021

dieset Combustible petroleum distillate used as a fuel for diesel engines.

diluent: A petroleum stock which is used to reduce the viscosity and increase tiBraitlof a heavier petroleum
stock by dilution; typically condensate butane.
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Discontinued OperationsThelndustrial Propansegmentwhichwasannounced for potential salen July 20, 2016

On February 13, 2017, the Company entered into an agreement to sell its Industrial Plog@ness fomon-
refundablecash consideration of $412 millipsubject to certain adjustmentsy Superior Plus LP

distillate: A liquid condensed from vapor in distillation, including diesel and jet fuel.

DRIP DividendRe-InvestmentPlan.

DSU Deferred Share Unit.

Edmonton Terminal DA 0 a 2nhidal located at Edmonton, Albertavith crude oil and petroleum products
storagecapacitythat has receipt and delivery connections to major pipelines in the area, including pipeline receipts
fromSuncoRda 9RY2y(i2y | yR C2NI aOadz2NNI& NBFAYSNASao®
feedstock A raw material required for an industrial process such as petrochemical processing or manufacturing.
frac fluids A fluid, either water or hydrocarbon, used to transparoppantin a hydraulic fraitire well completion.
gasoline Volatile, flammable liquid mixture of hydrocarbons obtained from petroleum.

GHG Greenhouse Gas.

Hardisty Terminal D A 0 at2rghiaallocated at Hardisty, Alberta, witlrude oilstoragecapacitythat hasreceipt
and ddivery connections to most major pipelines in the area and to the Hardisty Unit Train Facility.

Hardisty Unit Train Facility A unit train facility at Hardistyjointly developedwith U.S. Development Group LLC,
that includes an exclusivieve kilomete pipeline connectiofromi KS / 2 YLl y&@ Q& | I NRA&adGe& ¢ SN,

IPQ The initial public offering or the first sale of Common ShareSibgongo the public which closed on June 15,
2011.

LIBOR London Interbank Offered Rate is the average interest raienated by leading banks in LondodKthat
the average leading bank would be charged if borrowing from other banks.

LPG Liquefied petroleum gas. Typically comprised of ethane, propane and butane.

midstream: The industry term for the components ofetlenergy industry in between the production of oil and gas
(upstream) and the refining and distribution of refined and finished products (downstream).

NGLs Natural gas liquids, comprised of ethane, propane, butane and natural gasoline.

Notes The Comp y &2b8.0 million in aggregate principal amount of 7.00% senior unsecured notes due July 15,
2020, U.S.$550.0 million in aggregate prina@pamount of 6.75% senior unsecured notes due July 15, 2a2d
$300.0 million in aggregate principal amount d3B% senior unsecured notes due July 15, 2022

OMNL Parent holding company of OMNI Energy Servid@g

pentane A commonflammable hydrocarbon, C5H12. Commonly used as fuel, diluent and as a solvent. Also a
major component of condensate.

PRDs Processing, rexveryand disposal facilities

propane A common LPG, C3H8, that is colorless and flammable. Used industrially in the petrochemical industry
and commercially as a heating or engine fuel.
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PSU Performance Share Unit.

Revolving CrediEacility. The/ 2 Y LJI y & Q AcreNilSagilybf@ip ty”$500.0 million (or U.$equivalent)which
has an extendable term of five years expiring\arch7, 2022

roofing flux. Processed asphaltic product usedhie manufactuing of shingles and dter roofing products.
RSU Restricted Share Unit.

SCADA Supervisory control and data acquisitidBibson8  { /systernis operated out of a central control room
staffed with operators 24 hours per day, 7 days per weskson§S5CADA system allowse control room operators

to control the various equipment at each of the facilities including opening/closing valves, turning pumps on and off
as well as, for example, selecting the speed of certain pumps, directing product to or from the appropricaadan
adjusting blending ratios.

SDP StockDividendPan.
Shareholders The holders ofissued and outstandinGommon Shares from time to time

sour/sweet. Describes the degree of a given crui2 & & dzf ¥ dzNJ O 2 y highguiiud greafe thaaNsSME T S NA
by weight, and sweet refers to low sulfur.

Stittco:  Stittco Energy Limited
Suncor Suncor Energy Inc.

T&R Transport Ross Eriksmoen, Inc., GWCC, LLC, and Frontier Ventures, LLC, collectively doing business as T&R
Transport

terminalling: The receipt of crude oil andetroleum productsfor storage into storage tanks and otheglated
equipment, including pipelines, where the crude oil will be commingled with other products of similar quality; the
storage of crude oil; and the delivery d¢fet crude oil as directed by a distributor into a truck, vessel or pipeline.

throughput: The volume of product transported or passing through a pipeline, plant, terminal or other facility over
a stated period of time.

tops: A bottomless light sour crudsl, a residual from the asphalt refining process, which is a feedstock for refiners.
TSX Toronto Stock Exchange.

U.S: United States

USEPA U.SEnvironmental Protection Agency.

wellsite fluids Includes oil based drilling and frac fluids ugedhe drilling and completion of oil and natural gas
wells.

WCSB: Western Canadian Sedimentary Basin.

WTL West Texas Intermediate, a type of crude oil used as a benchmark in crude oil pricing.

Gibson Energy Inc. 5 2016Annual Information Form



FORWARROOKINGNFORMATION
Certain statements and infmation included or referred to in this AIF constitute forwdodking information(as
such term is defined under applicable Canadian securities laWs@se statements relate to future events or the
[ 2YLI} yeéQa T dzi dzMIE staleiBeNtE athaly tany stagedhents of historical fact are forwafdoking
information. ¢ KS dzaS 2F lFyeé 2F (KS g2NRa WWFIYyGiAOALI 6SQQT WWLI |
YYAYISYRQQI WWLINRLRASQQI WYWWREKK2IA ORQ QB YW ARzt RIDKHSA Y QxS d
YYF2NBOI a0 QO WWLIZNE dzZSQQF WWLIR ékBassing futhir@ddtcdmysior stitérientsJ: 6 f S Q
regarding an outloolare intended to identify forwardookinginformation. Forwardlooking information, included
or referred to in this AlF include, but are not limited to statements with respect to:

9 the completion of the sale of the Industrial Propane segment;

9 therealization of anticipated benefits from the salelnflustrial Fopane segmenand associated contracts
including the ability to reinvest net proceeds of disposition in a timely and efficient manner;

1 therealization of anticipated benefits from headcount rationalization efforts;
1 the addition or disposition of &&ts and changes in the services to be offered by the Company;
1 the Company's investment in new equipment, technology, facilities and personnel;

1 the Company's growth strategy to expand in existing and new marketisiding opportunities to promote
theCo LI y@ Q& ONBFRSNI aSNWBAOSa LI I GF2NY

91 the availability of sufficient liquidity for planned growth;

1 new technology and drilling methodology being deployed towards conventional and unconventional
production within the Company's operating areas;

1 uncertainty and volatility relating to crude prices and price differentials between crude oil streams and
blending agents;

91 increased crude oil productioand exploration activityincluding the timing thereofpn shore in North
America, including from the Canadian ahds;

1 the expansion of midstream infrastructure in North America to handle increased production and expansion
of capacity in the U.S. refining complex to handle heavier crude oil from the WCSB;

1 the effect of competition in regions of North America aitslimpact on downward pricing pressure and
regional crude oil price differentials among crude oil grades and locations;

1 the effect of market volatility on the Company's marketing revenues and activities;
1 the Company's ability to pay down and retire iftiedness;

1 the Company's plans for strategic acquisitions, capital expenditures or other dirailaactions including
the amount, timing anctosts thereof;

1 the potential impacts of various identified risk factors;

1 the anticipated timelines for futur@egulatory, partner or internal approvals;
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9 thefuture impact of regulatory measures;

1 in-service dates for newnfrastructurebeing constructed by the Company;

1 the Company's planned hedging activities;

1 the Company's projections of commaodity purchase aales activities;

1 the Company's projections of currency and interest rate fluctuations;

T GKS /2YLI yeQa LINHadtaxirdatngndthezedfarlA A RSy R

1 the Company's dividend policy.
Developing forwardooking information involves reliance @anumber of assumptions and consideration of certain
risks and uncertainties, some of which are specific to Gibsons and others that apply to the industry in g&itaral.
respect toforward-looking information included or referred to in this AIF, assuonm have been made regarding,
among other things:

91 future growth in worldwide demand for crude oil and petroleum products;

9 crude oil prices;

1 no material defaults by the counterparties to agreements with the Company;

f GKS /2YL} yeéQa Ilibell pefsiniel, cwpeopemidrs, legse dpetators and equipment in a
timely and costfficient manner;

1 the regulatory framework governing taxes and environmental matters in the jurisdictions in which the
Company conducts and will conduct its business;

9 changes in credit ratings applicable to the Company;

9 operating costs;

9 future capital expenditures to be made by the Company;

1 the Company's ability to obtain necessary regulatory and partner approvals;

9 the successful and timely implementation of capjtebjects or stages thereof;

w

T 0K / 2 \ahility yogyeharate sufficient cash to meet its current and future obligations;

w

T 0K [/ 2YLI yeéQa loAfAdGe G2 20GFAY FAYFYyOAy3dI F2NJ AGa C
f GKS /2YLI yeQa TFdzidzNE RSodG fS@StarT
1 the impact of increasing competition on the Company

f GKS AYLI Ol 2F FdzidzNB OKI y3aISa Ay | O002dzyiAy3 L2t A0OAS,
and
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91 other risks and uncertainties described from time to time in the filings the Corporation makhs wit
securities regulatory authorities.

The forwardlooking information included or referred to in this AIF involve known and unknown risks, uncertainties

and other factors that may cause actual results or events to differ materially from those anticipagtedh forward
lookinginformation. Readers are cautioned that the foregoing lists are not exhaustive and are made as at the date

hereof. For a full discussion of Gibsons' material risk factors, see "Risk Factors" in tiReadlers should also refer

G2 bwAiadal CFOG2NEb Ay GKS /2YLIyeua OdaNNByid al yl3aSySydao
in other documents Gibsons files from time to time with securities regulatory authorities, available on SEDAR at
sedar.com and on the Compasyvebsite at Gibsons.coniNo assurance can be given that these expectations will
prove to be correct. As such, forwafd2 2 {1 Ay 3 Ay F2NXI GA2Yy Ay Of dZRSR 2NJ NBFSNN
other filings with Canadian securitiesgulatory authoritiesshould not be unduly relied uponThese statements

speak only as of the date of this AIF.

Information on or connected tgour websitewww.Gibsons.condoes not form part of this AlF.

The forwardlooking information included or referred to in this AIF are expressly qualified by this cautionary
statement and are made as of the date of this AlFhe Company does not undertake any obligation to publicly
update or revise any forwardooking information, whether as a rsult of new information, future events or
otherwise except as required by applicable securities laws.

CORPORATE STRUCTURE

Incorporation and Organization

¢CKS /2YLIl ye o6la& AYyO2NLRNIGSR a aDAoGAZY CGOniideNHRIL yOdé LI
concurrent with the consummation of its IPO, Gibson Energy Inc., Gibson Energy Holding ULC and 1441682 Alberta
[GR® IYFEILIYFGSR AylG2 2yS SyGArdes gAGK GKS aAdZNBAGAY 3T S
Reorganization wa&a common control transaction whereby Gibson Energy Inc. was accounted for using continuity

of interest and, as such, Gibson Energy Inc. is considered a continuity of Gibson Energy Holding ULC.

¢KS /2YLIlyeQa KSIFR 27F7FA0O&1700 KennBdhiue,BSWBdarg AlfetaO&natlas f 2 O
T2P 5EQ.

Corporate Structure
The following organizational chart illustrates the intercorporate relationship of the Company with the other material

entities in which the Company has an interegtll entities listed are wholly owned, directly or indirectly, by the
Company.Jurisdictiors of incorporation or organization, as applicable, are indicated in parentheses
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Gibson Energy Inc.
(Alberta)

Gibson Energy
— c
(Alberta)
[ I | | I | 1
Moose Jaw Refinery Canwest Propane Gibson Gas Chief Hauling Gibson (U.S.) 2011312 Alberta
uLc uLc Liquids ULC CTEP uLe — Contractors ULC Holdco Corp. Ltd.
(Alberta) (Alberta) (Alberta) (Alberta) (Alberta) (Delaware) (Alberta)
Gibson Energy
Roein || crasinco
(Hloera) Corp. (Delaware)
Gibson Gas
Liquids Partnership Gibson Energy, LLC Gibson Omni
(Alberta) (Delaware) Parent Inc.
(Delaware)
Canwest Propane | ] [ |
P‘a:llng:;p TPG Transport, TPG Leasing, Taylor Transfer Gibson Energy
Rl LLC e Services, LLC Marketing, LLC
(Delaware) {Delaware) (Texas) (Texas)
Moose Jaw Refinery
F P
(Alberta)
[ | I I | | | | 1
WISCO, inc. Trussco, Inc. Keeton Charles Rig Tools, Preheat, Ross A8A Tank AOmm Energy
(Delaware) (Louisiana) Services, Inc. Holston, Inc Inc. Inc. Eriksmoen, Inc. Truck Co ae[wces Corp.
(Texas) (Louisiana) (Louisiana) {Louisiana) (North Dakota) (Okiahoma) (Louisiana)

HISTORY OF THE BUESN

Theoriginsof Gibsonsdate back to 1950 with the incorpation of Gibson Petroleum Marketing Co. Ltd., which
started marketing petroleum products in 19581 1954 ,Gibsonsntered the pipeline business with the creation of
Gibson Crude Oil Purchasing Co. Ltd. and the construction of a pipeline gatheringinystieenta. In 1957 Gibsons
built its first oil terminal facility in Hardisty, Alberta, connected into the Interprovincial Pipefireving oil from
WesternCanada to the eastln 1955,Gibsonsheganits oil trucking operations and subsequently expaddbese
operations throughoutWestern Canada and the U.S. through organic growth and various acquisition$988,
Gibsonsentered the propane business with the purchase of James Propane Calgary Ltd., followed by the purchase
of Canwest Propane Ltd. ir®20, and ha since expandedts propane operations throughoutvestern Canada,
Manitoba andthe Northwest Territories In 2002,Gibsonsentered the processing business with the purchase of a
heavy crude oil processing facility in Moose Jaw, Saskatchewach v strategically connected to pipelines and
significant poduct storage capacity.

From inceptionGibsonsvas a subsidiary of Hunting Pla@JKkbased energy services company listed on the London
Stock Exchangddowever, on December 12, 2008ibsonsvas acquired by an indirect wholly owned subsidiary of
R/C Guitar Cooperatief U.A., a Dutch-dgpoowned by investment funds affiliated witRiverstone Holdings

6 & wi @S NEnIuhel5S 2001 Gibsonscompletedan IPO on th@SX Over the course of 2d1andearly 2012,
Riverstone liquidated its ownership Gibsons

On Octobedl, 2012the Companygompleted the acquisition of OMNI, which was the largest acquisiti@ibson§)
history. OMNI is an environmental and production services company thatces the oil and gas industry in the
U.S. This acquisition expandeél K S/ 2 ‘ehviroyfindea services business, including wastagementinto
the U.S. market.

On April 1, 2014, the Company completed the acquisitiotitfco and on August 1, 201the Company completed

the acquisition of CaBadnc., both providers of propane and related equipment, service and delivery to commercial,
industrial and residential customers. These acquisitions expanded the footprint of the propane segment, with
locaions in Western Canada as wellNdarthern Manitoba, Northwest Territories andorthwesternOntario.
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On July 1, 2015, the Company completed the acquisitidi&st Transport. This acquisition expanded the Company's
water and oil field waste hauling anelated transportationservice offering to customers in the pijasand
petrochemical industry throughout the Bakken region in North Dakota.

On July 20, 2016, the Company announiteéhtention to explore the potential sale of its Industrial Propanesitivi
which is consistent with the Company's efforts to increasingly focus both investment capital and management
attention on attractive growth opportunities within our Infrastructure business.

On February 13, 2017, the Company entered into an agreenwestll its Industrial Propanbusiness fomon-

refundablecash consideration of $412 millipsubject to certain adjustmentsy Superior Plus LP

Corporate History

1950:

Gibson Petroleum is incorporated

Acquire Johnstone, Aarcam, Taylor and remaining 75%
of Battle River Terminal, sign agreement to construct an

1953: ::irsLOiI sale (366 barrels) and first purchase of tank additional 1.2 mmbbls of tankage at Hardisty
rUcCKs
o . ) ) . 2011:  Complete IPO on TSX; enter into partnership for Plato
1954: E-nter-s pipeline business with construction of Bellshill pipeline and custom treating facility construction: acquire
Pipeline remaining interest in Palko
1957:  Hardisty Terminal built (40,000 barrels) 2012:  Acquire Summit assets, Mobile Propane, Jalbert
m 1961: Edmonton Terminal built Enterprises, Gator Services, Fricken Fracken Water
Hauling, Northern Trucking, All Clean Fluid & Filtration
1969:  Purchased first two semi-trailers for crude hauling Services and OMNI Energy Services; announce
commitments to build an additional 1.1 mmbbls of
1973:  Enters asphalt hauling business storage at Hardisty
1975:  Enters LPG hauling business 2013:  Announce commitment to build an additional 0.6 mmbbls
of storage at Hardisty Terminal; agreement to partner
o with USD on crude unit train facility at Hardisty; and
1988:  Construct Provost Pipeline commitment from Statoil to construct 0.3 mmbbls of
storage and a new rail loading rack at Edmonton
m 1990:  Acquired Canwest Propane 2014:  Acquire Stittco Energy and Cal-Gas; announce
1995 Enters bitumen market commitments to_ build an _additional 06 mmbbls_of_ _
storage at Hardisty Terminal; successful commissioning
1997:  Construct ECHO Pipeline (50% ownership of unit train facility at Hardisty and an additional
interest) 0.8mmbbls of storage at Hardisty Terminal
2015:  Acquire Littlehawk Enterprises and T&R Transport;
m 2002:  Acquire Moose Jaw Asphalt Inc., Tulsa Oilfield Services announce commitments to build an additional 1.8
Ltd. and Wells Cargo Oilfield Services (Trucking mmbbls of storage at Hardisty Terminal; successful
Division) commissioning of an additional 0.9 mmbbls of storage at
Hardisty Terminal; successful commissioning of
2004: Moose Jaw facility winterization; open propane rail connectivity enhancement projects related to the
terminal in Surrey, BC; begin marketing frac fluid and twinning of the Cold Lake and Athabasca pipeline
solvent connections at Hardisty Terminal
2007:  Acquire Del's Propane, REV Fluid, Boychuk Transport, 2016:  Announce commitments to build an additional 0.8
MP Energy, Western Propane & Gas Services; complete mmbbls of storage and related pipeline infrastructure at
Moose Jaw Tops Pipeline project Edmonton Terminal; successful commissioning of an
2008: Riverstone purchases Gibson from Hunting; Gibson additional 2.9 mn?bh_ls ?f storage at Hardlsty Terminal;
N X N successful commissioning of an additional 0.5 mmbbls of
acquires Chief Hauling o . "
storage at the Edmonton Terminal; announce intentions
2009:  Acquire Bridge Creek and Tumer Gas; investment in to explore potential sale of Industrial Propane segment

Deepwell Energy Services (Palko)

Gibson Energy Inc.
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DESCRIPTION OHEBUSINESS

CompanyOverview

Gibsons is £anadiarbased midstram energy company with operations in key hydrocarbon basins across North
America. Gibson§XontinuingOperationsemploy overl,900peopleand are engaged in the movement, storage,
blending, processing, marketing and distribution of crude oil, N@fined productswater and oilfield waste. The
Companytransports energy products by usinits network of terminals, pipelines, storage tanks and trucks located
throughoutWesternCanada and througits significant truck transportation and injection stationtmerk in the U.S.

The Company also provides emulsion treating, water disposal and oilfield waste management services through its
transportation fleet and network oPRDsn Canada and the United State$. K S/ 2 Yirtdigrgt&d @g@erations

allow it to participate across the full midstream energy value chain, from the hydrocarbon producing regions in
Canada and the U.S., throughK S / 2 Ystrdtegicall focated terminals in Hardistlbertaand Edmonton,
Alberta, and injection stations and small termimén the U.S., to thend user orefineries of North Ameri.

For over 60 yearsGibsonshas delivered integrated midstream energy solutions to customers in the oil and gas

industry, safely and reliablyThe Company has grown by diversifying its s&vic2 FF SNAy 34 (G2 YSSiG Odz
and by expanding geographically to provide its service offerings to key hydrocarbon producing regions throughout

North America.

Assets held for sale and discontinued operations

On February 13, 2017, the Company entkiato an agreement to sell its Industrial Propamasiness fomon-
refundablecash consideration of $412 millipaubject to certain adjustmentty Superior Plus LP ("SuperiorThe

sale will be completed through a series of transactioRarsuant tcan option purchase agreement, dated February

13, 2017, subject to the fulfilment of customary conditio@bsonsand Superioagreedto complete the initial
transaction pursuant to which Superiaould pay$412 millionin exchange for the grant of darrevocable option

(the "Option™) to Superior to acquire 100% of the partnership units and shares (the "Securities") of the Canwest and
Stittco businesses.

On March 1, 2017, the Company received the cash payment of $412 rinilésichange for the grant ohé Option

and, and effective this date, Superior became entitled to the economics of Itdustrial Propane business
Followingthe granting of the Option by Gibsons, closing rissides withSuperior. Gibsons will continue to operate

the busines based on the terms and covenants of the option agreementler the directionof the current
management teamyith no disruption to its employee base and customer service levels, until the final closing of the
divestiture, which is expected to occur nddathan the fourth quarter of 2017.Upon exercise of the Option by
Superior, and receipt of regulatory approvals, the Securities will be transferred to Superior for nominal
consideration.

As part of the sale, Superior has agreed 4gear wholesale sugp and truck transportation agreements that offer
Gibsons an ability to continue procuring propane volumes for Canwest and Stittco and provide bulk delivery rights
to the associated branch distribution locations.

The/ 2 Y LJ Iyfdaslrial Propane divisiois one of the largest retail propane suppliers in Canada with a diversified
customer base, including a focus on oil and gas customers in Western Cahlaidadivision operates under the
Canwest and Stittco brands asdlls propane and related equipmentaéd and gas, commercial and other ender
customers.It represents a major line of business for the Company.

Segment Overview

The Companwtilizes its network of integrated oil and gas midstream assets to provide essential servidts to
customers.Ly GKS FANBG ljdzr NISNI 2F wnmczI F2fft26Ay3 || NBOASSH
support of improved customer interface and enhanced internal efficiencies, the Company implemented several
management and organizational changd$hesechanges caused the Company to realign its internal management
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reporting structure, and therefore the Company has also changed its external segment reporting structure to align
with how informationrelated tothe business is regularly reviewed interndtly the purposes of decision making,
allocating resources and assessing performandg.A 0 & Boyiténding Operations comprise fourintegrated
segments

1 Infrastructureincludes a network ahidstream infrastructure assets that includes oil terminals,loaitling
and unloading facilities, injection stations, gathering pipelines and processing facilities that collect, store,
and process oil and other liquid hydrocarbon productand byproducts before eventual distribution to
end-use markets. The primaryfacilities within this segment include the Edmontdierminaland the
HardistyTerminal which are the principal hubs for aggregating and exporting oil and refined products out
of the WCSBgathering pipelines, which are connected to the Hardisty Termimalgtion stations, which
are located in the United States; a crude oil processing facility in Moose Jaw, SaskatchewBRDmnd
located throughout Western Canada and the Northern United States.

1 Logistics:includesa suite of logistical services that erlaboil and liquids production to access fixed
midstream infrastructure. This segment provides transportation and related services that allow the
[ 2YLIh ye (2 aSNBAOS AdGa Odzali2YSNERQ ySSRa &aS@OSNIt GA
includes poviding hauling services for crude, condensate, propane, butane, asphalt, methanol, sulfur,
LISGNRE Sdzy O021Sz 3JFeLladzyr SydzZ aaxz2ys ¢+FadsS 61 GSNI YR R
and gas producersAdditionally, the Company also provilseveral ancillary servicas the wellsite for
production companies.

1 Wholesaleinvolvesthe purchasing, selling, storing and blending of hydrocarbon products, including crude
2AfZ bD[QAZ NRIR |&LKIfGZ NP 2umdsfilAtesEVGRENE anfoiNdaseéd 2 A f & =
mud product. This segment earns margins by providing aggregation services to producdrg eapturing
quality, locational or timébased arbitrage opportunities.

91 Other:includes the provision of other services toet oil and gas industry including exploration support
services and accommodation services.

D A 0 aR@sygoatuedOperations consists solely of its Industrial Propane segment:

1 Industrial Propands one of the largest retail propane suppliers in Canadh witliversified customer base
including a focus on oil and gas customers in Western CariHuia.segment operates under the Canwest
and Stittco brands and sells propane and related equipment to oil and gas, commercial and otlseend
customers.
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2015.

Revenues ($ in thousands) 2016 2015

Continuing Operations

INFTASIIUCTUIE ...ttt e e e e e e e e e e e aee s $ 298,150 $ 271,341
LOGISHICS e etieiee ettt e e e e 512,935 681,056
WROIESAIE. ... 4,187,508 4,967,646
(@] 1 1= PR 11,291 38,885
TOtal REVENUES......covviieeeeee et 5,009,884 5,958,928
Revenueg inter-segmental............ccccooiiiiiiiiiiiiiiiee e (415703 (553617)
Total Revenues external.........eoeeeeeeeeiiiii e $ 4,594,181 $ 5,405,311
Discontinued Operations

INdustrial Propane..........ccociiiiiiiiine e $ 167,910 $ 186,90

Vision and Business Strategy

Vision

D A 0 audsibraifitobe a growthoriented, solutionsbased North American midstrearenergycompany with a
integrated portfolio of businesses. Gibsonsstrives to be acknowledged for: leading health, safety, séguy
environmental and operationalperformance; providing an integrated service offering; being responsive and
adaptable to a continuously changing business environment; being a valued business partner who provides
innovative costeffective solutionsto all stakeholders having the best customesolutions focused engaged
workforce inthe industry in which it participatesbeing an outstanding investment fiis Shareholders; and being a
socially responsiblerganizationvalued by the communities in whighdoesbusiness.

Business Strategy
Gibson® LINAYOALI f o0dzAAySaa adaN)yGS3e Aa G2 dza Spravidgthel aaSdaz
critical link forcrude oil, NGLs and refined produdtstweenthe source of productiorand the mostappropriate

end-markets, throughout Canada and the United Stat@s2 | OKA S@S GKA&aX (GKS /2YLI yeQa

1 Invest in midstream infrastructure with a focus on fleased commercial structures that are responsive to
custome® needsand generate preidtable, sustainable, lontgrm cash flow and earnings

1 Expand the business by improving and enhancing services at existing facilities;

T tdzNBEdzS T2 0dza SR -DRY LA NPYEYKI NEBA (MOoRY (2 dzNJ SEA&AGAY I T22
infrastructure assets

1 Deliver safe and reliable operations, while aggressively managing costs to maintain and improve operating
margins; and,

1 Maintain a strong balance sheet and ample liquidity to adapt to market conditions and opportunities.

Integrated Business lddel

Gibsonsoffers customers a fully integrated platfornproviding valuable services across the full spectrum of
midstream actiies. An oil and gas productiocompanycould be serviced b@ibsonsn a variety of ways, providing
the Company with sevat opportunities to providgdl t dzS (2 GKS Odzai2YSNE 6KAEt S G
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barrel multiple times, earning revenue at ea¢t¥ (i & @ fllowing illustrates the possible life cycle of a barrel of
crude oil:

1 DA 0 awhplas@lesegment puchases crude oil at the wellhead and transports the product through the
Logisticsegmentto a Gibsongerminal,

1 DA 0 alafisir@turesegment earsa terminalling fee fromthe product delivered;

f  The product moves downstream to North American refiSei 2 NJ (12 DA0&A2yaQ az224a$S V
processedor a fixed feeinto refined productssuch as road asphalt, roofing flux, tops, vacuum gas oils,
and/or wellsite fluids, which are subsequently stddhird partiesby the Wholesale segmerand

1 Gibso/ aL@yisticssegmenttransports wellsite fluidsfrom“the Moose Jaw facilitio the original customer
to assist in bringing th® dza G 2 YS N & Yy S E (i andtBeh $ubséqgRentlybbeBts|zOansp@ty;
treats and disposes of the water and wastesocated with that well

Byemploying an integrated modeGibsongouchesa barrel of product multig times, creating value and dig
profit with each touch.

By operating a network of terminals and injection stations, the Company is able to provide\exdeiévery points

for itsLogisticoperations as certaiibson§erminals PRDand injection stations will only accept crude oil trucked

in by aGibsonsoperated truck.¢ KA & LINE @A RS& | 02 YLISG A lidgigtiSsegmedand/aimr 3S (2 |
ensures that the necessary safety, security and environmental policies are controll€bbgns In addition,

D A 0 a\®hblas@lesegmentis provided withpriority access td A 0 atBryfiidainfrastructure thereby enabling

the Wholesalesegment to cajtalize on qualitytime and locationbasedmarket disconnects

The crude and bproduct processing assets contained within the Infrastructure segment offer synergistic benefits

with other segments, such as Logistics and Wholesale, providing a platforgnofeth focused on environmental

services and refined product marketinglanagement believes significampportunities exist to promote the

[ 2YLIl yedQa oNBFRSNI AaSNBAOSa LI FGF2NY (2 SEAaGAY3I Sy giNR

Thelogisttsa SAYSy (G Qa dzyAljdzS AydSaINIGAz2zy gAGK GKS 20KSNJ asS3ay
/2YLI yeQa 2@SNItft FaasSda (2 Inpsftonds thd &isticihEReT AW DEAR Y& QF Y R
Wholesalesegment to take advantagd opportunities where theNVholesalesegmentutilizesGibsons§irucks when

making spot purchases from the wellheaBhesepurchasesre thendeliveredii 2 G KS / 2 YLI ye@ Q& G SNXA
in turn, results in additional throughput fees DA 0 al@fidsdirgure segment

CKS /2 YWhblegadeREIYSYyld 62Nl & (2 &dzZJl) & ONHzRS 2Afcoinget i KS / 2
NGLand refined products to end markets, capturing arbitrage opportunities in the process.

The Company believes that its businessdel provides significant competitive advantagesluding the following

§ Strategic AsetBaseDA 0 a2y a 2¢ya O2YLISGAGAGSte ROFHyGr3ISR f1yR
major crude oil hubs at Hardistplbertaand Edmonton Alberta largely unerpinned by dedicated tankage
with fixedfee arrangements¢ K S/ 2 YNoithyA@efican presence allows it to build local relationships
in those basins, provide competitive services and capitalize on opportunities.

f Integrated Solutiog Through the Compy @ Qa Ay G S3ANI G6SR az2fdziazya 2FFSNAY
broad range of synergistic midstream services. This approach allows the Company to use the full value of
its assets and network to better solve customer challenges, create opportunitidsylimately, deliver
more profitable results. The Company believes that it is one of the few industry players who have the
capability to deliver these integrated solutions to its customers.
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1 CustomerelationshipsDA 6 42y 4 Q Odzt (i dzNBhe duastomarlatitiieRent2ryof ekddyihidghity 3
does The Company focuses on building leéegn relationships and believes this approach allows it to be
Y2NBE NBalLlyai@dsS (G2 AdGa Odzaliz2YSNEQ YARAGNBIY OKIFffSy

1 Operational Excellencin additon to being highly skilled in building and operating infrastruct@isons
hasa track record of sourcing and successfully executing internal growth preybdesalsoadheringto its
commitment to be a leader in health, safety, security and the envitent. ¢ KS / 2 YLIr y& Q& SELISN
leadership team has a proven history of successful operations and a strong industry reputation

Economic Dependence

The Company is not a party to any contract for the purchase or sale of services or products or aageberent

upon which its business is substantially dependent. In addition, the Company is not a party to any contracts or sub
contracts which terminate, or which are subject to renegotiation this current financial year, and which would
reasonablybeexpécSR G2 YIGSNAIfft& | FFSOG GKS /2YLIl yeQa odzaiySa

DAO&2YVaEAQ [/ 2YiAydzZAy3 hLISNIiAZ2Yya

Infrastructure
Business Overview

¢KS /2YLIyeQa LYFNI A&GNHzOGdzNBE &aS3YSyid AyOfdzRRSa 2Af SNy,
gathering pipelinesand processing facilities that collect, store, and process oil and other liquid hydrocarbon
production and byproducts before eventual distribution to engse markets.

¢CKS /2YLI yeQa LYTFTNI aildNHzOGdzZNB & S 3 Yudtly'the mbsy siyhificadhoaingte vy S 6 2 N
HardistyTerminalandthe Edmonton Terminal.The Hardisty Terminal comprises approximately 8.9 million barrels

of storage whichaveraged 580,000arrels per dayf throughput in 2016, 400 kilometers of crude oil pipeline with

a combined capacity of approximately 90,00bBarrels per day access tothe Hardisty Unit Train Facility (and

connection thereto) and a fractionation plant that processes NGL mix and splits it into its components of condensate,
butane, propane and ethane. &lEdmonton Terminal comprises approximately 0.9 million barrels of storage which

averaged 46,000 barrels per day of throughput in 20B6th terminals are well connected to major pipelines within

their respective areas.

The Company also owns o\&5 pipeline injection stationgocated in key hydrocarbon producing regions throughout
the U.S.Together, these injection stations averaged approximately 89,000 barrels per day of throughput in 2016.

ThelInfrastructure segment alsimcludes a crude oil procdsg facility located in Moose Jaw, Saskatchewtaat
processedan average of approximately 16,800 barrels per day of heavy crude oil into an average of approximately
7,300 barrels per day of asphaltic products and approximately 9,500 barrels per daysitevilelids and topsThe

facility has approximately 1.0 million barrels of storage capacity, and access td ,0@&eased rail cars.The
Companyalso has a mud mixing plant, located in Sexsmith, Alberta, where it utilizes its wellsite fluid piadbets
provision of custom mud blending services.

Thesegment also includes over 15 PRDs and oil terminals, over 30 disposal wells and 2 landfills which are located in
close proximity to major higlarowth basins and provide convenient access to custooperations.

Description of Services
The Hardisty Terminal has receipt and delivery connections to most major pipelines in the area and to the Hardisty

Unit Train Facility and also receives product from Gib&aHshill and Provost pipeline§he Edmordn Terminal
KFa NBOSALIL yR RStEtAGSNE O2yySOGAizya G2 YIF22N LALSEAY
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Edmonton and Fort McMurray refinerietn addition to pipeline receipts, crude oil and condensate are trucked into
all terminals including the injection stations in the United Statda 2016, the Company successfully commissioned
3,360,000 barrels of total storage at the Edmontdarminalandthe Hardisty Terminatollectively In addition, the
Company announced it had receiveaimmitted customer support for the construction of 800,000 barrels of storage
capacity and related pipeline infrastructure at the Edmonton Terminal.

The Moose Jaw facilityprocesses heavy crude oil into asphaltic and lighter distillate products to loeirsiol

specialized marketsProducts include several grades of road asphalt, roofing flux, wellsite fluids, CVGO, and tops.

¢KS /2YLIlyeQa NBFAYSR LINRPRdzOGA | NB AKALIISR o6& (NHzO1=Z N
in the U.S. and @ada. Currently, the facility processes heavy crude oil received from two independent pipelines

and by truck and is interconnected to the critical Enbridge and South Saskatchewan pipelines located between the
Canadian oil producing markets and the Canadiad U.S. product consuming markets.

The PRD Termingisovide:

1 waste management services that process, recover and dispose of industrial waste streams, including
produced water and completion water, workover fluids, frac fluids, drilling fluiddindrimuds and wastes
from spills;

91 oil treatment and recovery services such as: waste oil recovery, custom treating (oil emulsions), facility
services, crude oil terminalling and marketing and shipping. A combination of processing technology, heat,
time and pressure is used to separate these waste streams into three components: water, solids and oil.
Water is clarified and filtered before deep well disposal. Solids are dried, analyzed against acceptance
criteria and then transported to an oil and gas veakndfill for disposal. Oil is treated to meet standard
crude specifications and delivered to a pipeline;

1 processing and disposal of drilling and production waste such as fluids and cuttings; and,
1 water treatment and recovery services
Customers andContracts

The Company provides fdmsed storage and terminal services and tasdfed pipeline services to independent

and integrated oil companies and petroleum marketing compani@s/ R dza S NBA T 2 Ndrastikadure/ 2 Y LI y &
segment serviceare primaily major exploration and production companies, marketers agfthers, with product

reaching the end markets via major export pipelines and rail infrastructure to which the Company is coniiéeted.

Company also contracts certain of its Infrastructurseds with its Wholesale segment.

¢KS /2YLIlyeQa O2y(iN}OGa | NB G&LA Ol 11% and2y% ofxzdlsepNdtR | & T A
revenue in the year ended December 31, 2016 generated from-tiemg fixed fee and fedor-service contracts,

respectively. Intercompany contracts, all on a fixed fee arrangement, represen88d @f total segment revenue in

the year ended December 31, 2016.

Competition

Certain major pipeline companies have existing storage facilities connected to their systenteizete with
OSNIiI Ay 2F GKS / 2 YGdnpé@tiehamangitermihas iS baged dhAotakion, kdh@edtivity of assets
and the range of services providedCompetition among pipelines is based primarily on transportation charges,
availabiliyy of service to producing areas and access to specific crude oil blend stbgatims owners of the crude

oil.

The Company believes that the maturity of producing oilfields, capital requirements, environmental considerations

its strategic position at Hdisty and Edmontorand the difficulty of acquiring rightsf-way and related permits,

make it unlikely thaty S¢ YA RAGNBFY O2YLISGAG2NE oAttt 06S FofS G2 NBL
offerings in the foeseeable future.
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Many ofthe Moose Ja FI OAf AeéQa O2YLISGAG2NR N8B FdzZ fe AyaGSaNr GdSR
in various segments of the petroleum businebs2 6 S@SNE Y2 aid 2F GKS FIFrOAfAdleQa O2Y
as a byproduct of their gasoline productioand do not focus on asphalt quality and consistewgych is a primary

focus for Gibsons With regards to wellsite fluids, the competitors range from multinational companies to
independent producers of competing products, as well as purchasers anderesieim North American supply

sources that compete in this market when demand for fluids outstrips domestic production.

The Compar@ a stfasemompetition that varies by both service offering and geography; however, no company
has the exact same servioffering across the geographic areas the Company serwidash includes most major
oil and liquids aream WesternCanadand select basins in the United States

Logistics
Business Overview

¢KS /2YLIl yeQa f23Aa0A0a cal SeiiveS yial enabié iltanizRabids ploduétidatola&esg T 2 =
fixed midstream infrastructuréncluding cude andother product hauling, water hauling and disposal and other

products and ervices With its fleet of approximately 825trailers and approxirately 1300 tractors the Company

operates one of the largest truck haulers of crude, condensate, propane, butane, asphalt, methanol, sulfur,
petroleum coke, gypsum, and drilling fluids in North America, transporting 8vetillion barrels of oil equivalg

throughout Canada and the U.S. in 20TBhe Companylsoowns and operatesver 30 sales and logistics hubs

located in the Permian, Bakken, Granite Wash, Eagle Ford, Tuscaloosa Marine, Mississippi Lime and Gulf of Mexico
regionsthat offer specializeénd complementary drilling and production services to its exploration and production
customers.

Description of Services

The crude andother product hauling business line providésansportation services to its custometisroughout

North America Ths busness line connects crude, condensate, propane, butane asphalt, methanol, sulfur,
LISGNRE Sdzy 021S3: 3FeélLladzyr SYdzZ aA2y> YR RNAffAy3d FfdzARA
third party terminals for further processing or long hawrtsportation to end marketsTrucking services are heavily

NBft ASR dzLl2y o6& GKS /2YLIl yeQa 0Odzai 2 oenNEnarkes and oynpBIOG NBY 2
criticaltransportation services when pipeline disruptions occur.

Thewater hauling and disposal business line has historically developed innovative and proprietary solutions for its

Odza i2YSNEX (KSNBoe AyONBFaiAy3d I Hfsreasin§ YdgyaRry Fcufy ank S / 2 Y|
Odza 2 YSNBRQ KSAIKGISYSR | gnerEbiyigac & théldbasineéded haa drivéa ncréased A N2 y
demand forwater handling. Consequently, customers are focused on mitigating the potential reputational and

financial risks associated with these activities and have, increasingly, turned to opeli&®iGibsons, who can

provide turnkey solutions to solve these issu€Btis business lingrovides transportation and disposal services of

industrial waste water streams, which include both produced and completion water, to its customers across North
America.

The dher products andservices business line provides exploration and production companies with critical services
that facilitate uptime and consistent operation of producing wellfie Company also offers a comprehensive fluids
service packagehich includes drilling support packages as well as cleaning pack@lgegroduction services the
Company provides are natural extensions of its environmental fluid transport services agdwWPiRID target both
drilling and production related activities

Customers and Contracts
CKS /2YLJI yeé Qa chdemidatheSphodiuct haylingbusisess linenclude oil and gas exploration and

production companies, refiners, oilfield drilling contractors, road construction companies and LPG and refined
product marketing companiesThe crude andother product haulingbusiness lineconducts its business using a
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combination of longerm contracts, master service agreements, tenders that range between one and two year
periods and shorterm evergreen contract with a cancellation notice period, typically 30 daysie Company has

Fy FaINBSYSyd gAGK {KStf ¢NIRAYy3I o6!{0 /2YLIye o0a{KStfteo
transportation provider within agreed areas in the U.S. and reagithe Company to operate certain of its injection

stations exclusively for Shellfransportation rates vary based on receipt point, delivery point, length of haul and

type of product hauled Hauls can be regularly scheduled under service agreementauedh as spot movements.

¢KS / 2YLI} yeé Qa waterhdulhydpddiBposal vindthét froducts andservices business linésclude

many major exploration and production companie&ervices provided by these business liagstypically required

on a nondeferrable basis with a frequency of service mandated by regulatory and operational requirements.
Additionally, environmental services generally carry with them significant regulatory barriers and permitting costs.
As a result, Gibsons generatégrsficant repeat business with its largest customers.

As part of thesale of the Industrial Proparmisiness Superior has agreed &b-year truck transportation agreement
that offers Gibsonsthe ability to provice bulk deliveryservicesto the associaad Canwest and Stittcdranch
distribution locations.

Competition

¢CKS /2YLIye FF0O0Sa O02YLISGAGAZ2Y 6KAOK @I NASa o6& 020K LJ
competitors have the same service offering across the geographic areas the Compargss@&miae competition

increases in periods of lower activity across all products and all geographies and decreases when activity levels peak.

Any changes in the level of priead volumecompetition have a potential impact on net margin, which ultimately

impacts overall segment profit.

Wholesale
Business Overview

¢CKS /2YLIyeQa 2Kz2fSalrtsS aS3avySyid LINRPOGARSa GFfdzofS YI NJ
F20dzaSa 2y AYONBlIaAy3d @2fdzySa GKNRJzZIK #$5.KSe Whdleshlk y& Q& L
segment also takes advantage of specific location, quality or-tased opportunities when they are available.
Locationrbased opportunities arise when value differentials betweemmaodityprices at two locations are greater

than the transportation cost between the two locationdn these circumstances, the Company can use its own
transportation assets, or its access to rail transportation, to physically move the product and capture the value
differential. Quality-based opportunitiesire dependent on the prevailing price differentials between various grades

of crude oil and diluent that can be combined to create a specific crude oil gkathen the combined cost of the

components is less than the value of the specific grade creat@ms#dive margin can be earnedAt its various

terminals, Gibsons has access to many different crude oil types, which enables it to capture quality opportunities

when they exist. Timebased opportunities may arise when the forward price curve is in cgdameaning that
F2NBFNR Y2y iK LINAOSa I NB 3 NBIh thiS markét Kiluafion ipKySical@ozididiigsi Y 2 v i
could potentially be stored and sold forward using financial contracts at prices that are higher than the current
physical alue of the commodity.The Wholesale segment purchases, sells, stores and blends crude oil, NGLs and
refined products selling an average of approximatel@,8Q0 physical barrels per day in 2016.

Over the last few years, the Company has grown its presanthe North American wholesale propane distribution

market and currently owngour propane storage facilities in Ontario, Washington and Montana with combined

storage capacity of approximately 3.0 million litre6.K S / 2 YLJI y & Qa ¢ K 2 utddbuginSss $NR LI Yy S |
over 815 million litres of propane in 2016.

Description of Services
TheWholesale segment includes the purchasing, selling, storing and blending of hydrocarbon products, including

ONHzRS 2Af X bD[ Q&3 NEI Rightaadbkavy stialght Nt distillatg€AGQard drtoll bagedNd O 2 A f
mud product. This segment earns margins by providing aggregation services to producers and/by capturing quality,
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locational or timebased arbitrage opportunities and also drive the volubased business to our Infrastructure

segment. Gibsons operates an extensive transportation network that providest@al linkfrom the wellhead to

the refinery gate and allows the Companyptmvideincreased assurance to producers that their prodoictwill not

get shutin due to logistical issues between the wellhead and injection into a main line pipeline syStenextent

2F GKS /2YLIl yeQa aaSd ySieg2N)] Ftt26a DAocazya (2 &2 dz2NDO:

Customers and Contracts

The@ YLI yeQa 2K2fSalfS aS3ayvySyid odza I y Rhe@§dsticampdddioRS 2 Af =
its revenues isthe sale of crude dily G KS ONMzRS 2Af odzaAySaasz GKS /2YLIl yeQa
major integrated oil compans, producers, refineries and an electronic trading platform. The Company also
provides wholesale propane distribution to customers in Canada and the Th8.customer base for the NGL

marketing business is diversified and includes refining customatspéendent retailers and other end usershe

refined product customer base includes road construction companies, governments, roofing shingle manufacturers,

oilfield drilling contractors, refiners and oil and gas exploration and production companies.

As part of the sale of the Industrial Propabesiness, Superior has agreed to-gear wholesale supply agreement
that offers Gibsons the ability to procure propane volumes for Canwest and Stittco.

Competition

¢KS /2YLI yeaQa 02 YLIS(gmes Ndudelotfier Gilardl gas knitr&aen lcdmBanidsSthe major
integrated oil companies, their marketing affiliates and independent gatherers, investment banks that have
established a trading platform, brokers and marketers of widely varying sizes, fiheesturces and experience.

Competition in the wholesale propane distribution market and NGL marketing business is also strong; however,

there are significant barriers to entry such as high capital requiremeRite Company has focused on geographic

areas that do not have major NGL pipeline infrastructumglargins there tend to be higher, whereas intense

competition occurs in areas where NGL pipelines exist, such asoiftleeasternU.S. and théMid Continental U.S.

These assets allow numerous playtershare similar economics which, in turn, cagngicantly erode marginsThe
Wholesalesegmentis focused around lonterm strategic supply contracts with key playerA. large part of the

I 2YLI yeQa odzaAySaa Ffaz2 NBGhaessdherle doBgyidis waddblidoihdasuch G S NI A
assets are at a disadvantage.

There are large players in the refined product marketing business which include fully integrated national or
multinational oil companies engaged in various segments of theolgeim business. However, most of these
competitors produce asphalt as a-pyoduct of their gasoline production and do not focus on asphalt quality and
consistacy, which is a primary focus for Gibsons.

Other

Business Overview

¢ KS / 2 YLI y éntedt offer§ &rangé ol ®mplementary business solutions to support its exploration and
production customers located throughout key basins in the United States.

Description of Services
The Other segment offei@ multitude of services that include

1 a conplete range of exploration support serviceeludingpermitting, surveying and exploratory drilling
services in logistically difficult and environmentally sensitive onshore terrain;

1 coldweather, skidmounted accommodationgpackaged with supporting equipent and services in the
Williston Basin; and,
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1 acomplete line of rental forklifts and lift trucks strategically located throughauiisianand Texas.
Customers and Contracts

¢tKS /2YLIl yeQa OdzalG2YSNB Ay (KS h i KaBdNdrodu&ianvaBdygéophysic®t dzRS Y
companies. Services provided by the Other segment are typically required on adefarrable basis with a

frequency of service mandated by regulatory and operational requiremefitiditionally, environmental services

generdly carry with them significant regulatory barriers and permitting cosfss a result, Gibsons generates

significant repeat business with its largest customers.

Competition

The Company faces competition which varies by both product and geography, arfl som¥ (G KS / 2 Y LI y .
competitors have the same service offering across the geographic areas the Company s@&mwaEsompetition

increases in periods of lower activity across all products and all geographies and decreases when activity levels peak.

Any changes in the level of price competitiamd demand for services madave a potential impacbn overall

segment profit.

DAO&2YEAQ 5A4302yiGAydzSR hLISNI GA2ya

Industrial Propane
Business Overview

¢CKS /2YLI yeQad LYRdzZAGONAI f t MBvestRfofanduSiressdhighiistAbiitesP@dpandNR & SR 2
to customers throughout western Canad#n the year ended Decemb8d, 2016/ I y ¢ Sa (i opedtiolisy S Q&
distributed in excess of 420 million litres to oil and gas, industrial, commercial and residemsiaimers.
Approximately 75% of these volumes were derived from oil and gas related and commercial/industrial volumes.

Over the last29 yearsthe Company has established its presence in the market as one of the largest industrial
propane distributorsni Canada.This size enables Canwest Propane to compete for large, geographically diverse
accounts that smaller competitors may not be able to service effectivElye Company believes that it has the
purchasing power that creates increased potential tiez into large supply contracts at attractive priceds a
result, Canwest Propane is able to offer competitive pricing to its custom€enwest Propane also offers its
customers flexible arrangements that smaller competitors do not offer, such apgyelans based on average
estimated annual usage and fixed price plans.

On February 13, 2017, the Company entered into an agreement to sell its Industrial Plogsness fomon-
refundablecash consideration of $412 millipaubject to certain adjustmés, to Superior Plus LPThe sale will be
completed through a series of transactionBursuant to an option purchase agreement, dated February 13, 2017,
subject to the fulfilment of customary condition&ibsonsand Superioagreedto complete the inital transaction
pursuant to which Superiarould pay$412 millionin exchange for the grant of arrevocable option to Superior to
acquire 100% of the partnership units and shares of the Canwest and Stittco busin8sse8Description of the
Businesg Assets held for sale and discontinued operations".

Description of Services

Canwest Propane leases the vast majority of its tanks to its customers, providing Gibsons with a steady source of
cash flow and income and creating a consistent, dependable custbase. In addition, Canwest Propane provides

a variety of equipment rentals that are complementary to sales of propa®¢her income includes parts and
equipment sales, service labour and rental and delivery charges which are part of the ancillanysspevformed
0§KNRdzZZAK GKS /2YLIyeQa /FysgSahd t NRLIYS 60NyOK 2FFAOSao®
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Propane sales are categorized according to final usage of the propane at the point dPsaileg in the industrial

market is heavily dependent on the market pricing of propane, Wwiidicms a basis for the cost of sales known as

0KS aNJ} O]l LINROS®¢ wlk O]l LINAOS Aa GKS LINAOS i ¢KAOK GKS
natural gas processing plant or a refinerfgack price is dependent on product supplyl atemand, weather and

location, as well as transportation and storage cosiEhe Industrial Propane business is exposed to minimal

inventory price risk as the business only carries operational propane inventory levels for short periods of time,
typicallydays.

Customers and Contracts

Canwest Propane distributes propane to a diverse oil and gas, commercial, automotive and residential customer
base which includes over 50,000 customers across Canada. Typical contract terms are from one to five years with
automatic renewal provisions

Competition

In the propane marketplacehe Industrial Propanebusinessfaces competition from large, misized and small
players throughouwWesternCanada.There are approximately 50 companies that compete for market shenesa
Western Canada. The industry is, for the most part, mature with geographic pockets that have higher growth
potential. The Company believes its market share is protected by high fuel switching costs and growth potential is
based on its ability to mvide timely, reliable service at competitive prices to its customers.

Competition is often the greatest in markets such as central Alberta, where supply points are readily available.
Smaller retailers are more prevalent in these markets because thepareequired to invest capital in storage
facilities as they can load directly from the supply sourBece competition also exists in areas with large oil and
gas accounts where significant volumes can be achieved.

Propane also competes with other elgg sources, including natural gas, electricity, wood, fuel oil and diesel, many
of which are more cost effective on an equivalent energy baBmpane has advantages over these other fuels in
remote locations, in particular, where natural gas or el@ityiis not economically viable.

CORPORATE SOCIALPREBSSIBILITY

Code of Conduct and Ethics Policy

D A 6 &@ogleépfonduct and Ethics Policyi K S doutl;hd?d 81é @mployee qualities and cultural elementsttha

the Company values, includingegrity, innovation,teamwork, excellence, respect, accountability, compassion and
transparency The Codembodies the values to guide personnel in identifying and managing business situations,
allowing Gibsongto conduct business in a responsible and ethicahnmer,and treating those with when it deals

with fairness and respect.The Coded LISOA FA O f £ &8 | RRNB&aasSa direc®drs, officersd y & Q& !
employees contractors and consultantegarding compliance with laws, conflict of interest, coafitality and
disclosure, employment practices, health, safety and environmese of company property and resources,
retention of documens and records and reporting financial transactionhe Codelso provides information on

how directors, officersemployees contractors and consultantsan report norcompliance and hovwguch reports

will be managed.To ensure that the Code is effective, the Compeaaquires its Board members and management
personnelto confirmon an annual basithat they have readhe Code and are in full complianesth its terms A

copy of the Code has beenfiledii KS / 2 YLI y & Q& htfp@vbmvweddrdBrF At S I

Gibsongs committed to maintaining a high standard of corporate governarzkethical practices, both within the
corporate boardroom and throughout its operationB. A 0 & cbnpaiate governance practices are designed with a
view to:

1 ensure it operates in a safe, reliable and environmentally responsible manner
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1 ensure it mees$ its obligations to all regulatory bodies, business partners, customers, stakeholders,
employees and shareholders; and

1 ensure its businesses are effectively managed in the best interests of all stakeholders.
Health, Safety Securityand Environment Potiy

Health, safety securityandthe Sy @A NB y YSB§ il 08I { ( 2 L) DIND & dpdfatidnSand Busiess £ £ 2 F
activities. The Company is committed to being an industry leader in conducting its business so that it meets or
exceeds all applicablaws and regulatins andit is committedto protecting the healthsafetyand securityof its

employees contractors, agents anthe public and safeguarding the environment affected by its activities. These

areas are of paramount importance to managemesthployees and contractors at the Company.

Respectful Workplace Policy

Gibsonds committed to providing a workplace that is pleasant, healthy, comfortable, and free from intimidation,
hostility or other offenses which might interfere with wqllace performance. Employees are expected to treat
each other with mutual respect, fairness and dignity. Discrimination or harassment of any sort will not be tolerated.
The purpose of this policy is to create a respectful workplace through the prevention ank rgsimution of
harassment and/or discrimination.

Whistleblower Policy

Gibsonsh & O2YYAGGSR G2 KAIK &adFyRFNRA 2F LINRTFSaaArzyl f Ly
reputation for honesty and integrity among its stakeholders is key ttloeess of the business. The transparency,
honesty, integrity and accountability 8fA 0 aflhahéal) administrative and management practicegital. These

high standards guide the decisions of the Board and are relied updd by a fakehdders ad the financial
markets. For these reasons, it is critical to maintain a workplace where concerns regarding questionable business
practices can be raised without fear of any discriminatie@tribution or harassment. This reporting mechanism
invites empoyees officers, directorand other stakeholderto act responsibly to uphold the reputation Giibsons

and maintain public confidence. Encouraging a culture of openness and ethical leadership from management will
also help this process. This policintended to encourage and enable stakeholders to raise serious concerns within
the Company rather than overlooking a problem or seeking a resolution of the problem outside the Cordpany.
copy of theWhistleblower Polick & 6 SSy FTAf SR Wite. GKS /2YLI yeQa ¢S

DESCRIPTION ORPITAL STRUCTURE

SHARE CAPITAL

The Company's authorized share capital consists of an unlimited numb@orafmon Shareand an unlimited
number of preferred shares, issuable in series ((Reeferred Share3. As atDecember 312016, there were
141,733,03ZommonShares issued and outstanding and no Preferred Sheeesissued and outstanding.

Common Shares

Holders of Common Shares are entitled to one vote per Common Share at meetiSpareholdersto receive
dividends if, asnd when declared by the Board and to receive @i the remaining property and assets of the
Company upon its dissolution or windiug, subject to the rights of shares having priority over the ComSiaares.

Preferred Shares

The Preferred Shares aissuable in series and have such rights, restrictions, conditions and limitations as the Board
may from time to time determineThe Preferred Shares shall rank senior to the Common Shares with respect to the
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payment of dividends or distribution of agseor return of capital of the Company in the event of a dissolution,
liquidation or winding up of the Company. There are no Preferred Shares issued and outstanding.

DEBT

Revolving Credit Facility

On June 28, 2013, the Company establisttelRevolvingCredit Facility of up to $500.0 million, the proceeds of
which are available to provide financing for working capital and other general corporate purp®sesRevolving
Credit Facilitthas an accordion feature whereby the Company can increase the Rey@ledit Facility to $750.0
million subject to obtaining incremental lender commitmentbhe Revolving Credit Facility has an extendible term
of five years, expiring oklarch7, 202,

The Revolving Credit Facility provides-$atilities for letters oftredit, swingline loans and borrowings in Canadian

dollars and U.S. dollars. Borrowings under the Revolving Credit Facility bear interest at a rate equal to Canadian
Prime Rate or U.S. Base Rate or LIBOR or Canadian Bankers Acceptance Rate as théeadaswayapplicable

margin. The applicable margin for borrowings under the Revolving Credit Facility is subject to step up and step down
o0FraSR 2y GKS /2YLIlyeqQa (20l f RSold fSOSNI IS NIGAzD Ly |
portion of the Revolving Credit Facility and customary letter of credit fees equal to the applicable margins based

up2y GKS /2YLIlyeQa G2aGFf RSoO60dG f S@OSNI IS NridAz2o

On July 30, 2015, the Company also established three new bilateral demand letter of crétésfdctaling $150.0
million. The Company pays letter of credit fees based upon the Company's total debt leverage ratio.

Longterm debt

On June 28, 2013, the Company iss®280.0 million 7.00% Senior Unsecured Notes due July 15, 2020 at an issue
price of 98.633% andJ.S $00.0 million 6.75% Senior Unsecured Notes due July 15, 20@4 iasue price of
98.476% On June 12, 2014, the Company issued$(B0 million 6.75% Senior Unsecured Notes due July 15, 2021
at anissue price of 108% under its sting indenture and issued $300.0 million 5.375% Senior Unsecured Notes due
July 15, 2022 anissue price of par.

Interest is payable semginnually on January 15 and July 15 of each year the Notes are outstanding. The Notes
agreements contain certairedemption options whereby the Company can redeem all or part of the Notes at prices
set forth in the respective indebtedness from proceeds of an equity offering or on the dates specified in the
respective indebtedness. In addition, the Notes holders higeight to require the Company to redeem the Notes

at the redemption prices set forth in the respective indebtedness in the eveatbénge in control or in the event
certain asset sale proceeds are notingested in the time and manner specified retrespective indebtedness.

Debentures

On Jwme 2, 2016, the Company issu$l00.0 million 5.25% Debentws€eue July 15, 2021 at an issue price of par.
Interest is payable serginnually on July 15 and January 15 in each year and may be redeemed, im certa
circumstances, on or at July 15, 2019The Debenturswill be convertible at the holder's option into Common
Shares at any time prior to the earlier of the July 15, 2021 and the business day immediately preceding the date fixed
for redemption by theCompany at a conversion price of $21.65 per Share (the "Conversion Price"), being a ratio of
approximately 46.1894 Shares per $100frincipal amount of the Debentuse

DIVIDENDS

The Company isurrently payng quarterly dividends t¢hareholders.Gib® y i@téntion is to provideshareholders

with growing and predictable quarterly dividends, while retaining a portion of cash flow to fund ongoing growth
projects. The payment of dividends is not guaranteed and the amount and timing of any dividenddeayihbe

at the discretion of the Board and will be established on the basB df0 & €aghidg], financial requirements,
operations, the satisfaction of solvency tests and the complianceitho a delyf agfeements for the declaration

and payment oflividends and the satisfaction of regulatory capitajugements.{ SS awAi al1 ClF OG2NEE¢ @
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The Companguspended itORIPand SDPuntil further notice in 2015 and did not issue any shares from treasury
related to these plans in 2018/hen enacted, te DRIP llows holders othe Common Shares to elect to reinvest

all or any portion of their quarterly dividends paid on th@mmon Sharesto purchase additionalommon Shares

at a discount to the prevailing market price without having to pay @mymissions.The SDP is similar to the DRIP
but allows holders oGommon Sharesto elect to receive their quarterly dividends in the form of common shares at
a discount to the weighte@verage price calculated five days before the dividend payment ddte.Company pays
all the fees associated with the DRIP and the SDP.

DividendHistory

The following table sets forth thdividendhistory of the Companjor each of the three most recently completed
financial years

Per Common Share Cash

PaymentDate Dividend
JANUBY 17, 2014 ... oottt et e e et e e et e e et e e et e e e eaa e e e e e e e earaeeeaaes $0.275
Y o 1 7 PP PPTRR $0.30
8L Y A 0 PP PPUPS $0.30
L@ Te3 0] 1= A2 0 SRR $0.30
JANUATIY 16, 2005, ..oiiiiiii ittt e et eeaa e e e e aarae e annes $0.30
APIL L7, 2005, ettt et e e e e e e et be e e aar e e s atreeeaareeans $0.32
JUIY 27, 2005, .ttt et e et e et e e re e e e aabe e e aar e e s atreeeaareaans $0.32
(@03 (] o 1= g IS T2 0 1 L YRR $0.32
JANUATY 15, 208L....cuvieeieieeeiiie et ee e ee e et e e et e e et ae e e eate e e eate e e steeesnteeeseaaeeeenteeeanbeeeannes $0.32
Y o 1 L= T2 PP PPRRRR $0.33
B8 TR 0 P PPUPSS $0.33
(O o1 (o] o L= A O i 1 PRI $0.33
JANUAIY 17, 2017,....ueiiiiiie ettt e et e e e st e e st e e e s eaa e e e e are e e snbeeeaaees $0.33

MARKET FOR SECURSTIE

Trading Price and Volume

TheCommon Shares trabn the TSX under the ticker symid@lE£. The following table sets forth theonthly high
and low sales prices p@€ommon Sharat the close of rarketand tradingvolumes for theCommon Sharesn the
TSX for the periods indicated

Monthly

Calendar Period High Low Volume
2016

ST Ly U= o SRR $ 15.53 $ 12.52 11,683,300
FEDIUANY.....cii i e $ 17.21 $ 14.65 7,036,400
Y = o o SRR $ 18.65 $ 16.99 6,924,600
Y o PSR $ 18.65 $ 16.39 7,163,500
Y SRS $ 18.81 $ 15.13 12,937,500
B 1 PSR $ 16.00 $ 1471 9,593,400
B [ SRS $ 1511 $ 14.37 6,569,600
Y E o U= PR $ 17.88 $ 14.70 9,466,400
SEPIEMDIEL. ...t $ 18.05 $ 16.59 8,329,400
(@71 (o] o 1T SRR $ 18.38 $ 16.83 5,878,500
[N L0 )VZ=T 0] o= $ 18.25 $ 15.68 6,130,500
B LSY o] 0] o 1T $ 19.25 $ 18.56 4,112,400

Gibson Energy Inc. 24 2016Annual Information Form



CREDIT RATING

The following information relating to the Company's credit ratings is provided as it relates to the Company's financing
costs, liquidityand operations.Specifically, credit ratingsanaffect the Company's ability to obtain short term and
longterm financing and the cost of such financingdditionally, the ability of the Company to engage in certain
collateralized business activitiesi@ cost effective basis depends part upon the Company's credit ratings.
Negativechanges in credit ratings may affect the Company's ability to, and the associated costs of: (i) entering into
ordinary course derivative or hedging transactions and negyire the Company to post additional collateral under
certain of its contracts; and (ii) entering into and maintaining ordinary course contracts with customers and suppliers
on acceptable termsand could adversely affect the Company's cost of finaraimbits access to sources of liquidity

and capital.

The following table outlines the credit ratings received by the Company

Standard & Poor's Ratings Services Moody's Investors Service
ofag P ¢ oa22RPUAEE
Issuer Corporate Credit Rating BB Ba2
LongTerm, Debt Credit Rating BB Ba2

(Senior Unsecured Notes)

S&P's issuetorporate credit ratings are on a rating scale that ranges from AAB, tavhich represents the range

from highest to lowest qualityThe ratings may be modified by the addition of ag(+) or minus-) sign to show

the relative standing withim particularrating categoy. An issuer credit rating of BB by S&P is fifth highest of ten
categories and indicates that the obligor is less vulnerable in the-teear than other lowerrated dbligors;
however, it faces major ongoing uncertainties and exposure to adverse business, financial or economic conditions
which could lead to the obligor's inadequate capacityrteet its financial commitments.

{ 9t Q &terrh @ Aredit ratings are onmating scale that ranges from AAA to D, which represents the highest to
lowest quality of such securities rated. The ratings may be modified by the addition of a plus (+) orsigumst6

show the relative standing within a particular rating categor longterm credit rating of BB is within the fifth
highest of ten categories and is considered to have significant speculative characteAstigkligation rated 'BB' is

less vulnerable to nonpayment than other speculative issudewever, it facesnajor ongoing uncertainties or
exposure to adverse business, financial, or economic conditions which could lead to the obligor's inadequate
capacity to meet its financial commitment on the obligation.

Moody's issuer credit rating is an opinion of theldpiof the issuer tdhonour senior unsecured financial obligations
and contracts.a 2 2 Ri&s@e# credit rating is a forwaddoking opinion about an obligor's overall financial capacity
(its creditworthiness) to pay its financial obligationd.ongterm credit ratings are intended to provide an
independent measure of the credit quality of loterm debt.

Moody's credit ratings are on ating scale that ranges fromaato C, which represents the range from highest to
lowest quality of such securities ed. A rating oféBaé by Moody's is thdifth highest of nine categories and is
assigned tmbligationswhich arejudged to be speculativend are subject teubstantialcredit risk. The addition of

a 1, 2 or 3 modifier after a rating indicates the relatstanding within a particular rating categoryhe modifier 1
indicates that the issue ranks in the higher end of its generic rating category, the modifier 2 indicatesaageid
ranking and the modifier 3 indicates a ranking in the lower end of thakgc rating category

The credit ratings assigned by the rating agencies are not recommendatignsdbase hold or sell the debbr
other securities of the issueror do the ratings comment on market price or suitability for a particular investor.
rating may not remain in effect for any given period of time and nrayhe future be entirely revised or withdrawn
by a rating agency if, in its judgment, circumstances so warrant.
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Gibsonshas made payments in the ordinary course to the applicabtengaagencies in connection with the
assignment of ratings on the securities of the Compalmyaddition, the Company has made customary payments
in respect of certain other services provided to the Company by the applicable rating agencies duringttkie las
years.

RISK FACTORS

The following information is a summary of certain risk factors relating to the Company iovestment inthe

Compan2a & S.GdeNSh (INRSE| & KI @S 0SSy OFG§SaA2NAT SR a NRala NBfl
to financialand otherrisks. Each of these risks could negatively impactttiaeling price of the Common Shares and

investors could lose all or part of their investment in the Common Shares. There can be no assurance that risk
management steps taken by¢ Company wilprevent future loss due to the occurrence of any of teeents

described in theisk factors below or other unforeseavents Readers are cautioned that this summary of risks

may not be exhaustive, as there may be risks that are unknomah ather risks that may pose unexpected
consequences.Additional risks and uncertainties not currently known to Gibsamsthat it currently views as

immaterial may also materially and adversely affect its business, financial condition and/or resofisrations

wAidla wStFrdAy3a (2 GKS /2YLIlyeQa .dzaraySaa
Market and Commodity Price Risk

The Company enters into contracts to purchase and sell crugddGiLsand refined products Most of these
contracts are priced at floating market prices. Althougk thajority of these contracts are batk-back, these
activities could expose the Company to market risks resulting fraaements in commodity price, margin and
currency exchange rate differentials between the timing of purchases and subsequent Sakeprices of the
products that the Company markets are subject to fluctuations as a result of such factors as seasonal demand
changes, changes a@ommoditymarkets and other factors. In many circumstances, purchase and sale contracts are
not perfectly matbed, as they are entered into at different times and for different values. Furthermore, the
Company normally has a long position in propane, §)\&ude oiland refined productshat the Company markets,

and may storehese productsn order to meet seaswal demand and take advantage of seasonal pricing differentials,
thereby resulting in inventory risk.

. S0l dzaS ONMXzRS 2Af YINHAya INB SINYySR o6& OFLXd2NAYy3 &aLINB
crude oil marketing business is subjeéotvolatility in price differentials between crude oil streams and blending

agents. As a result, margins, and profitability can vary significantly from period to period as a result of this volatility.

We expect that commodity prices will continue todtuate significantly in the futureThe Company manages this

commodity risk in a number of ways, including the use of financial contracts and by offsetting some physical and
financial contracts in terms of volumes, timing of performance and deliveryaildits. For exampleasNGLand

refined product prices aresomewhatrelated to the price of crude oil, crude oil financial contracts are one of the

more common price risk management strategies that the Company usdso, with respect tocrude oil, the

GCompany manages its exposure using WTI based futures, options and swaps. These strategies are subject to basis

risk between the prices of crude oil streams, VWGLand refinedproduct values and, thereforepaynot fully offset

future price movements. Ufthermore, there is no guarantee that these strategies and other efforts to manage
marketing and inventory risks will generate profits or mitigate all the market and inventory risk associated with these
activities. If the Company utilizes price risk mgeraent strategies, the Company may forego the benefits that may

otherwise be experienced if commodity prices were to increase. In addition, amcamopliance with the

[ 2YLI yéQa GNIRAy3a LIRtAOASaE 0O2dzZ R NBtEedzttant thatythe 8dmpaiyh T A O y i
engages in these kinds of activities, the Company is also subject to credit risks associated with counterparties with
whom the Company has contracts.

Additionally, the Company purchases from producers and other customersstastial amount of crude oil and

condensate, propane and NGLs for resale to third parties, including other marketers angemnsdHowever, the
Company may not be successful in balancing its purchases and safgeducer or supplier could fail to dedir
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contracted volumes or could deliver in excess of contracted volumes, or a purchaser could purchase less than
contracted volumes! y& 2F (KSasS | OlAazya O2dz R Ol dzaS G KSWHIle YLI y& Q3
the Company attempts to batee its purchases and sales, if its purchases and sales are unbalanced, the Company

will face increased exposure to commodity price risks and could have increased volatility in its operating income and

cash flow.

Capital Expenditures by Oil and Gas Comijean
Declines in capital expenditures to explore, develop and produce oil and natural ga&ty / 2 YlLindga &
customers could result in project modifications, delays or cancellati@ssilting in production declines or delays in
the basins wherave operateand, thereby,a A Ay A FAOF yif &8 NBRdAzOS G KS./ ®BY1L# WENEQ OF
expectations for lowecommodityprices, as well as the availability of capital for operating and capital expenditures,
may also cause customers to curtail sggm, thereby reducingdeimy R F2NJ 4 KS / 2YLI y&Qa aSNID.
Industry conditions are influenced by numerous factors, over which thep@agnhas no control, including:
1 domestic and worldwide supplies of crude oil and petunteproducts;
1 changesn the levelof consumer demand;
91 the price and avidability of alternative fuels;

1 the availability, proximity and capacity of pipelines, other transportation fesland processing facilities;

1 the level and effect of trading in commodity futures markets, inaigdiy commodif price speculators and
others;

9 the price and level of foreign imports;
1 the nature and extent of domestic and foreign gaveental regulations and taxes;

91 the ability of the members of the Organization of Petroleum Exporting Countriesé@ &g and maintain
oil price and production controls;

1 political instability or armed conflict in oil and na#l gas producing regions; and
1 overall domestic and global economic and market cdodg.

The volatility of the oil and natural gas industrgdathe impact on exploration and production activity could
adversely impact the level of drilling activity by customers in some of the regions in which the Company operates.
l'ye NBRAzOGAZ2Y Ay FOGAGAGE YI & OI dzi 8Bucts andRsériided of &lvefsely (i K S
affect the price of products and servicpsovided and the financial results of operations, particularly if rigs are
moved to areas in which the Company does not currently opertteaddition, reduced discovery rates céw oil

'y R yI dzNI f 3ra NBASNWSa Ay GKS [/ 2YLI yedmQidpacy onNfleS G | NB |
I 2YLI yeQa o0dzaAySaas S@Sy Ay |y Sy@ANRBYYSyd 2F adNBy3aISNJ
is not replaced and the nune of producing wells is not increasamservice production declines.

¢

Demand forCrude Oil andPetroleum Products
Any sustained decrease in demand for crude oil and petroleum products in the mérkeBompanyserves could

result in a significant redtion in the volume of products and services tiia¢ Companyrovidesand therebycould
significantly reduce cash flow and revenué&sctors that could lead to a decrease in market demandidecl
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1 lower demand by consumers for refined products, inclgdasphalt and wellsite fluids, as a result of
recession or other adverse economic conditions or due to high prices caused by an increase in the market
price of crude oil, which is subject to wide fluctuations in response to changes in global and ragiqhal s
over whichthe Company haso control;

1 an increase in fuel economy, whether as a result of a shift by consumers to morefffaigint vehicles,
technological advances by manufacturers, governmentaégulatory actions or otherwise;

1 provincial, tate and federal legislation either already in place or under development requiring the inclusion
of ethanol and use of biodiesel which may negatively affect the overall demand for aiiysteducts;

1 lower demand by the oil and gas drilling industry fooducts such as drilling mud additives and for wellsite
fluids as a result of legislation regulating hydradhacturing currently being considered by the U.S.
Congress, a number of U.S.tsand the Province of Quebec;

1 technological advances in tipeoduction and longevity of fuel cells and solar, electrid battery-powered
engines; and

9 fluctuations in demand for crude oil, such as those caused by refinery downtimeitalostns.

The Compangannot predict and desnot have control over the impadaf future economic and political conditions

on the energy and petrochemical industries, which, in turn, could affect the demand for crude oil and petroleum
products. As a result of decreased demartide Companynay experience a decreaselinkK S/ 2 Ynadbirys and &
profitability.

Production of Crude Oil

Crude oil production may decline for a number of reasons, including natural declines due to depleting wells, a
material decrease in the price of crude oil, a lack of takeaway capacity, or the inabiptpducers to obtain

necessary drilling or other permits from applicable governmental authoriti@égther, a sustained decrease in the

price of oiland production levelgnay result in significant headcount reductioas producers try to remain

profitable. There is no guarantee that these displaced workers will return to the oil and gas industry which may

delay anyanticipatedproduction recoverieslIf the Company is unable to replace volumes lost due to a temporary

or permanent material decrease in gtoction or a decrease in demand from the oil fields served by the Company,

0KS /2YLI yeQa NBGSydzS FlyR IORBRKI XYW OINEIRA YyRSOK A YD / 2
operating costs and expenses are fixed and do not vary with the voltinee€ompany gathers and transports.

These costs and expenses may not decrease rateably, or at all, should the Company experience a reduction in the

[ 2YLI yeQa @2fdzySa 3IFGKSNBR 2N (NIASaLEsMNItseRCondpany mayS / 2 YL
experence declines in its margins and profitability if the volumes decrease.

Future Climate Control Legislation

Canada is a signatory to tharis Agreement, an agreement aimed at fosteighignate resilience and loweGHG

development consistent with a pathwaowards a low carbon future. Signatories haegtargetsfor 2025 or 2030

that intend to establish a2-degreecelsius temperaturechangeceiling. This will be achievdyy reducingcarbon

dioxide, methane, nitrous oxide and oth&HG emission source€One outcome of the agreement is that the
I'FyYEFRALFY FSRSNIt 3I20SNYYSyid KFa Fyy2dzyOSR | OFNb2y il E
would be imposed on provinces who fail to implement a carbon levy regime by 20U&: the last seeral years,

the federal Government has undertaken a number of initiatives to achieve domestic GHG reduciibese

measures include regulations, codes and standards, targeted investments, incentives, tax measures and programs
that directly or indirectlyreduce GHG emission&oing forward, the Government has announced that it will focus

on a sectothy-sector regulatory approach, beginning with the largest sources of emissions.
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strategies proposed for controlling climate change and GHG emisdiaedikely that any such strategies which are

eventually adopted by the Canadian government will materially impact the nature of oil and gas opefatibrding

those carried out by the Company and its customefd. present, it is not possible to predict the impact such

UGN GS3IASAa oAttt KIFE@S 2y GKS [/ 2 Y [Regylaaydocus danthef &rmissiond LIS NI G
criteria such a&OC emissions, particulate matter and ground level ozone may also impact the oil and gas sector,
particularly the midstream component.

Alberta currently regulates GHG emissions under the Climate Change and Emissions Management Act, the Specified
GasRephIiAy3d wS3dzZ A2y O0GKS a{DwwévX ¢gKAOK AYL}asSa DI D Sy
OYAGGSNAR wS3dzE I GA2Y 00GKS a{ D9 waderihe BGRROGHG knvidsigna & 80,0000 D SY
tonnes or more from a facility in any yearust be reported tahe ESRD.The SGER applies to facilities in Alberta

that have produced 100,000 or more tonnes of GHG emissions in 2003 or any subsequent year and requires
reductions in GHG emissions intensity (i.e. the quantity of GHG emissionsipef production) from emissions

intensity baselines that are established in accordance withthe SGRRS { D9w RAaGAy3IdzAaaKSa o0Sa
facilities that completed their first year of commercial operation before JantaB000, or have complet eight

years of commercial operation on Decemi3dr, 2000 or a subsequent year and have completed less than eight

years of commercial operationGenerally, the baseline for an established facility reflects emission in the third year

of commercial operabn. For an established facility, the required reduction in GHG emissions is 12% from its
baseline, and such reduction must be maintained over tifRer a new facility, the reduction requirement from its

baseline is phased in by annual 2% incrementsrivégg in the fourth year of commercial operation until the

maximum 12% reduction requirement imposed on established facilities is reathetker the SGER, there are three

ways to meet emissions intensity reduction targetsiniprove operational efficiecy in terms of GHG emissions,

with excess improvements generating emission performance credits that are both bankable and tradeable;

(i) purchase verified, Alberthased emission offset credits and/or emission performance credits; opyiichase
GFAYNBSRAGaAE 4 | LINBaSyid O0zad 2F pmp LISNI SEOS&aa Gz2yySs
Climate Change and Emissions Management Fund run by the Alberta Government.

b2yS 2F GKS /2YLIyeéQa ! foSNII r@sholddffso0d0téhies afISBGR dnOUBlly S Y A & & |
for reporting under the SGRR.

Alberta has recentlenacted the Climate LeadershigaR, which includes a carbon levy that complies with the
FTSRSNIf aOFNb2y o6FasSySyidé G E LifRAlder hskeks tolbg iRpacted SyNaS T 2 NB
federal carbon pricing scheme. Other provinces such as Saskatchewan have resisted implementing a compliant
carbon management scheme and may be subject to the federal scheme. The Alberta Carbon Levy applies to the
consumption and combustion of designated fuels. Exposure to the levy is anticipated where designated fuels are
used (transportation, commercial heating, oil and gas flarid@gher elements of th&€limate Leadership Plan include

methane reduction initiaves, capping oisands emissions to 100 megatonnes per year phdsing outcoal

combustion for electricity generationThe methane component of the plan focssen upstream petroleum assets

and theoil sands emissions cap may reduoeestment in the wod buffalo region, resulting in a reduction of new

bitumen production volumes.

The Company does not expect ongoing compliance costs associated with these regulations at its facilities to have a
YEGSNALFE FROSNBRS STFTFSOG 2 fial cokdfion/Hawe\el; tiiedADérta Rduldtidds indy2 y & 2 N.
become more stringent and apply to more facilities over time, and future regulations enacted by the Alberta
A2GSNYYSYyd YIe NBadzZ G Ay FdzZNIKSN) NB3IdzZ (2 NS, olNtRelj dzA NB Y S
businesses of its customerat this time, the costs of complying with any such requirements are unknown.

Ly aleéxz wnmnx GKS albylF3ISyYSyid FyR wSRdzOGA2y 2F DNBSYyK2d
the Province of Saskatchewamowever the MRGGA is still awaiting proclamation and is currently undergoing a
consultative process.This new legislation will establish a provincial plan for reducing GHG emissions to meet
provincial targets and promote investments in k@arbon techndogies. Saskatchewan has indicated that it intends

to enter into an equivalency agreement with the federal government to achieve equivalent outcomes under
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provincial regulation. The MRGGA sets a policy and regulatory framework for reducing GHG emigsion
Saskatchewan and sets a provincial target of a 20% reduction in GHG emission from 2006 |levelsTye2§€exific

GHG emission reduction requirements, and the industries required to meet those reductions, as well as details on

the methods by whicheductions may be achieved, are to be set by further regulatidhis. expected that facilities

which emit 50,000 tonnes or more of GHGs per year will be required to reduce GHG emissionsdoy@&s over

a baseline emission level from 2010 to 201¢ew facilities constructed after 2006 that have emissions of 50,000

tonnes or more of GHGs annually will also be required to achieve emission reduction tdryé¢te year ended

Decembeo MX HAMpPIZ Y2yS 2F (KS / 2YLI ye& Qemis§ionsiapavditii@ khiesghblys T I OA f
of 50,000 tonnes annually.

The B.Cgovernment ha already enacted a tax on the use of certain carbon intensive fuels, asgraiously

proposed additional adverse measures to reduce GHG emissions; these and other GHiBnenmstigation
YSIadaNBa Ay (GKS LINPOGAYOS Yl & KI @S 2LISNI (A 2 KdedrdingyNJ FAY | y «
any prospective strategies that are eventually adopted by the Canadian government could materially impact the

nature of oil anl gas operations, including those carried out by the Company and its custoAtgueesent, it is not
L2aaAroftsS G2 LINBRAOG GKS AYLI OG adzOK &GNI 6S3IASE Attt KI

The U.S. Energy Independence and Securdt of 2007 precludes agencies of the U.S. federal government from

procuring mobilityrelated fuels from norconventional petroleum sources that have lifecycle GHG emissions greater

than equivalent conventional fuelThis may have implications for the @ LJ- y 2 Q& YI NJ SGAy3 2F azy
oil sands production in the U.S., but the impact cannot be determined at this time.

In June of 2009, the U.S. House of Representatives passed a cap and trade bill known as the American Clean Energy
and Security Aadf 2009, which was then placed on the U.S. Senate legislative calendar for considdriateever,

the Senate has never acted on the legislation and Congress is not expected to enact comprehensive climate change
legislation in the current legislative s@gn. The USEPA is working on regulations to limit greenhouse gas emissions
within its existing statutory authority under the Clean Air Alctaddition, more than orhird of the states already

have begun implementing legal measures to reduce emissibgeeenhouse gases.

hy ale& mMoX HanmnXI GKS ! {9t! A&&dz2SR AG& DID aidlFAf2NRY 3 N
GKS ! ®{ ®Q f I NB S additicBaty} i Sptdidiber 2309, é BRAdssued a final rule requiring the
reportingof GHG emissions from specified large GHG emission sources in the U.S., including NGLs fractionators and

local natural gas/distribution companies, beginning in 2011 for emissions occurring in[aBA46vember 2010, the

EPA expanded its existing GHG réipgrrule to include onshore and offshore oil and natural gas production and
2yaK2NBE LINBOSaaAy3azr GNryavYrAaaAirzyszs ad2Nl3IS FyR RAAGNROG
facilities, beginning in 2012 for emissions occurring in 20iladdition, the EPA has continued to adopt GHG

regulations of other industries, such as the March 2012 proposed GHG rule restricting future development of coal

fired power plants.

In addition, a number of U.S. states and some Canadian provinces havedfoegienal partnerships to regulate
emissions of GHGs.New legislation or regulatory programs, including those enacted pursuant to regional
partnerships, that restrict emissions of GHGs in areas where the Company conducts business could adversely affect
tKS / 2YLI yeQa 2LISNFrdA2ya YR RSYIYR FT2NJ AdGa ASNBAOSao®
Foreign Operations Risk

CKS /2YLIl ye Aa | OGA@Ste Ay@d2t SR Ay 2LISNrdA2ya Ay GKS
is subject to downturns in the U.S. economy, weather pattemthe U.S., U.S. regulatory changes, protectionist

actions by U.S. legislators and other political developments, all of which could have an adverse impact on the
[ 2YLI yéQa NBadzZ Gao
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Major Customers and Collection Risk

There can be no assurance thite / 2 Y LJI guge@dtacustomers will continue their relationshipgith the
Company or that the Companyhas adequately assessed their creditworthiness, or that there will not be an
unanticipated deterioration in their creditworthinessThe loss of one or mormajor customers or any material
nonpayment or nonperformance by such customer, or any significant decieaseviceprovided to a customer,
prices paid, or any other changes to the terms of service with customers, could have a makesiaeaeffect a

G4 KS [/ 2 plofitagidyQ a

Contract Renegotiation

{2YS 27F GKS /| 2-basddl yeveuads a ygharatdd @idder contracts with terms which allow the

customer to reduce or suspend performance under the contract in specified circumstances, shelbasurrence

2F I OFGFadNRLIKAO S@Syid (2 (K S$hebcRurdrteyditan evénl winishSesuligiza G 2 Y S N.
' YFGSNALFE NBRAZOGAZ2Y 2N addzallSyaizy 2F GKSIHRYLRYBKJE:C
profitability.

Manyof KS / 2YLI y&Qa O2y iGN OGa gAGK GKANR LI NI @& ASthesdi 2 Y S NA
contracts expire, they must be extended and renegotiated or repladdte Company may not be able to extend,

renegotiate or replace these contracts a they expire, and the terms of any renegotiated contracts may not be

as favorable as the contracts they repladéhe Company faces intense competition in its gathering, transportation,
terminalling and storage activitie€ther providers of crude oilaghering, transportation, terminalling and storage
ASNPAOSa GKFG FNBX FofS G2 adzde GKS /2YLIyeQa Odzai2Y"
[ 2YLI yéQa oAt Ale GAddidaaNyl tiCSnpany mai iKcursubstahtestsif inddBichtions

G2 GKS /2YLIl yeQa GSN¥YAYLFfa INBE NBIdZANBR Ay 2NR¥INI G2 |G
the Company cannot successfully renew significant contracts, or if the Company must renew them on less favorable
GSNX¥az 2NJ AT GKS /2YLIl ye AyOdzNA adzoadlydialf O2ada Ay
arrangements could decline.

Competition

The Company is subject to competition from other terminals, pipelines, trucking, environmental, tnedéng,

waste management, refining, marketing aimdiustrialand wholesale propane operations that operate in the same
markets as the Compang. KS / 2 YL} y&Qa O2YLISGAG2NE AyOfdzRS Yl 22N AydS$S
other independent oil ad gas companies, individual producers and operators, some of which are substantially larger

than the Company, have greater financial resources, and control substantially greater storage capacity than the
Company does.The Company also faces competitioorfr other means of transporting, storing and distributing

crude oil and petroleum products, including from other pipeline systems, terminal operators and integrated refining

and marketing companies that own their own terminal facilities and that may be éatgte & dzLJLJX & GKS [/ 2 Y
customers with the same or comparable services on a more competitive basis, and with other industries in supplying
energy, fuel and related products to customers.K S / 2 YLI y@ Qad Odzai2YSNA RSYlFIYyR RSt
time shedules and in a number of geographic markidts G KS / 2 Y LI y & Qdecliljedat itfcdniobme&t ¥ & S NI A
the demands of its customers, they may utilize the sedvice2 ¥ G KS / 2YLIl yéQa O2YLISGAG2NACd

Competitive forces may result ia shortage of develoment opportunities for infrastructure to produce and

transport production.It may also result in an oversupply of crude oil, natural gas, petroleum products and chemicals.

Each of these factors could have a negative impact on costs and prices andotthetieK S/ 2 Yfihdhcjae Q a

results. If the Companys unable to compete with services offered by other midstream enterprige&,S / 2 YLI y & Q&
cash flow and revenues may be adversely affected.

CapitalProject Deliveryand Success

The Compankiasa numberof organic growth projects that require the expenditure of significant amounts of capital.
Many of these projects involve numerous regulatory, environmental, commercial, weedlsted, political and
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legal uncertainties that will be beyoritde Companf éontrol. As these projects are undertaken, required approvals
may not be obtained, may be delayed or may be obtained with conditions that materially alter the expected return
associated with the underlying projectdoreover,the Companwill incur fnancing costs during the planning and
construction phases ats growth projects but the operating cash flowthe Companyexpecs these projects to
generate will not materialize until after the projects are completetihese projects may be completed bethin
schedule or in excess of budgeted coBbr examplethe Companymust compete with other companies for the
materials and construction services required to complete these projects, and competition for these materials or
services could result in signifidatielays and/or cost overrunsAny such cost overrunsr unanticipated delays in

the completion or commercial development of these projectsuld reducdi K S/ 2 Yidulidity. &TReECompany

may construct facilities or other assets in anticipation ofrked demand that dissipateduring the intervening
period between project conception and delivery to marketever materializesAs a result of these uncertainties,

the anticipal SR 0 Sy STA G & | aa2 Osabitdl fréjects hay Kot b KcBied, 2 YLI y & Qa

Dependence on Key Personnel

¢ KS / 2 Ysudceg2depEnds, to a significant extent, on the continued servicéskof / 2 Yotk sérof &
management team and other key personnklone or more of these individuals were unable or unwilling to targ

in their present positionsji KS / 2 Yousings$c@uid be disrupted atide Companymight not be able to find
replacements on a timely basis or with the same level of skill and experieRoading and hiring any such
replacements coul be costly ad might require the Companty grant significant equity awards or other incentive
compensation, which could adversely impéacK S/ 2 Yinahcil&eQuits The ability to executéi KS / 2 YLJ y & Q&
business plan and exparits services will be dependent upan K S/ 2 Yahility yogatlract and retain qualified
employees, which is constrained in times of strong industry actiVitr. example, the failure to attract and retain a

sufficient number of qualified drivers, owneperators and lease operators ftk S/ 2 Y trdick/fran€pbrtation

business could have a material adverse effectioll S / 2 ‘piafitaikyQ Railure to attract and retain critical

talent with the necessary leadership, professional and técdl competencies could have a material adse effect

2y DAOA2YyaQ NBadzZ Ga 2F 2LISNrdAz2yas LI OS 2F INRgGK | yR

Reputation

Gibsons relies on its reputation to build and maintain positive relationships with its stakeholders, to recruit and

retain staff, and to be a credible, triest company.Reputational risk is the potential for negative impacts that could

result from the deterioration oD A & ar@pyitation with keystakeholders ¢CKS LRGSYGAFE F2NJ KIF NY
corporate reputation exists in every business decisiod public interaction which in turn can negatively impact

GKS /2YLIyeQa odzaiySaa yR AdGa aSOdNARGASa® wS Lzl I GAz2Y
risk. Credit, market, operational, insurance, liquiditggulatory, environmentabndlegal risks must all be managed
SFFSOGAGSte (2 &FFS3IdzZdr NR (GKS /2YLIyeQa NBLWzilIGAz2y @ bS:
revenueloss, reductionin customer basanddiminution of share price

Seasonalityand Adverse Weather Contilbns

Certainbusinessesire impacted by seasonalityGenerallyi K S / 2 Ydgistigs@n@wiellsite fluids businesses

are impacted in the second quarter due to road bans and other restrictions which impact overall activity levels in

the WCSB and in dain regions of the U.SAdditionally, certain oil and gas producing areas are only accessible in

the winter months because the ground surrounding the drilling sites in these areas consists of swampy ltrsiin.

weather conditions are particularly chenging and can impede the movement of goods and increase the operating

costs for the materials that can be transported, which can have a material adverse efféctko8 / 2 YLI y & Q&
profitability.

¢ KS / 2 YWholgsal@segmenis impacted by seasonalityebause the road asphalt industry in Canada is
affected by the impact that weather conditions have on road construction schedu®efineries produce liquid
asphalt year round, bubadasphalt demand peaks during the summer months when most of the roastieation
activity in Canada takes plac®emand for wellsite fluids is dependent on overall well drilling activity, with drilling
activity normally the busiest in the winter month#\s a result, thé 2 Y LJI Whbl@sale refined productales of
road aspnalt peak in the summer and sales of wi# fluids peak in the winter.
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¢ KS / 2 YiapagebuSidesss characterized by a high degree of seasonality with much of the seasonality driven
by the impact of weather on the need for heating and the amourgropane required to produce power for oil and
gas related applicationsTherefore, volumes are low during the summer months relative to the winter months.
Operating profits are also considerably lower during the summer montheiarm winter could, theefore, lead to
reduced demand for propane which would negatively impact the cash flow of tBeY LJI whel&sadlepropane
businessand could reducéi K S / 2 Yehv@nyes Q &

In addition, certain of thé 2 Y LJI fdcdlittesiare located in regions of the UtRat are susceptible toand have

been historically impacted bglamage from hurricanes and otheadverseweather events Future hurricanes or
similar natural disasters that impadtK S/ 2 Yacilitigs én&@anegatively affeét K S/ 2 Yinahcibld@tin

and operating results.These negative effects may include reduced operations, costs associated with resuming
operations, reduced demand for services from customers that were similarly affected by these events, lost market
share, late deliveries, aitional costs to purchase materials and supplies from outside suppliers, uninsured property
losses, inadequate business interruption insurance and anlityat retain necessary staff.

Acquisition andintegration Risk

The Company hdsstorically expadedits business through acquisitions and may seek to further exjitaitdisiness
through acquisitionsThe Companintendsto consider and evaluate opportunities for acquisitions; however, there
can be no assurance thtie Companywill find attractive &quisition candidates in the future, or thite Company

will be able to acquire such candidates on economically acceptable teAunguisitions may require substantial
capital and negotiations of potential acquisitions and the integration of acquiredhéssioperations could disrupt

0 KS [/ 2 busingbb@ diverting manageménds | { awdyfidork @yfo-day operations.The difficulties of
integration may be increased by the necessity of coordinating geographically diverse organizations, integrating
personnel with disparate business backgrounds and combining different corporate cultétésnes, acquisition
candidates may have liabilities or adverse operating issueghieaCompanyailsto discover through due diligee

prior to the acquisition.

Acquisitions or investments may requitee Companyto expend significant amounts of cash, resultingthie
[/ 2 Y LJ iyladilidydto use these funds for other business purpos@sy potential impairment oftangible assets,
goodwill and other intangible asterelated to any such acquisitiomould reduceli K S/ 2 Youstalyearfirdgs,
which in turn could negatively affeitK S/ 2 cagitajz@aR &nd results of operations.

To effectively integrate the acquisitions inits current operations,the Compag must establish appropriate
operational, administrative, financ@nd management systems and controls and marketing functions relating to the
acquisitions.These efforts, together with the ongoing integration following the acquisition, will require sutista
attention from 4 K S / 2 Ymahageinen& This diversion of management attention, as well as any other
difficulties whichthe Companymay encounter in completing the acquisitions and integration process, could have
an adverse effectoiil K S/ 2 Ybusingss fidancial condition, results of operations and cash flivere can be

no assurance thathe Companywill be successful in integrating the acquired operations or that the expected
benefits of the acquisitions will be realizelithe Companyonsummatesany future acquisitionghe capitalization

and results of opations may change significantly.

Dependence on Third Parties

¢CKS /2YLIl yeQa UGSN¥YAYIlIfasz LALStEAYySa FyYyR NIAf | OGAGAGAS
terminals, ppelines and rail networks and facilities owned and operated by third parties to reach end markets and
Fa | aA3IYyATFAOFY G a2daNOS 2 Dutageziallibes: fadlifgeld ratldc&l o irgeMupted/ @ Q& T I

throughput on these pipelines aretworks because of weatheelated or other natural causes, testing, line repair,

damage, reduced operating pressures or other capsasid result in the Company being unable to deliver products

G2 Ada O0dzad2YSNA TNERY toliekeéBe produets Jorystdrand at itsendvidalg, lwf récdive 2 NJ
products for processing at its facility in Moose Jaw, Saskatchev@wanges in product quality specifications,

blending requirements, batch sizesthie number of streams allowable on pipelines orwetkscould reduce the

/I 2YLI yeQa GKNRdIZAKLIzG @2f dzySsz NBIjdza NE § krSrequire dapilaly 8 G 2
expenditured YR O2dzf R | ROSNE St & | FFSOG GKS /2YLIl yeQa OFakK ¥Ffz2
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Althoughit isnow in the process of reducing ttikeet from its peak sizehe Company has expanded the number of

rail cars that it leases over the year&ail activities may be impacted by service delays, inclement weather or
derailmentwhich could adversely impact sales volumes, the price receivegrioducts and profit marginsThe

product on railcars may be involved in a derailment or incident that results in reputatodaénvironmentaharm.

In addition, vhen petroleum products are loaded, the Company may be considered the consignor in adéch c

has specific responsibilities under the applicable laWsdditionalnew regulatiors are introduced, including but

not limited to the potential amendment of the safety standards for rail tank cars used to transport crude oil and

other hazardoustin G SNA I f & Al O2dzZ R | ROSNBRSt& FFFSOG GKS / 2YLI y:
other hazardous materials by rail or the economics associated with rail transportafiarther,0 KS / 2 YLJ y & Q&
profitability may be adversely affecteflit is unable to fulfill long term rail commitments due to declining crixge

rail demand.

Dependence or€ertain Key Suppliers

¢KS /2YLIlyeQa loAatAade G2 0O02YLISGES FyR SELIYR 6Aff 068 F
equipment, parts and compents 6 KA OK | NB &G € SFad G§SOKy2f23A0Fftte Sl dzi ¢
competitors, andnthe development and acquisition of new and competitive technologies. Although the Company

has individual distribution agreements with various kepgliers, there can be no assurance that those sources of
equipment, parts or components or relationships with key suppliers will be maintained. If these sources are not
YFEAYGFEAYSRE GKS /2YLIl yeQa FoAfAGe (2 atesydeitin Sistrisutodss 6 S A Y|
YR aSOdz2NBE RA&O2dzyia 2y LINIHa FyR O2YLRySyida GKIFG g¢2d
relationship with certain key suppliershould the relationships with these key suppliers cease, the availability and

cost of securing certain equipment aparts may be adversely affected.

Terrorist or Gyber-Attacks

Terrorist attacks and threats, cybattacks, escalation of military activity or acts of war may have significant effects

on general economic conditionsuéituations in consumer confidence and spending and market liquidity, each of
GKAOK O2dzZ R YFGSNALFffte | yR | REuSNIeEListor tyFertBd®s) runioks®r / 2 Y LI y
threats of war, actual conflicts involving the U.S., Canadaair tespective allies, or military or trade disruptions

YIe& aA3dyATFAOLyGte FFSOG G(KS [/ 2YLBirftéga fargeds| 3odiladichedgy & | Y R
related assets, may be at greater risk of future attacks than other targets in thellC&anada.The Company does

not maintain specialized insurance for possible liability resulting from a @ftteck on its assets that may shut

R2gy Ffft 2N LI NI 2 Ttispdsstole that ¥rylbf yhese dccudetces, 9f & dotnisinatidheot,

O2dzf R KIS | YIFIGSNAIFIE FRASNES ST HiénGuid redufts ofidpSation® YLI y & Q&
Hazards andOperational Risks

¢ KS |/ 2 Yop#rafich<ale subject to the many hazards inherent in the transportation, storage, progessi
treating and distribution of crude oil, NGLs gmetroleum products, including:

1 explosions, fires and accidents, including road eaikhccidents;

§ damagetod KS / 2 YankenfracRsapipelines, storage tanks, terminalsl aelated equipment;
1 ruptures, leaks or releases of crude oil or petroleumdarets into the environment;

1 acts of terrorism or vandalispand

9 Other accident or hazards that may occur at or during transpqrotdrom, commercial or industrial sites.
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If any of these events &ve to occurthe Companyould suffer substantial losses becauséhaf resulting impact on
G§KS |/ 2YLJI y & paisondlnjulyzir loss bfifg, Eevere damage to and destruction of propegtyipment,
information technology systems, related datadagontrol systemsenvironmental damagewhich may include
polluting water, land or airresulting in curtailment or suspension of the related operationMechanical
malfunctions, faulty measurement or other errors may also result infségint costs otost revenues.

Regulatory Approvals

Gibsons' operations require it to obtain approvals from various regulatory authorities and there are no guarantees
that it will be able to obtain all necessdigenses permits and other approvals that may be requir® conduct its
business. In addition, obtaining certain approvals from regulatory authorities can involve, among other things,
stakeholder and Aboriginal consultation, environmental impact assessments and public heaRegsilatory
approvals obtainednay be subject to the satisfaction of certain conditipimeluding, but not limited to: security
deposit obligations; ongoing regulatory oversight of projects; mitigating or avoiding project impacts; habitat
assessments; and other commitments or obligatioFailure to obtain applicable regulatory approvals or satisfy any

of the conditions thereto on a timely basis on satisfactory terms could result in delays, abandonment or restructuring
of projects and increased costs.

DecommissioningAbandonmentand Reclamation Costs

The Company iesponsible for compliance with all applicable laws and regulations regarding the decommissioning,
abandonment and reclamation df K S/ 2 Yalcilitigs &r@ dipelines at the end of their economic life, the costs

of whichmay be substantiallt is not possible to predict these costs with certainty since they will be a function of
regulatory requirements at the time of decommissioning, abandonment and reclamafioe Companynay, in the

future, be required by applicabléaws or regulations to establish and fund one or more decommissioning,
abandonment and reclamation reserve funds to provide for payment of future decommissioning, abandonment and
reclamation costs, which could decrease funds availabtbédCompanyo executeits business plan and serviis

debt obligations. In addition, such reserves, if established, may not be sufficient to satisfy such future
decommissioning, abandonment and reclamation coststaedCompanywill be responsible for the payménf the
balance of such costs.

Labour Relatios

The largest components af KS / 2 Youdraly @p&dting expenses are salary, wages, benefits and costs of
contractors. Any significant increase in these expenses could impatS /2 Yihdhcial&reQuits.In addition,

the Companysat risk if there are any labour disruptions. K S/ 2 YptdteygsiagXacility located at Moose Jaw,
Saskatchewan, is subject to a collective agreement with its employees andhifa, Local 595~hich expire on
January3l, 2019, and certain employees daifs subsidiary, Gibson Energy Partnership (operators and lab technicians
at the Edmonton Terminal anthe Hardisty Terminal), are subject to an agreement with @ibsonsEmployees
Associatior{which expireaon March31, 20B). Labour disruptions could restrict the ability of tMoose Jaw facility

to process crude oil or the terminal and pipeline operations to operate thedefore, affectii K S/ 2 Yinahcileé Q &
results. The Companwattempts to enter into union negotiatios on a timely basis in light of the length of the
collective agreements.However, tle Companycannot guarantee thait will be able to successfully negotiate
collective agreements prior to their expirationAny work stoppages or unbudgeted or unexpectedreases in
compensation could have a material adverse effectiok S / 2 ‘piafitayiyQ &

Technology
The Company idependent on technology for certain @ operations. Notwithstanding backup and redundancy

procedures/plans, if, for examplthe Companywere to lose functionality afs SCADA (due to loss of baghk power,
servers, communication links or control interfaceésjminal andpipeline operations would cease due to loss of leak
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detection capability andhe Companywould no longer hve the ability to receive, deliver, transfer or blend
petroleum due to being unable to control valves and pumps and monitor flow rates and tank l&éhelsmpact of
shortterm disruptions would typically be minimal due to the ability tesehedule theplanned activities and use
spare capacity.Disruptions ofa longer durationin the primary systems and the complete bagk control room
located off sitewould likdy result in a loss of revenue.

Gibsons relies heavily on information technology, sucleamputer hardware and software systems, in order to
properly operate its businessin the event the Company is unable to regularly deploy software and hardware,
effectively upgrade systems and network infrastructure, and take other steps to maintairposvienthe efficiency

and efficacy of systems, the operation of such systems could be interrupted or result in the loss, corruption, or
release of data.In addition, information systems could be damaged or interrupted by natural disasters, force
majeure eents, telecommunications failures, power loss, acts of war or terrorism, computer viruses, malicious code,
physical or electronic security breaches, intentional or inadvertent user misuse or error, or similar events or
disruptions. Any of these or otherents could cause interruptions, delays, loss of critical and/or sensitive data or
similar effects, which could have a material adverse impact on the protection of intellectual property, and
confidential and proprietary information, and on Gibsons' busindmancial condition, results of operations and
cash flow.

In the ordinary course of business, Gibsons collects, uses and stores sensitive data, including intellectual property,
proprietary business information and personal information of Gibsons' eyegl® and third parties. Despite
Gibsons' security measures, Gibsons' information systems, technology and infrastructure may be vulnerable to
attacks by hackers and/or cyberterrorists or breaches due to employee error, malfeasance or other disrujations.

such breach could compromise information used or stored on Gibsons' systems and/or networks and, as a result,
the information could be accessed, publicly disclosed, lost or stofery such access, disclosure or other loss of
information could result irflegal claims or proceedings, liability under laws that protect the privacy of personal
information, regulatory penalties or other negative consequences, including disruption to Gibsons' operations and
damage to Gibsons' reputation, which could have a matadverse effect on Gibsons' business, financial condition,
results of operations and cash flows.

Jointly Owned Facilities

Certainofi KS / 2 Yakilitigh @r@jaintly owned with third partiesApprovals must be obtained from such joint

owners forproposals to make capital expenditures regarding such facilifiésese approvals typically require that

a capital expenditure proposal be approved by the owners holding a specified percentage of the ownership interests

in the relevant facility.It maynot be possible fothe Companyto obtain the required levels of approval from-co

owners of facilities for future proposals for capital expenditures to expand or imptejantly-owned facilities.In

addition, agreements for joint ownership often coimaestrictions on transfer of an interest in a facilitfhe most

frequent restrictions require a transferor who is proposing to transfer an interest to offer such interest to the other

holders of interests in the facility prior to completing the transfS8uch provisions may restridtK S/ 2 ‘ahiltyy & Q &
totransferitsA Y G SNBadGa Ay FIFLOAfAGASE 2N 2 | Olj dzA NE SLINV BIYYIE NB Q &/
ability to maximize the value of a saleitsfinterest.

As part ofthe ConiJI Yy &f@rtto minimize these riskéhe Companymaintains communication withits co-owners
through participation in operating committees and formal decisimaking processesThe Companglso utilizesits
knowledge of industry activity and relationsBigvith other owners to mitigate the risk of uncooperative behavior.
However, there is no guarantee thtte Companywill be able to proceed witlits plans for any facilities which are
jointly owned.

Legislative andregulatory Changes

¢ KS / 2 YLJ ty & Qighly fegURtdel There can be no guarantee that laws and other government programs

relating to the oil and gas industry, the energy services industry and the transportation industry will not be changed

in a manner which directly and adversely &fd & G KS / 2 Y LIAhgr@ c@ralsobedad dsguaica that the

flgax NBIdzZ I GA2ya 2NJ NUz S& I20SNYyAy3d GKS [/ 2YLIyeQa Odz
FFFSOGAa GKS /2YLIl yeQa Odzad2YSNAR FyYyRI GKSNBF2NBxX GKS [/ 2°
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NnadRAGA2YyT GKS /2YLIl yeQa LALIStAYSa yR FILOAfAGASE | NB L3
applications and to rate setting by regulatory authorities in the event agreement on fees or tariffs cannot be reached

with producers. To the eght that producers believe processing fees or tariffs with respect to pipelines and facilities

are too high, they may seek rate relief through regulatory means. If regulations were passed lowering or capping

GKS /2YLI yeQa NI (GSa resyitRof dperatiing and cashfildws could2o¥ adveysdlycatiected.

t SGNRf SdzY LINPRdAzOG& GKIG GKS /2YLIlyeée aGg2NBa FyR GNI yaLkRl
into the public market. Various federal, provincial, state and local agehaissthe authority to prescribe specific

product quality specifications for commodities sold into the public market. Changes in product quality specifications

2NJ 0f SYRAY3I NBIdZANBYSyiia O2dzZ R NBRdzOS (KS couradditidhay @ Qa & K1
handling costs or require capital expenditures. For instance, different product specifications for different markets

AYLI Ol GKS TFdzyaArAoAtAite 2F (GKS LINPRdzOG&a Ay GKS [/ 2YLI yec
storage. ¥ GKS /2YLIl ye Aa dzylofS (2 NBEO2OSN) (ikKSasS O02ada (Ko
could be adversely affected. In addition, changes in the quality of the products the Company receives on its
petroleum products pipeline system couldredic 2 NJ St AYAY S GKS /2YLIl yeQa | oAf Al

¢ KS / 2 Ycrdbshoed€r &ctivities are subject to additional regulation, including import and export licenses,
tariffs, Canadian and U.S. customs and tax issues and toxic substance certific&tihsregulations include the

Short Supply Controls of the Export Administration Act, the North American Free Trade Agreement, the Toxic
Substances Control Act and the Canadian Environmental Protection Act, ¥888tions of these licensing, tariff

and tax reporting requirements could result in the imposition of significant administratorel and criminal
penalties.

In addition,local, consumption anthcome tax laws relating tthe Companymay be changed in a manner which
adversely affectthe Compny.

Environmental andHealthand Safety Regulations

Each ofii KS / 2 YsedmgndsQsi subject to the risk of incurring substantial costs and liabilities under
environmental and health and safety laws and regulatiofhese costs and liabilities arisader increasingly
stringent environmental and health and safety laws, including regulations and governmental enforcement policies
and legislation, and as a result of third party claims for damages to property or persons arising®@n / 2 YLIJ y & Q&
operations. Environmental laws and regulations impose, among other things, restrictions, liabilities and obligations
in connection with the generation, handling, storage, transportation, treatment and disposal of hazardous
substances and waste and in connectiorthwspills, releases and emissions of various substances into the
environment. Environmental laws and regulations also require that pipelines, facilities and other properties
associated withi K S/ 2 opdratpBs®e constructed, operated, maintained aabloned and reclaimed to the
satisfaction of applicable regulatory authoritigddealth and safety laws and regulations impose, among other things,
requirements designed to ensure the protection of workers and to limit the exposure of persons to cetam s
substances.In addition, certain types of projects may be required to submit and obtain approval of environmental
impact assessments, to obtain and maintain environmental permits and approvals and to implement mitigative
measures prior to theniplementation of such projects.

Failure to comply with environmental and health and safety laws and regulations, including related permits and
approvals, may result in assessment of administrative, civil and criminal penalties, the issuance of regulatory or
judicial orders, the imposition of remedial obligations such as clgamnd site restoration requirements, the
payment of deposits, liens, the amendment, suspension or revocation of permits and approvals and the potential
issuance of injunctions to limdr cease operationslf the Companywere unable to recover these costs through
increased revenuesi K S/ 2 ‘ahility yodm@siits financial obligatios could be adversely affected.

Some of thé 2 Y LJI fcdit@shavéeen used for many years to traport, distribute or store petroleum products.

Over timell KS / 2 YohdrayoRsQai operations bii KS /2 Yieltegeds@sior third parties not undtre
/ 2 Y LJ goBtr@lamay have resulted in the disposal or release of hydrocarbons or wastes ainorttiese

Gibson Energy Inc. 37 2016Annual Information Form



propertiesupon which the facilities are situatedr along over pipeline rightsof-way. In addition, some othe

/ 2 Y LJ fdollifesare located on or near current or former refining and terminal sites, and there is a risk that
contaminationis present on those sitesThe Companymay be subject to strict joint and several liability under a
number of these environmental laws and regulations for such disposal and releases of hydrocarbons or wastes or
the existence of contamination, even in @imstances where such activities or conditions were caused by third
parties not underi K S/ 2 aditroyfod Weée otherwise laful at the time they occurred.

Further, the transportation of hazardous materials and/or other substancésknS / 2 pipdlingsbribiitruck

or railmay result in environmental damage, including accidental releases that may cause death or injuries to humans,
damage to third parties and natural resources, and/or result in federal and/or provincial civil and/or criminal
penalties that could be material td K S/ 2 Ydsiltsyoo@edations and cash flow.

The Compangngagain operations whiclhandlehazardous materialsAs a result of these and other activities, the
segment is subject to a variety of federal, state, local fareign laws and regulations relating to the generation,
transport, use handling, storage, treatmeand exposure to and disposal of these materials, including record
keeping, reporting, and registration requirement§he Companyhas incurredand expecs to continue to incur
expenditures to maintain compliance with environmental laws and regulatiodereover, some or all of the
environmental laws and regulations to which t@®mpanyis subject could become more stringent or be more
stringently enforcedn the future. Its failure to comply with applicable environmental laws and regulations and
permit requirements could result in civil or criminal fines or penalties or enforcement actions, including regulatory
or judicial orders enjoining or curtailingperations or requiring correctermeasures or remedial actions.

Certain environmental laws, including the Comprehensive Environmental Response, Compensation and Liability Act

6/ 9w/ [ €0 FYR O2YLI NIXo6tS adl dS My withoutkegarditdi&ilt dr légality> A Y LI2 &
of the operations, on certain categories of persons, including current and prior owners or operators of a facility

where there is a release or threatened release of hazardous substances, transporters of hazabdtarsces, and

entities that arranged for disposal of the hazardous substances at the 5itgg RSNJ / 9w/ [ ! = G(GKS&asS al
LISNE2yaé¢ YIe 0S KStR 22AydGte IyR aS@OSNrftte tAlFoftS FT2NJ(
damages ¢ natural resources and for the costs of certain health studies, relocatioansgs and other response

costs.

9w/ [! 3ISYSNIffeée SESYLIiA GLISGNRE SdzYé FTNRBY (GKS tHeSTAYAGA
/ 2 Y LJ- gpér&ians,the Companyhas accepted, handled, transported and/or generated materials that are
O2yaARSNBR GKITFNR2dzA adzoaidl yOSadég CdNIKSNE KITFNR2dzA
properties owned or leased the Companynow or in the past, or at othelocations where these substances or

wastes were taken for treatment or disposdkiven the nature of thé 2 Y LJI gfivir@éhenentalservices business,

it has incurred, and will in the future periodically incur, liabilities under CERCLA or other envirohrteanap laws,

at its current or former facilities, adjacent or nearby third party facilities, or offsite disposal locafitvese can be

no assurance that the costs associated with future cleanup activitiegtleaCompanymay be required to conduct

or finance will not be materialAdditionally,the Companynay become liable to third parties for damages, including

personal injury and property damage, resulting from the disposal or release of hazardous substances into the
environment.

Failure to compt with environmental regulations could have an adverse impact on Gibsons' reputdfimere is
also risk that Gibson could face litigation initiated by third parties relating to climate change or other environmental
regulations.

Federal Air Quality Managment System

The Multisector Air Pollutants Regulations ("MAPR"), issued under the Canadian Environmental Protection Act,
1999, seek to protect the environment and health of Canadians by setting mandatory, natiomadigtent air
pollutant emission stadards. The MAPR are aimed at equipmesgecific Baséevel Industrial Emissions
Requirements ("BLIERs')itrogen oxide BLIERs from the Company's-uiility boilers, heaters and reciprocating
engines are regulated in accordance with specified perforreastandards.
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Gibson does not anticipate a material impact to existing or future operations as a result of the MAPR.
Federal Review of Environmental and Regulatory Processes

In 2016, the Government of Canada commenced a review of environmental andtm@glprocesses under various

acts and is scheduled to release various reports in 2017 for public comiregislative, regulatory or policy changes
may follow the public comment periodThe extent and magnitude of any adverse impacts of changes to the
legislation or programs on project development and operations cannot be reliably or accurately estimated at this
time as uncertainty exists with respect to recommendations being considénedeased environmental assessment
obligations may create risk afcreased costs and project development delays.

ExpansioContraction of Operations

¢ KS / 2 Yopdrayiodstaid expertise are currently focused on midstream oil and gas activities; however, in the

future it is possible thathe Companycould engage imther activities. Expansiofcontractionof  KS  / 2 YLI y @ Qa
business into ne¥from current areas may present new risks or significantly increase the exposure to one or more

of the existing risks, any of which may adversely affect future ojpmrat and finaxial conditions.

Litigation Risk

From time to time, the Company may be the subject of litigation arising out of its operafitressCompany isot a
party to any material litigationHowever, if any legitimate cause of action arose which was sucdggsfosecuted
againstthe Companythe operations or results of operatits could be adversely affected

Claims under such litigation may be material or may be indeterminAtarious types of claims may be made
including, without limitation, environmentadlamages, breach of contract, negligence, product liability, antitrust,
bribery and other forms of corruption, tax, patent infringement and employment mattdise outcome of such
litigation is uncertain and may materially impact Gibsons' financial cimmddr results of operationsMoreover,
unfavorable outcomes or settlements of litigation could encourage the commencement of additional litigation.
Gibsons may also be subject to adverse publicity associated with such matters, regardless of whethes iGibs
ultimately found responsible.The Company may be required to incur significant expenses or devote significant
resources in defense against any such litigation.

Financial and Other Risks
Commodity Prices

The Company's financial performance is gigantly dependent on the prevailing prices of crude oil, natural gas and
refined products. Crude oil prices are impacted by a number of factors including, but not limited to: the supply of
and demand for crude oil; economic conditions; the actions cEOhcluding, without limitation, compliance or
non-compliance with quotas agreed upon by OPEC members and decisions by OPEC not to impose production quotas
on its members; government regulation; political stability; market access constraints and traatsmort
interruptions (pipeline, marine or rail); the availability of alternate fuel sources; and weather conditidasiral

gas prices are impacted by a number of factors including, but not limited to: North American supply and demand;
developments relatd to the market for liquefied natural gas; weather conditions; and prices of alternate sources of
energy. Refined product prices are impacted by a number of factors including, but not limited to: global supply and
demand for refined products; market comiitereness; levels of refined product inventories; refinery availability;
planned and unplanned refinery maintenance; and weath&l. of these factors are beyond Gibsons' control and
can result in a high degree of price volatilisiuctuations in curnecy exchange rates further compound this volatility
when the commodity prices, which are generally set in U.S. dollars, are stated in Canadian dollars.

Fluctuations in the price of commodities, associated price differentials and refining margins may tinepzedue of
Gibsons' assets, the Company's ability to maintain its business and to fund growth préjezisnged periods of
commodity price volatility may also negatively impact Gibsons' ability to meet guidance targets and meet all of its
financialobligations as they come due.
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Capital Marketsand Availability of Future Financing

The future development of Gibsons' business may be dependent on its ability to obtain additional capital including,
but not limited to, debt and equity financindisrupions in international credit markets and other financial systems
and a deterioration of global economic conditions, may cause significant volatility in commodity prices and interest
rates at which the Company is able to borrow funds for capital prograbthscertainty in the global economic
situation could mean that the Company, along with other oil and gas entities, may face restricted access to capital
and increased borrowing costs. This could have an adverse effect on the Company, as future capituespen
gAff 0SS FAYLFIYOSR 2dzi 2F OFaK 3ISYySNIGSR FTNRY 2LISNIGA2Yy:
dependent on, among other factors, the overall state of the capital markets and investor appetite for investments
in the energy industry §y SNI £ £ & I y R seduKtis, in gaXfituilaryTBeQCompany's ability to obtain
additional capital is dependent on, among other thinigwestorinterest in investments in the energy industry in
general andnvestorinterest in its securities in ptcular.

¢2 (KS SEGSYylG GKIG SEGSNYyLt a2dNOS&a 2F OFLAGEE 6802YS8
ability to make capital investments and maintain existing properties may be impaired, and the business, its financial
condition,results of operations and cash flow may be materially adversely affected as a result.

Credit Ratings

The credit rating agencies regularly evaluate the Company and itdéomgand shortterm debt, and their ratings

are based on the Company's finan@tkength and a number of factors not entirely within the Company's control,
including conditions affecting the oil and gas industry generally and the state of the ecoribimeye can be no
assurance that one or more of the Company's credit ratings willb@otlowngraded. A reduction in any of the
Company's current credit ratings could adversely affect the cost and availability of borrowing and access to sources
of liquidity and capital.

Counterparties and suppliers are often interested in the Companytitaings when establishing and maintaining
contractual business arrangement§he Company may be obligated to post collateral in the form of cash, letters of
credit or other financial instruments in order to establish or maintain business arrangeniieoite& or more of its
credit ratings falls below certain ratings floorédditional collateral may be required due to further downgrades
below certain ratings floorsFailure to provide adequate risk assurance to counterparties and suppliers may result
in the Company foregoing or having contractual business arrangements terminated.

Indebtedness

The Company has, and will continue to have, a signifieamiunt of indebtedness. As of Decemi3dr, 2016,
Gibsonshad $550.0 million and U.S$550.0million of Notesoutstanding, $100 million of Debentures outstanding

and access to thendrawn $500 milliorRevolving Credit FacilityThe Notesand the Revolving Credit Facilaye

senior unsecured obligatiorend the Debenturs are subordinate unsecured obligahs. The Company also has
operating lease commitments with respect to office leases, rail cars, vehicles, field buildings and various equipment
that expire with initial or remaining terms in excess of one year.

¢KS /2YLIl yeQa Ay RSOo dabtRofiduanced. 2Forfexmel itd&uld:A Y LI2

1 make it more difficult for the Company to satisfy its obligations under its indebtedness;

1 require the Company to further dedicate a substantial portion of its cash flow from operations to payments
of principaland interest on its indebtedness, thereby reducing the availability of its cash flow to fund
acquisitions, working capital, capital expenditures, research and development efforts and other general
corporate purposes;

T AYONBIasS GKS / 2 Yodhdyfidicisa flexdbdity ivf Pading forf, dr ieadctingi to, downturns or

changes in its business and the industry in which it operates;
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1 restrict the Company from making strategic acquisitions or cause it to makstnategic divestitures;

1 expose the Bmpany to the risk of increased interest ratesths borrowings under theRevolvingCredit
Facility are subject to variable rates of interest;

1 place the Company at a competitive disadvantage compared to its competitors that have less debt; and
f ImitthS / 2YLIl yeQa FtoAfAde (2 02NNRg6 | RRAGAZ2YIf FdzyRa o
Debt Service an®efinancing

¢KS /2YLIlyeQa FoAfAaGe G2 YI1S Orak LIeySyida 2y Ada AyF
depend on its ability to generate significant operating cash flothé future. This, to a significant extent, is subject

G2 3ISYSNIft SO2y2YAOZI FAYIFYOAIfS O2YLISGAGAGSE tSIAatl GA
control.

The Company cannot make assurances that its business will generatéestiffiash flow from operations or that

future borrowings will be available to it under RevolvingCredit Facilityn an amount sufficient to enable it to pay

its indebtedness or to fund its other liquidity needs. such circumstancetije Companynayneed to refinance all

or a portion of its indebtedness on or before maturiffhe Company cannot make assurances that it will be able to
refinance any of its indebtedness on commercially reasonable terms or alf ahe Company cannot service its
indebtedness, it may have to take actions such as selling assets, seeking additional equity or reducing or delaying
capital expenditures, strategic acquisitions, investments and alliaocesducing/eliminating its dividend The
Company cannot make assurasdbat any such actions, if necessary, could be effected on commercially reasonable
terms or at all.

If the Company is unable to generate sufficient cash flovg otherwise unable to obtain funds necessary to meet

required payments of principal, premiurii any, and interest on its indebtedness, or if the Company otherwise fails

to comply with the various covenants in the instruments governing its indebtedness, the Company could be in
default under the terms of the agreements governing such indebtednksthe event of such default, the holders

of such indebtedness could elect to declare all the funds borrowed thereunder to be due and payable, together with
accrued and unpaid interest The lenders under the Revolvingredit Facilitycould elect to ternmate their
O2YYAlUYSyia GKSNBdzyRSNE OSF&S YIFI{Ay3 FdzNIKSNI f2Fya |yR
assets, and the Company could be forgatw bankruptcy or liquidation.

LT GKS /2YLIl yeaQa 2LISNI Ay Be fltli®eNEe? Ishtanéiver® Bofthle ye§uired A G Y I
lenders under th&RevolvingCredit FacilityNotesand Debentursto avoid being in defaultlf the Companyor any

of its subsidiaries, breachdbe covenants under the Revolvi@redit FacilityNotesand Debenturs and seek a

waiver,the Companymay not be able to obtain a waiver from the required lendelfsthis occurs, the Company

would be in default under thRevolvingCreditFacility, Notesnd Debenturs, the lenders could exercise their rights,

as described above, and the Company could be forced into bankruptcy or liquidation.

Additional Indebtedness

The Company and its subsidiaries may be able to incur additional indebtedness in the future becd&seotkizng
CreditFacility, Notesnd Debaturesdo not fully prohibitGibsonsor its subsidiaries from doing ssubjectto certain
conditions If new debt is added t® A 0 a &iyeat@ebt levels the related risks thiie Companyfaces could
intensify.

Issuance of Additional Securities

The Bard may issue an unlimited number @mmon Sharess well as debt that is convertible to equityithout

Fye @23GS 2NJ I OG A shgfehadders, Sukjét td tReYrulis yoieafyastock exchange on which the
I 2YLI yeé Qa aybdlidedirdnititedo tivie. The Company may make future acquisitions or enter into
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financings or other transactions involving the issuance of securitresddition, pursuant to thé 2 Y LJI 3081Q a

Equity Incentive Plan, the Company may issue securities exercisabttire, together with Common Shares

issuable pursuant to any other securtased compensation arrangements of the Company, ud@® of the

/ 2YLI yeQa OdaNNByif e AaadzSR Iflthg Rompadyiissies anRadgitdnal/equityYtiey { K I N
percentage ownership of existin§hareholdersnay be reduced and dilute@ndthe market price of the Common

Shares may be adversely impacted

Market Price

The market price of the Commeharesmay fluctuate due to a variety of factors relating to the Compady 6 dza Ay S&a
AyOf dzRAY3A yy2dzyOSYSyiGa 2F yS¢ RS@GSt2LIySyitaz T dzOddz GA:
{KINBad 2NJ GKS AaadzayOS 2F t NEFSNNBR {KINBa Ay GKS YI NJ €
conditions or he worldwide economy. In recent years, the Common Shares and stock markets in Canada and the

United States have experienced significant price fluctuations, which may have been unrelated to the operating
performance of the Company or the other affected qmamies. There can be no assurance that the market price of

the Common Shares will not experience significant fluctuations in the future, including fluctuations that are

dzy NBf I SR G2 GKS /2YLI yeéQa LISNF2 NI yfCothrhon Siageshould oS a S NB | ¢
be relied uporto predict the future price of Common Shares of the Company.

Changes in Tax Legislation

Tax laws may be amendethéir interpretation may change), retroactively or prospectively, resulting in tax
consequences thamaterially differ from those contemplated by the Compainythe jurisdictions in which the

Company has operations or sales, which may create a risk otompliance and rassessment. While the

Company believes that its tax filing positions are appiatprand supportable, it is possible that tax authorities may

FYSYR GFE fS8S3AratliAzy 02N AdGa AyGSNILINBiGFGAZ2Y Yl & OKIy3
tax legislation which may affeét K S/ 2 ‘estinafeSofc@rrent and futuréncome taxesand, have an adverse

effect onthe financial conditiorand prospectsof the Companyand the distributable cash flow available to pay
RAGARSYRa (G2 GKS /2YLIlyeQa akKlI NBK2f RSNA®

In November 2016, the U.S. elected a new Republican presiddr@Republicans control both the U.S. House of
Representatives and the U.S. Senalde new administration is reported to be considering comprehensive U.S. tax
reform that could have a significant impact on Gibsons' financial condition or results from aps;dtoweverany
impact is not presently quantifiable.

Payment of Dividend®lot Guaranteed

The payment of dividends is not guaranteed anay fluctuate with the performance of the Companyhe Board

has the discretion to determine the amount of dividento be declared and paid @areholders. The Company

may alter its position on dividends at any time and the payment of dividends will depend on, among other things,
results of operations, financial condition, current and expected future levels ofireggnoperating cash flow,

liquidity requirements, market opportunities, income taxes, maintenance capital, growth capital expenditures, debt
repayments,debt covenants, commodity pricesegal, regulatory and contractual constraints, working capital
requirements, tax laws and other relevant factdiscluding the risk factors set forth in this AIR KS / 2 YLI y & Qa
indebtednesamay prohibit the Company from paying dividends at any time at which a default or event of default

would exist under such debt, dra default or event of default would exist as a result of paying the dividend.

h@SNJ GAYSE GKS /2YLIlyeQa OFLIAGEE FTyR 2GKSNJ OFakK ySSRa )
affect whether the Company pays dividends and the amounargf dividends it may pay in the futuref the

Company continues to pay dividends at the current level, it may not retain a sufficient amount of cash to finance

growth opportunities, meet any large unanticipated liquidity requiremewtsfund its operatns in the event of a

significant business downturn.¢ KS . 2 NRX &adzo eSOl G2 GKS NBIldZANBYSyGa
I320SNYIyOS R20dzySydasz Yire | YSYRZ NBE@2 | Adedindindhdzndrddty R (G K S
price or liquidty, or both, of the Common Shares could result if the Board establishes large reserves that reduce the
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amount of quarterly dividends paid or if the Company reduces or eliminates the payment of dividends, which could
result in losses t&hareholders

TheCompanyhas adopteda DRIPand SDut the extent to whichShareholderswvill be eligible toparticipateand
continue to participatén the DRIRand SDn the future is unknown.The Company suspended the DRIP and SDP
on August 6, 2015 and may amend, tematie or reinstate them at any time.

Hedging

The Company monitgiits exposure tovariations in commaodity pces, interest ratesforeign exchange rateand

share price In response, the Company periodically enters into financial instruments to reelpesure to
unfavourablemovements in commodity prices, interest ratésreign exchange rateand share price The use of

such hedging activities exposes the Company to risks which may cause significamh&sss risks include, but are

not limited to: changes in the valuation of the hedge instrument being not well correlated to the change in the
valuation of the underlying exposures being hedged; deficiency in the Company's systems or controls; human error;
and the unenforceability of Gibsons' contracThe terms of these contracts or instruments may limit the benefit of
favourable changes in commaodity prices, interest ratesrency values ansghare priceand may result in financial
opportunity loss.

Exposure to Counterparties

In the normal coursef business, Gibsons enters into contractual relationships with suppliers, partners and other
counterparties in the energy industry and other industries for the provision and sale of goods and sdfvsces
counterparties do not fulfill their contrdaal obligations, the Company may suffer financial losses, may have to delay
its development plans or may have to forego other opportunities which may materially impact its financial condition
or operational results.

ForeignExchange Risk

¢ KS /| 2 Yréslilty aretaffected bynovements irthe exchange rate between the Canadian and U.S. doMar.

increase in the value of the Canadian dollar relative to the U.S. dollar will decrease the Canadian dollar equivalent

of revenues the Company receives fromUtS. activities and U.S. dollar denominated activitiésrrespondingly, a

decrease in the value of the Canadian dollar relative to the U.S. dollar will increase the Canadian dollar equivalent

2F NBEOSydzSa NBEOSAGSR TNEPY .Siddldr déna@minajedyadtivitidés. | ®{ ®  OGA GAGAS:

In addition, a change in the value of the Canadian dollar against the U.S. dollar will result in an increase or decrease

Ay GKS /2YLIlyeQa ! of{d R2tft N RSy2YAy!l (SR rékadiiterest & S E LIN.
expense2 KAt S | LRNIA2y 2F (GKS /2YLIlyeQqQa altsSa 3ISySNIdGsS Ol
Pd{® R2ffFNJ RSy2YAylIGSR OFrakK Aa fSaa GKIy (GKS FYz2dzyia
debt and py other U.S. dollar denominated expenses, the Company is exposed to currency fluctuations and
SEOKIyYy3IS NraS Nmnala GKIFG YIFeé | ROSNA StHe&onpanF @dditors ifisk S / 2 Y
exposure to foreign currencies, including associatégrest payments, and, where optimal, will consider minimizing

exposure using appropriate hedging strategiesyvbver, there can be no guarantee that the Company will be able

to fully mitigate its exposure to foreign exchange rigkxchange rate fluctiens could have a material adverse

effect on the Company's financial condition, results of operations and ftask.

Interest Rate Risk

The indebtedness under th@evolving Credit Facilifg at variable rates of interest and expasthe Company to
interestrateriskL ¥ Ay G0SNBad NrGdSa AyONBFasSz GKS /2YLIyeQa RSO
would increaseS @Sy G K2dz3K (GKS | Y2dzyd 02NNRBESR NBYIFIAYSR (K
flows would decreaseThe Compg @ Q& LINJ OG A OS A & xpogure doSntefesd (atk @skHowevek SRIS A
there can be no guarantee that the Company will be able to fully mitigate its exposure to interesskate

w
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Access to Credit

CKS /2YLI yeQa aAi 3y kedtictOis ability iR desspen GNESR Aal ORNBEYR G KS / 2 YLI y ¢
who may require inreased performance assuranceff. the Company is unable to accesgen credit from its

suppliersor provide performance assurante G KS / 2 Y LI y & Qse prédachcoduld ilécrease2and. tiieN K |

I 2YLI yeQa FAYFIYOALf O2yRAGAZ2Y YR NBadzZ Ga 2F 2LISNF GA2Y.

Insurance

The Company currently maintains customary insurance of the types and amounts consistent with prudent industry
practice HOWS @SNE GKS /2YLIl ye& Aa y20d FdzZteé AyadzZNBR Thedl Ay ai
Company is not obliged to maintain any such insurance if it is not available on commercially reasonabl&tienss.

can be no guarantee that such insurarmmerage will be available in the future on commercially reasonable terms

or at commercially reasonable rates or that the amounts for which the Company is insured, or the proceeds of such
AyadaNF yOSz Attt O2YLISyal iS (KSs. InzadtitinytBe inswahce &ovefageNJ (i K S
200GFAYSR 6AGK NBaLISOG (2 GKS /2YLIlyeQa odzaAaySaa FyR Tl
on coverage that are considered by management to be reasonable, given the cost of procuriagdasurd current

operating conditions.There can be no assurance that the insurance proceeds received by the Company in respect

of a claim will be sufficient in any particular situation to fully compensate the Company for losses and liabilities
suffered. LF | &AIYAFAOLIY G I OOARSYG 2N S@Syid 200dzNA GKFG Aa
results of operations, financial position or cash flows.

Effectivelnternal Controls

Effective internal controls are necessary for the Compangrovide reliable financial reports and to help prevent

fraud. Although the Companyndertakesa number of procedures in order to help ensure the reliability of its

financial reports, including those imposed on it undgplicableCanadian securities laaythe Company cannot be

certain that such measures will ensure that the Company will maintain adequate control over financial processes

and reporting. Failure to implement required new or improved controls, or difficulties encountered in their
implementai A 2y~ O2dzf R A YdiJesdifs oflopefatiorts ivdalisg’ & @ fail to meet its reporting
obligations. If the Company or its independent auditors discover a material weakness, the disclosure of that fact,

even if quickly remedied, could reduce tvek NJ S Q& O2y FARSYOS Ay GKS /2YLI yeQa
the trading price of the Common Shares.

At the operational level, the Company relies on electronic systems for recording sales@ndulatingfinancial

data. A major breakdown of thé 2 YLJ y@ Qa O2VYLJzi SNJ aeadSya é2dzZ R RA&NHzLI
cause a loss of record$he conversion and upgrade of electronic systems could result in lost or corrupt data which

could impact the accuracy of financial reporting and managerirdatmation.

Based on their inherent limitations, disclosure controls and procedures and internal controls over financial reporting
may not prevent or detect misstatements, and even those controls determined to be effective can only provide
reasonable asurance with respect to financial statement preparation and presentatiiailure to adequately
prevent, detect and correct misstatements could have a material adverse effect on the Company's business, financial
condition, results of operations and casbws.
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DIRECTORS AND EXHUBPDFFICERS

The following are the directors and executive officers of the Company as at DecemBei&1,

Name, Province/State and
Country of Residence

Position

Director Since

Principal Occupation During the Past Fiv
Yeas

A. Stewart Hanlo®
Alberta, Canada

Sean M. Bown
Alberta, Canada

Brian J. Recatt®
Louisiana, USA

Douglas P. Wilkif®
Alberta, Canada

Richard M. Wise
Alberta,Canada

Samuel van Akéh
Alberta, Canada

Sean W. Duffee
Alberta, Canada

Stephen L. Bart
Alberta, Canada

Gibson Energy Inc.

Director, President and
Chief Executive Officer

Chief Financial Officer

President
U.S. Operations

Chief Commercial Officer

Chief Operating Officer

Senior Vice President
Propane Marketing &
Distribution

Senior Vice President
Wholesale

Senior Vice President
Terminals & Pipelines

45

June 15, 2011

N/A

N/A

N/A

N/A

N/A

N/A

N/A

President and Chief Executiy
Officer of the Company since Ap
2009, prior thereto, Executive
Vice President and Chie
Operating Officer

Chief Financial Officer of th
Company sinceMarch 2, 2016
prior thereto, a Managing
Director of BMO Capital Market:
BMO Nesbitt Burns Inc., pric
thereto, investment banker ol
BMO Nesbitt Burns Inc.

President U.S. Operations sin
January 2014, prior thereto
Senior Vice Presiden
Environmental Services of th
Company since October 201
prior thereto, President and Chie
ExecutiveOfficer of OMNI

Chief Commercial Officer sinc
January 2014, prior thereto
Senior Vice President Marketini
Supply and Trading of th
Company since April 2009

Chief Operating Officer sinc
January 2014, prior thereto
Senior Vice President Operatiot
of the Company since Octobe
2009

Senior Vice President Propar
Marketing & Distribution of the
Company since April 2009, pric
thereto, Vice President Canwe:
Propane of the Company

Senior Vice PresidentVholesale

since January 2014 and, prit
thereto, Vice President
Marketing, Supply and Tradiraj

the Companysince April 2009

Senior, Vice President, Terming
& Pipelinesof the Companysince
June 2014 and, prior thereto, Vic
President of Operations at Plair
Midstream Canada
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Name, Province/State and

Country of Residence

Position

Director Since

Principal Occupation During the Past Fiv
Years

Clayton H. Woitdd

Director

Alberta, Canada

Donald R. Ingrafi®

Director

Alberta, Canada

James J. Cleaf{®

Director

Colorado, U.S.

James M.

Director

Estey@“Alberta,
Canada

Marshall L. McR&®8

Director

Alberta, Canada

Douglas PBloom

Director

British Columbia,
Canada

Mary Ellen Petefd

Director

Florida, U.S.

(1)
(2)
(3)
(4)
(5)

(6)

Member of the Audit Committee.

June 15, 2011

June 15, 2011

April 4, 2013

June 15, 2011

June 15, 2011

May 4, 2016

Feb 3, 2014

Independent businessmar
formerly the Chair of the boarc
and the President and Chie
Executive Officer of Range Roya
Management Ltd.

President and Chief Executive
Officer of CamCar & Associates

Managing Director of Globe
Infrastructure Partners since Ma
2012 and, prior thereto, Presider
2F¥ 9t tlFaz [ 2N
Pipeline Grop

Investment banker, formerly the
Chair of UBS Securities Cane
Inc. and, prior thereto, Presiden
and Chief Executive Officer of Ul
Securities Canada

Independent  financial anc
management consultant sinc
August 2009, formerly served &
Interim Executive Vice Presidel
and Interim CFO of Black Diamoi
Group Limited, prior thereto,
Chief Financial Officer of CCS In

Corporate directoy formerly
served as the President of Spect
9y SNEE&Qa /Iyl R,
and, prior thereto, the Presiden
2F  { LISOGNY 9y
Canada business and, prit
thereto, executve of Duke Energ
and Westcoast Energy Inc.

Oil and gas executive, former
served as Senior Vice President
Transportation and Logistics ar
Senior  Vice President ¢
Marketing with Marathon
Peroleum Company LP.

Member of the Corporate Governance, Nominating and Compensation Committee.

Member of the Health, Safety, Security and Environment Committee.

Chair of the Board.

Efective February 1, 2017, Brian Reaoateparted the Company and Doug Wilkins was appointed the President,
iKS RFGS 27
Samuel van Aken retired effectiMarch 1, 2017

U.S. Operationst a 2 ¥

Gibson Energy Inc.

0KAA

LCx2 52dz3

2At1AY4A
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Shareholders elect thdirectors of theCompanyat each annual meeting of the Shareholders. The directors of the

Company serve until the next annual meeting of the Shareholdersntl their successorsre duly elected or

appointed. As of the date hereof, & ¥ { KS ddizebtdrdt WEQ a A Y RSLISY RSy (i ¢ Naticnal KAy (KS
Instrument 58101 (Disclosure of Corporate Governance Practices), adopted by the Canadian Securities
Administrators, with the exception of Mr. Hanlon, who is the President and CkeeliEve Offcer of the Company

The Board has three committees, being the Audit Committee, the Corporate Governance, Nominating and
Compensation Committee and the Health, Safety, Security and Environment Committee. Additional information
regarding the responsibiitSa 2F (KSasS O02YYA(lGSSa Attt 06S O2ydlFAySR A
annual meeting of Shareholders to be heldMay9, 2017.

As of the date of thia\lF, the directors and executive officers of the Company beneficially own, or cartobtect,
directly or indirectly,692,295Common Shaig representingless thanone percentof the issued and outstanding
Common Shares (not including aigmmon Sharessuable pursuant to the exercise of the issued and outstanding
stock options DSUs, $Usor REJs).

AUDIT COMMITTEE INRRIATION

Audit Committee Charter
The Audit Committee Ch&tNJ A &4 &S0 FT2NIKAKY ! LIWSYRAE a! ¢ G2 GKAA
Audit Committee Structure and Responsibilities

The Audit Committee has been structured to comply with the requiremeritNational Instrument52-110 Audit

Committees 6 Nl 5211C¢ .0 The Company has determined that each of the members of the Audit Committee
possesses: (i) an understanding of the accounting principles used by the Company to prepare its financial statements

(ii) the ability to assess the general application of such accounting principles in connection with the accounting for
estimates, accruals and reserves; (iii) experience preparing, auditing, analyzing or evaluating financial statements

that present a bradth and level of complexity of accounting issues that are generally comparable to the breadth

YR O2YLX SEAGE 2F raadzsSa G(GKIG Oy NBlLazylofé o6S8 SELISOI
experience actively supervising one or more ifdlials engaged in such activities; and (iv) an understanding of

internal controls and procedures for financial reportinghe Audit Committee mestat least once each financial

quarter to fulfill its mandate.

¢KS ' dzZRAG [/ 2YYAGGSSS e RONA i fullilng it BverSghtiresponisiBilitids degaiding the

I 2YLI yeQa AYUSNyrt O2yiNRBtaz FAYFYOAFIf NBLE2NIAY3I YR NJ
The Audit Committee is directly responsible for overseeing the work of the external auditor engagesigarpose

2F LINBLI NAY3I 2N AdadzAy3a |y |FdzRAG2NRA NBLER2NI 2NJ LISNF2N
resolution of disagreements between the external auditor and manageme&he external auditor repostdirectly

to the Audit Commiee. ¢ KS | dzZRAG / 2YYAGGSS Aa t&az2 NBaLRyairoftS T2NJ
policies regarding current and former partners and employees of the external auditormddition, the Audit

Committee preapproves all noraudit services undgaken by the external auditor.

The Audit Committee is responsible for establishing and maintaining satisfactory procedures for the receipt,
retention and treatment of complaints and for the confidential, anonymous submission by employees of the
Company rgarding any questionable accounting or auditing matteffie Audit Committee is accountable to the
Board and will provide a report to the Board at each regularly scheduled Board meeting outlining the results of the
L'dzZRAG / 2YYAGUGSSQédewsithasiudieriakesda YR | yé NBOG
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Composition of the Audit Committee

¢CKS / 2YLI yé&Qa cordpRsedilarshal Y. W1aRad) & €hair, Donald R. Ingrasinlames M. Estegach
of whom is financidy literate and independentwithin the meaning oNI 52-110. Set forth below are additional
details regarding each member of the Au@ibmmittee.

Marshall L. McRabas been an independent financial and managenuemtsultant since August 2008rior thereto,
Mr. McRae was Chief Financial Officer of CCS Inc., attatimisof CGIncome Trust and its successor corporation,
CCS Corporatigsince August 2002. Mr. McRae has o3@yearsof experience in senior operating and financial
management positions with a number of publicly traded and private companies, ingl@@s Inc., Versacold
/ 2N1IR2 NI A2y | YR al Niled 8r. McRaMJsenedak INtKrign @ied Firfaricisl Officer and Interim
Executive Vice President of Black Diamond Group Limited from October 16, 2013 to August, &n2044 its
Executive Vicéresident to December 31, 2014Mr. McRae is a director and chair of the audit committee of
Athabasca Oil Corporatioand a director of Black Diamond Group Limitedhis experience combined with
Bachelor of Commerce degree, with Distinction, from traversity of Calgargbtainedin 1979, and a Chartered
Accountant designation from the Institute of Chartered Accountafislbertaobtainedin 1981, provide Mr. McRae
with the skill set and financial literacy required to carry out his duties as a nreofilblee Audit Committee.

Donald R. Ingranis President and Chief Executi®@dficer of CamCar & Associagesd he is also a director of the

Calgary Airport AuthorityMr. Ingram is a former director of NAL Energy Corporation and UTS Energy Corporation

as well as the former Chairs of the Board of SilverBirch Energy Corporation and SilverWillow Energy Corpotation.

Ingram has over 30 years of experience in the oil and gas industry including as Senior Vice President and lead officer

of Husky Energy Inaesponsible for the Midstream and Downstream Operations, and Chair of the Board of Sultran

[ AYAGSRE GKS hAt |yR DIl a L yMrdiagiamEreReived{addiplaiadaiIBuiessA & G A O &
Administration from Mount Royal University; he is a cbegtl professional accountant and he was made a Fellow

chartered professional accountant othe Chartered Professional Accountants of Alberihis academic and

business experience provides Mr. Ingram with the skill set and financial literacy to cafig @luities as a member

of the Audit Committee.

James M. Esteys the former Chair of the board of UBS Securities Canada Inc. and has more than 30 years of
experience in the financial markets. Mr. Estey is also currently the Chair of the board of Rya@&lty Ltd. and
serves asdirector of New Gold IncMr. Estey serves on the Advisory Committee at the Murray Edwards School of
Business and is involved in several charitable organizations.

PRINCIPAL ACCOUNTAEES AND SERVICES

The following tablesets out the fes of the external auditor during the prior two years for services provided to
Gibsongin thousands):

2016 2015
Y Lo [ (=TT $ 956 $ 981
AUAIErelated fEES.......oeeveee e 108 80
B = DGR (=TT 221 8
All OtNEI fEES ...t 614 247
B o = N {=1=3 T TR $ 1,899 $ 1,316

Audit fees include fees for the audit 6fK S/ 2 Ycadsojfidat€isfinancial statements and the reviewtbé
[ 2 Y LI go&rtexly reports.

Auditrelated fees include fees for services that are related to the audit of tsal@ated financial statements,
including audit of pension plans.
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Tax feesnclude feesfor assistance in the preparation of income tax retuarsd advice on certain taselated
matters.

All other fees include fees for professional services relatedit¢ S A aadzZ yoOSa 2F GKS / 2YL}
assistance witlthe certification for internal controls over financial reportingrocurement consulting costnd an
annual subscription to accounting research software.

CEASE TRADE ORDBRSIKRUPTCIES, PENEBSTOFSANCTIONS
Cease Trade Orders

To the knowledge of the Company, no director or executive officer of the Company (nor any pérsiuliad

company of any of such persons) is, as of the date ofAtisor was within ten years before thiate of thisAlF, a

director, chief executive officer or chief financial officer of any company (includin@tmepany), that: (a) was

subject to a cease trade order (including a management cease trade order), arsonilar to a cease trade order

or an order that @nied the relevant company access to any exemption usdeurities legislation, in each case that

was in effect for a period of more than 30 consecutive days (collectivefQréei®@ Qv = Yy R GKI G 6l a A4&a
director or executive officer was aog in the capacity as directarhief executive officer or chief financial officer; or

(b) was subject to an Order that was issued after the direotoexecutive officer ceased to be a director, chief

executive officer or chief financial officer and whiesultedfrom an event that occurred while that person was

acting in the capacity as director, chief executive officechoef financial officer.
Bankruptcies

To the knowledge of the Company, no director or executive officer ofGhmpany (nor any psonal holding
company of any of such persons), baseholder holding a sufficiemumber of securities of the Company to affect
materially the control of the Companya) is, as of the date of thisIF, or has been within the ten years before the
date ofthis AIF, a drector or executive officer ainy company (including the Company) that, while that person was
acting in that capcity, or within a year of thaperson ceasing to act in that capacity, became bankrupt, made a
proposal under any legislatioelating tobankruptcy or insolvency or was subject to or instituted any proceedings,
arrangement or compromise withreditors or had a receiver, receiver manager or trustee appointed to hold its
assets; or (b) has, within the terears before the date ofhis AIF become bankrupt, made a proposal under any
legislation relating tdankruptcy or insolvency, or become subject to or instituted any proceedings, arrangement or
compromise withcreditors, or had a receiver, receiver manager or trustee appointetald the assets of the
director, executiveofficer or shareholder.

Penalties or Sanctions

To the knowledge of the Company, no director or executive officer of the Company (nor any pdrstatiiady
company of any of such persons), or shareholder holdisgffécient number of securities of theompany to affect
materially the control of the Company, has been subject to: (a) any penalties or sanctposed by a court relating
to securities legislation or by a securities regulatory authority or has edtam® asettlement agreement with a
securities regulatory authority; or (b) any other penalties or sanctions imposedcbyra or regulatory body that
would likely be considered important to a reasonable investor in makirig\astment decision.

Conflicts of Interest

Certain of the directors and officers of the Company are engaged inpreydcontinue to be engaged iother
activities in the industries in which the Company operates from time to tifeea result of these and othactivities,
certaindirectors and officers of the Company may become subject to conflictstarest from time totime. The
ABCA provides that in the event thedlirectoror officeris a party to, or is a director or an officaf; or has a material
interest in any persowho is a party to, a material contract or material transactiop@posed material contract or
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proposed material transaction, such directmrofficershall disclose the naturand extent of his or her interest and
shall refrain from voting to approv&ich contract or transaction, unlestherwise provided under the ABCAo the
extent that conflicts of interest arise, such conflicts will be resoimeakccordance with the provisions of the ABCA.

As of the date hereahe Company is not awaie any &isting or potential material conflict of interest between the
Company(or a subsidiary of the Companghd any director or officer ofhe Company(or a subsidiary of the
Company)

LEGAL PROCEEDINGB REGULATORY ACTIONS

There are no legal proceedingsatithe Company isorwasapar§ & 2 NJ G KI G | y droperyisdorK S / 2 Y LI
was the subject of, since January2016 that were or are material to the Company, and there apesuch material

legal proceedings that the Company knows to be contemplat&ar the purposes of thdoregoing, a legal
LINPOSSRAY3I A& y2i O2yaARSNBR (2 0S5 WdanmagessNdithefaiodnt 6 & G K S
Ay o2t SR SEOf dzaA @S 2F AYy(iSNBaild | guient@BetsimviledatBany y2iG SE
proceeding presents in large degree the same legal and factual issues apmiteedings pending or known to be
contemplated, the Company has included the amount involved in the ofitreceedings in computing the

percentage.{ SSa WW@AOiG2NREQQ

There were no: (i) penalties or sanctions imposed against the Company by a court relating to securities legislation or
by a securities regulatory authoritguring the financial year ended December 31, 20§ other penalties or
sanctiondmposed by a court or regulatory bodgainst the Company thatould likely be considered important to

a reasonable investor in making an investment decisan(iii) settlement agreements the Compaestered into

before a court relating to securities listation or with a securitiesegulatory authority, during the financial year
ended December 32016

INTERESTS OF MANAGEM AND OTHERS INTMERIAL TRANSACTIONS

Except as otherwise set out herein, there were no material interests, direct or indiremtyadirector orexecutive
officer of the Company, any person or company that beneficially owns, or controls or directs, direatijrectly,
more than 10% of the outstanding Common Shares, or any associate or affiliate of any pdisacts or compaes,
in any transaction within the thremost recently completed financial yeaws during the current financial yednat
hasmaterially affected or is reasonably expected to materially affect the Company.

TRANSFER AGENT ANMGRSTRAR

The transfer agentregistrar and dividend distribution agent for theommon Sharesind the Debenturs is
Computersharérust Company of Canada at its principal offices in Calgary, Alberta and Toronto, Ontario.

MATERIAL CONTRACTS

The only material contrastentered into byGibsonsduring the most recently completed financial year, or before
the most recently completed financial year and still in effect, other thmatie ordinary course of businesate as
follows:

(i) The Credit Agreement datedugust 20 2014 between Gibsonsand a syndicate of eleven financial
institutions concerning the Revolving Credit Faciigs amended orFebruary 29, 2016, June 32016,
December 16, 2016 and subsequerdtyMarch 3, 2017and

(i) The Debenturse Indenture dated June 2, 2016 between Gibsons &£omputershare Trust Company of
Canada providing for the issuetbe Debentures.

A copy otthesecontractshavebeen filed byD A 0 a 2 isqprQfile drythe SEDAR websitevatvw.sedar.com
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EXPERTS

Pricewaterhous€oopers LLP has prepared the audit report on the consolidated financial statements of the Company
for the year ended December 32016 PricewaterhouseCoopers LLP is independent within the meaning of the
Rules of Professional Conducttieé Institute of @artered Professionahccountantof Alberta.

ADDITIONAL INFORMAN

Additional information relating to the Company is available via SEDAR\watsedar.com

Additional information including directors' and officershraneration andindebtedness, principal holdexs the
Company's securities and securities authorized for issuance under equity compensation planseniliai@ed in
the Company's information circular for its next annual general meetirghafeholdershat involves the election of

directors. Additional financial information iprovidedin the Company's audited consolidatédancial statements
and Management's Discussion and Analysis for tlee gaded December 32016
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APPENDI¥A¢ AUDIT COMMITTEE CRIFER
A. POLICY STATEMENT

LG A& GKS LRftAOe 2F DAocazy 9ySNHe& LyOd O6GKS WW 2YLI Yy
WY/ 2YYAGGESSQQU (G2 Faaraad GKS . 2FNR 2F 5ANBOG2NE O00GKS W
CoLIyeQa AYOSNYylrf O2yiaNRfaz FAYFEYOAFfT NBLR2NIAY3I YR NA
with resources commensurate with the duties and responsibilities assigned to it by the Board including
administrative support. If determined nessary by the Committee, it will have the discretion to institute
investigations of improprieties, or suspected improprieties within the scope of its responsibilities, including the
standing authority to retain special counsel or experts.

B. REPORTING AND AWINTABILITY

1. The Committee is accountable to the Boafithe Committee shall, after each meeting, report to the Board
the results of its activities and any reviews undertaken and make recommendations to the Board as deemed
appropriate.

2. All information revewed and discussed by the Committee at any meeting shall be retained and made
available for examination by the Board.

3. The Committee shall review and assess the adequacy of this Charter periodically and, where necessary, will
recommend changes to the Bahfor its approval.

4, Each year the Committee and each member thereof shall review and evaluate its performance and submit
itself to a review and assessment by the Board.

C. COMPOSITION OF THE COMMITTEE

1. The Committee will consist of at least three Directappointed annually by the Board. The Board may
seek advice as considered necessary, including from management of the Company and any committee of
the Board, including the Corporate Governance, Compensation and Nomination Committee, in identifying
qualified candidates. Each year the Board will designate one member as a chair of the Committee (the
YWY/ K ANRQUL @

2. Each director appointed to the Committee by the Board shall be independent (as defined by National
Instrument 52110 T Audit Committees (or any sucssor instrument) of the Canadian Securities
' RYAY A &G NIMIMINGBQ 00 YSHbAS 1pin G2 GKSI0SEGSYG LISNXYAGGSR oeé

3. 91 OK YSYOSNI 2F (KS /2YYAGGSS aKlFtf 0SS WWTFAYFIYyOALlf &
must be, at a minimumable to read and understand basic financial statements, and at least one member
aKFttf KIFI@GS WWF O002dzydAy3 2N NBt+FGiSR FAYFYyOALt YIyl 3
interpret a full set of financial statements, including the notes gttt thereto, in accordance with
Canadian generally accepted accounting principles recognized by the ChdPtefedsionalAccountants
ofCanad& N2Y GAYS (G2 GAYS FyR ILILXAOF6ES (G2 Llzoft AOte& I ¢

4. A director appointed by thed&rd to the Committee shall be a member of the Committee until replaced by
the Board or until his or her resignation.

D. MEETINGS OF THE COMMITTEE
1. The Committee shall meet as often as it determines necessary, but not less frequently than quarterly at

such tmes and places as may be designated by the Chair of the Committee and whenever a meeting is
requested by the Board, a member of the Committee or a senior officer of the Company.
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2. Notice of each meeting of the Committee shall be given by the Chairdio eember of the Committee
and to the external auditors of the Company, who shall be entitled to attend each meeting of the Committee
and shall attend whenever requested to do so by a member of the Committee.

3. Notice of a meeting of the Committee shall:
€) be in writing;
(b) state the nature of the business to be transacted at the meeting in reasonable detail, in the form

of an agenda;

(c) to the extent practicable, be accompanied by copies of documentation to be considered at the
meeting; and
(d) be given at least to business days prior to the time stipulated for the meeting or such shorter

period as the members of the Committee may permit.

4, A quorum for a meeting of the Committee shall consist of a simple majority of the members of the
Committee. However, it shalle the practice of the Committee to require review, and, if necessary,
approval of certain important matters by all members of the Committee. The presence in person or by
G§StSLK2yS 2F | YIF22NARGe 2F GKS /2YYAing.5SQa YSYoSNa

5. The affirmative vote of a majority of the members of the Committee participating in any meeting of the
Committee at which a majority of the members constituting a quorum are present is necessary for the
adoption of any resolution.

6. A member or membex of the Committee may participate in a meeting of the Committee by means of such
telephonic, electronic or other communication facilities as permit all persons participating in the meeting
to communicate adequately with each other. A member participatirguch a meeting by any such means
is deemed to be present at the meeting.

7. In the absence of the Chair of the Committee, the members of the Committee shall choose one of the
members present to be Chair of the meeting. In addition, the Chair of the @tearshall choose one of
the persons present to be the Secretary of the meeting.

8. The Chair of the Board, directors of the Company who are not members of the Committee, senior
management of the Company and other parties invited by the Committee may atteetings of the
Committee on a nowvoting basis; however the Committee (a) shall meet with the external auditors
independent of management, as necessary, in the sole discretion of the Committee, but in any event, not
less than quarterly; and (b) may mes¢parately with management. The Committee may request any
2FFAOSNI 2NJ SYLJX 28SS 2F (GKS /2YLIye 2N KS /2YLI yeQ:
meeting, or to meet with any members of, or consultants to, the Committee.

9. Minutes shall be&kept of all meetings of the Committee and shall be signed by the Chair and the Secretary
of the meeting. A report in respect of each meeting of the Committee shall be provided to the Board.

E. DUTIES AND RESPONSIBILITIES
1. / 2YYAGGSSQa ! dziK2NRG @

The Committe shall have the authority to:

(a) inspect any and all of the books and records of the Company, its subsidiaries and affiliates;
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(b)

(©
(d)

2.

discuss with the management of the Company, its subsidiaries and affiliates and senior staff of the
Company, any affected partynd the external auditors, such accounts, records and other matters as any
member of the Committee considers necessary and appropriate;

engage independent counsel and other advisors as it determines necessary to carry out its duties; and

set and payhe compensation for any advisors employed by the Committee.

Oversight in Respect of Risk Management

The Committee shall:

(@)
(b)

(€

(d)

(e)

(f)

()

3.

identify and monitor the principal risks that could affect the financial reporting of the Company;

review and assess the adequacf o 6 KS / 2YLJ yé&Qa NAR&A]l YIFylF3asSySyid Lkt
LINE OSRdzNBa ¢AGK NBaLISOG (G2 GKS /2YLIyeéQa LINAYOALIN f

Y2YAG2NI GKS AyGSaNrRGe 2F (GKS / 2 YLI y @ Qantrof fegatdifigOA I £ NB
financial reporting and accounting compliance;

degl directly with the external auditors to approve external audit plans, other services (if any) and the
SEGSNYIf | dRAG2NAQ FSSarT

directly oversee the external audit process and res{ittaddition to items described in Section 5 below);
review the amount and terms of any insurance to be obtained or maintained by the Company with respect
to risks inherent in its operations and potential liabilities incurred by the directors or officetee
discharge of their duties and responsibilities; and

provide an avenue of communication among the external auditors, management and the Board.

Oversight in Respect of Internal Controls

The Committee shall:

(@)

(b)

(€

(d)

()

monitor the quality and integrity of § / 2 YLJI y&8 Q& &eaidisSy 2F AyiSNylrt Oz2y
management information systems through discussions with management and the external auditors;

oversee the system of internal controls by: (i) consulting with the external auditors regatidéng
STFTSOGAGSySaa 2F GKS /2YLIyeQa AYOaSNyrft O2yGNREAT
accounting, financial controls and management information, electronic data controls and computer
security; (iii) obtaining from management adequatessarances that all statutory payments and
withholdings have been made; and (iv) taking other actions as considered necessary;

2PSNBRSS Ay@SadAaalridarazya 2F ffS3aASR FNIXdzR FyR AffS3Al
actions;

be respondile for establishing, maintaining and reviewing on a periodic basis, procedures for: (i) the
receipt, retention, and treatment of complaints received by the Company regarding accounting, internal
accounting controls, or auditing matters; and (ii) the cdafitial, anonymous submission by employees of
the Company of concerns regarding questionable accounting or auditing matters;

review and discuss with the Chief Executive Officer and Chief Financial Officer of the Company the
procedures undertaken in conngen with the Chief Executive Officer and Chief Financial Officer
certifications for the annual and/or quarterly filings with applicable securities regulatory authorities;

Gibson Energy Inc. 54 2016Annual Information Form



® review disclosures made by the Chief Executive Officer and Chief Financial toffreiCompany during
their certification process for annual and/or quarterly financial statements with applicable securities
regulatory authorities about any significant deficiencies in the design or operation of internal controls which
adversely affectK S / 2 YLIl y&Qa |oAfAGeE G2 NBO2NRI LINRPOSaazI ac
material weaknesses in the internal controls, and any fraud involving management or other employees of
GKS /2YLIye ¢K2 KIFI@S  AAIYATFhkoBlagdi NRES Ay (GKS /2YL
(9) NEOASs 2N ardAraFe AdGasStF GKFG FRSIldzr S LINEROSRdAzNB &
RA&AOf 28dzNB 2F FAYIFYOALE AYyF2NXIGAZ2ZY SEGNI OGSR FNRY
assess the adequacy of those procedure

4, Oversight in Respect of the External Auditors
The Committee shall:

(a) NEOSA GBS O2yFANNIGAZ2Y FTNRY GKS SEGSNYyLFf FdzRAG2NA | &
compliance with any restrictions or sanctions imposed by the CanadiaitPiwcountability Board as those
concepts are set forth in National Instrument-5@8 ¢ Auditor Oversight (or any successor instrument) of
the Canadian Securities Administrators;

(b) be directly responsible for overseeing the work of the external auditoiduding the resolution of any
disagreements between management and the external auditors regarding financial reporting), monitor the
independence and performance of the external auditf@snually assess the quality of services provided
by the external aditor and annually recommend to the Board the appointment and compensation of the
external auditors or the discharge of the external auditors when circumstances are warranted;

(c) consider the recommendations of management in respect of the appointmenteoétiternal auditors;

(d) pre-approve or delegate preapproval to the Chair of the Committee as appropriaténonaudit services
G2 0SS LINRPGARSR (2 G(KS /2YLIlye o6& (G(KS SEGSNYyFft I dzR
subsidiaries;

(e) approve the egagement letter for noraudit services to be provided by the external auditors or affiliates,

together with estimated fees, and considering the potential impact of such services on the independence
of the external auditors;

() when there is to be a change ekternal auditors, review all issues and provide documentation related to
the change, including the information to be included in the Notice of Change of Auditor and documentation
required pursuant to National Instrument 8102 1 Continuous Disclosure Ogditions (or any successor
instrument) of the Canadian Securities Administrators and the planned steps for an orderly transition
period; and

(9) review all reportable events, including disagreements, unresolved issues and consultations, as defined by
applicabé securities policies, on a routine basis, whether or not there is to be a change of external auditors.

5. Oversight in Respect of the Annual Audit, Financial Disclosure and Accounting Practices

The Committee shall:

(a) NBZASE (GKS / 2YLI y &@ednal auti®rs dnd indndggment;A G K G K S

(b) discuss with management and the external auditors any proposed changes in major accounting policies,

standards or principles, the presentation and impact of significant risks and uncertainties and key estimates
and judgnents of management that may beaterial to financial reporting;
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(c) review with management and the external auditors significant financial reporting issues arising during the
most recent fiscal period and the resolution or proposed resolution of such issues;

(d) review any problems experienced or concerns expressed by the external auditors in performing an audit,
including any restrictions imposed by management or significant accounting issues on which there was a
disagreement with management;

(e) confirm through dscussions with management and the external auditors that GAAP and all applicable laws
or regulations related to financial reporting and disclosure have been complied with;

0] review any actual or anticipated litigation or other events, including tax assgsiwhich could have a
YFGSNRAEFE OdzZNNBYy (G 2NJ FdzidzNE STFFSOG 2y GKS /2YLI yeQa
financial statements;

(9) meet with management and the external auditors to review, and to recommend to the Board for approval
prior to public disclosure, the audited annual financial statements and unaudited quarterly financial
statements, including reviewing the report of the external auditors, the specific disclosures in the
YEYyF3aSYSyiQa RA&Odza aA 2 ylyitteyirRregons) t @aAax | yR (GKS I dzl N

(h) meet with management and the external auditors to review and discuss, and to recommend to the Board
for approval prior to public disclosure:

0] the annual information form;

(i)  the portions of the management proxy circular, for any annuasmecial meeting of shareholders,
O2y G AYAYy3 AAIYATFAOIYG AYTF2NNIGA2Y SAGKAY GKS /2

(i)  all audited and unaudited financial statements included in prospectuses or other offering
documents;

(iv) all prospectuses and all documents which may beriparated by reference in a prospectus, other
than any pricing supplement issued pursuant to a shelf prospectus;

(v) any significant financial information respecting the Company contained in a material change report;

(vi) any unaudited interim financial statemesjtother than quarterly statements;

(vii) any audited financial statements, other than annual statements, required to be prepared regarding
the Company or its subsidiaries or benefit plans if required to be made publicly available or filed with
a regulatory agecy;

(viii) each press release that contains significant financial information respecting the Company or contains
SAGAYFGSE 2N AYTF2NXIFGA2Yy NBIFNRAY3I GKS /2YLI yeéQa

as annual and interim earnings press releases);

(ixX) the type and presentation of information to be included in such press releases (in particular, the use
2T WYWYLINE T2 NYI GOAPMImEtsh); R@dza i SRQQ y2y

(x) financial information and any earnings guidance proposed to be provided to analysts and rating
agencies; and

(xi) discuss with management the effect of any-b#flance sheet transactions, arrangements,
obligations and other relationships with unconsolidated entities or other persons that may have a
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6.

YIEGSNRAFE OdzNNBy(d 2 NJ F daandiNBondidnFcBaddes ififandiak S / 2 Y LI y &

condition, results of operations, liquidity, capital expenditures, capital resources, or significant
components of revenues and expenses.

Oversight in Respect of Other Items

The Committee shall:

(@)

(b)

(©

(d)
()

(f)

(9)

(h)

(@)

(b)

(©)

(d)

review the appoitments of the Chief Financial Officer and any key financial managers who are involved in
the financial reporting process;

enquire into and determine the appropriate resolution of any conflict of interest in respect of audit or
financial matters which ardirected to the Committee by any member of the Board, a shareholder of the
Company, the external auditors or management;

periodically review with management the responsibilities, performance and effectiveness of the internal
audit function of the Company;

NEOASE GKS /2YLIyeQa | 002dzyiAy3 FyR NBLRNIAYy3 27

NBZGASSEG YR FLILINRBGS (KS /2YLIyeQa KANRYy3A LRfAOASE
employees of the present and former external aods;

assess, on an annual basis, the adequacy of this Charter argktformance of the Committee;

be responsible for meeting separately, on a periodic basis, with the internal auditors (or other personnel
responsible for the internal audit functiorgnd

conduct other investigations or assignments as assigned by the Board or deemed necessary by the
Committee to fulfill its mandate.

Approval of Audit and Permitted Nomudit Services Provided by the External Auditors

Over the course of any year thevéll be two levels of approvals that will be provided. The first is the
existing annual Committee approval of the audit engagement and identifiable permittedundit services
for the coming year. The second isyear Committee preapprovals of propostaudit and permitted non
audit services as they arise.

Any proposed audit and permitted neaudit services to be provided by the external auditors to the
Company or its subsidiaries must receive prior approval from the Committee. The Chief FinaiceiabOff

the Company shall act as the primary contact to receive and assess any proposed engagements from the
external auditors.

The Committee is also authorized to approve faulit services that may be provided by a party that is not
the external auditos. Examples may be a quarterly review or consulting advice relating to the quarterly
financial statements (which the Committee may approve without committing the Company to have a
quarterly review of the financial statements on an ongoing basis), taxadwid tax consulting services, or
any other consulting services that the Committee determines that it will obtain from any party that is not
the external auditors.

Following receipt and initial review for eligibility by the primary contacts, a proposaldivthen be
forwarded to the Committee for review and confirmation that a proposed engagement is permitted.
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8.

In the majority of such instances, proposals may be received and considered by the Chair (or such other
member of the Committee who may be delégd authority to approve audit and permitted nesudit
services), for approval of the proposal on behalf of the Committee. The Chair will then inform the
Committee of any approvals granted at the next scheduled meeting.

Limitations on Oversight Function

Notwithstanding the foregoing oversight responsibilities of the Board:

(@)

(b)

(€

(d)

(€)

management of the Company is responsible for the preparation, presentation and integrity of the
I 2YLI yeQa FAYFYyOAlLf adFrdSyYSyda | a ¢S tduntidgolidekS / 2 YLIJ
internal audit function, internal controls over financial reporting and disclosure controls and procedures;

GKS SEGSNYIf dzRAG2NAR | NB NBaLR2yaAotsS FT2N LISNF2NXYAY
expressing an opinioas to the conformity of such annual financial statements with GAAP, and reviewing
GKS /2YLIyeQa lidzk NISNI & FAYIFIYyOALft adGqraSySyaarT

Al A& y20 GKS NBalLRyaraoAftAade 2F GKS /2YYAGGSS G2 L
financial statemets and disclosure are complete and accurate or that they were prepared in accordance
with GAAP or any other applicable laws, rules and regulations;

each member of the Committee shall be entitled to rely on the integrity of those persons within the
Companyt YR (KS AyidSaNaide 2F GKS LINRPFSaarzyltfa |yR SELI
others responsible for the internal audit function, including contracted -eorployee or audit or

accounting firms engaged to provide internal audit servikes)A ¥ ' ye&3> | yR (KS /2YLI yeQ
from which the Committee receives information and, absent actual knowledge to the contrary, the accuracy

of the financial and other information provided to the Committee by such persons, professionals aisexper

and

FdzZRAGAY3 fAGSNY GdzZNBE RA&OdzaasSa GKS 20602S00GA@Sa 2F |\
to be undertaken by external auditordhe members of the Committee are not independent auditors, and

0§KS GSN)Y WYWWNB @i ShatQis totiintedg@StR have that meaning and should not be
interpreted to suggest that the Committee members can or should follow the procedures required of

auditors performing reviews of financial statements.
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