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GLOSSARY OF TERMS AND DEFINED TERMS  

 
In this Annual Information Form (άAIFέ), references to άǿŜέΣ άǳǎέΣ άƻǳǊέΣ άƛǘǎέΣ άGibsonsέ ƻǊ άǘƘŜ /ƻƳǇŀƴȅέ ƳŜŀƴ 
Gibson Energy Inc., its subsidiaries, partnerships and joint venture investments unless the context otherwise 
requires. 
 
In this AIF, unless otherwise indicated or the context otherwise requires, the following terms shall have the meaning 
set forth below.  Capitalized terms represent frequently used concepts that have been specifically defined herein for 
ease of use in reading this AIF.  Non-capitalized terms represent commonly used industry terms and measurements 
used throughout the document. 
 
ABCA:  Business Corporations Act (Alberta). 
 
API Gravity:  American Petroleum Institute Gravity, a measure of the relative density of liquid petroleum products.  
A higher API Gravity value is associated with a lighter petroleum liquid. 
 
asphalt:  Liquid asphalt cement is a dark brown to black cementitious material that is primarily produced by 
petroleum distillation.  When crude oil is separated in distillation towers, the heaviest hydrocarbons with the highest 
boiling points settle at the bottom.  These tar-like fractions, called residuum, require relatively little additional 
processing to become products such as asphalt cement or residual fuel oil.  Liquid asphalt cement is primarily used 
in the road construction and maintenance industry and for shingle manufacturing and roofing purposes.  Residual 
fuel oil is primarily used as burner fuel in numerous industrial and commercial business applications.  As used herein, 
the term refers to both liquid asphalt cement and residual fuel oils. 
 
barrel (άbblέ): One barrel of petroleum. 
 
Board:  The board of directors of Gibson Energy Inc. 
 
butane:  A common LPG that is colorless and flammable, C4H10.  Butane has numerous commercial uses and is used 
industrially as a feedstock for gasoline and in petrochemical production. 
 
Cal-Gas:  Cal-Gas Inc. 
 
Canwest Propane / CanwestΥ  ¢ƘŜ /ƻƳǇŀƴȅΩǎ branded industrial propane distribution business. 
 
Common Shares:  The common shares of the Company. 
 
condensate:  A petroleum mixture composed primarily of pentane and heavier hydrocarbons, usually produced with 
or extracted from natural gas, which is liquid at normal pressure and temperature.  The component of NGLs that 
remains after the propane and butane have generally been removed, comprised of a pentane and higher 
hydrocarbon composition. 
 
Continuing Operations: all of the ComǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎ ŜȄŎƭǳŘƛƴƎ the Discontinued Operations. 
 
CVGO:  Combined Vacuum Gas Oil.  A feedstock for fluid catalytic crackers used to make gasoline, gasoil and many 
other by-products. 
 
Debentures: ¢ƘŜ /ƻƳǇŀƴȅΩǎ ϷмллΦл Ƴƛƭƭƛƻƴ ƛƴ ŀƎƎǊŜƎŀǘŜ ǇǊƛƴŎipal amount of 5.25% convertible debentures due July 
15, 2021. 
 
diesel:  Combustible petroleum distillate used as a fuel for diesel engines. 
 
diluent:  A petroleum stock which is used to reduce the viscosity and increase the API Gravity of a heavier petroleum 
stock by dilution; typically condensate or butane. 
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Discontinued Operations: The Industrial Propane segment which was announced for potential sale on July 20, 2016.  
On February 13, 2017, the Company entered into an agreement to sell its Industrial Propane business for non-
refundable cash consideration of $412 million, subject to certain adjustments, to Superior Plus LP. 
 
distillate:  A liquid condensed from vapor in distillation, including diesel and jet fuel. 
 
DRIP:  Dividend Re-Investment Plan. 
 
DSU:  Deferred Share Unit. 
 
Edmonton Terminal:  DƛōǎƻƴǎΩ terminal located at Edmonton, Alberta, with crude oil and petroleum products 
storage capacity that has receipt and delivery connections to major pipelines in the area, including pipeline receipts 
from SuncorΩǎ 9ŘƳƻƴǘƻƴ ŀƴŘ CƻǊǘ aŎaǳǊǊŀȅ ǊŜŦƛƴŜǊƛŜǎΦ  
 
feedstock:  A raw material required for an industrial process such as petrochemical processing or manufacturing. 
 
frac fluids:  A fluid, either water or hydrocarbon, used to transport proppant in a hydraulic fracture well completion. 
 
gasoline: Volatile, flammable liquid mixture of hydrocarbons obtained from petroleum. 
 
GHG:  Greenhouse Gas. 
 
Hardisty Terminal:  DƛōǎƻƴǎΩ terminal located at Hardisty, Alberta, with crude oil storage capacity that has receipt 
and delivery connections to most major pipelines in the area and to the Hardisty Unit Train Facility.   
 
Hardisty Unit Train Facility:  A unit train facility at Hardisty, jointly developed with U.S. Development Group LLC, 
that includes an exclusive five kilometer pipeline connection from ǘƘŜ /ƻƳǇŀƴȅΩǎ IŀǊŘƛǎǘȅ ¢ŜǊƳƛƴŀƭΦ 
 
IPO:  The initial public offering or the first sale of Common Shares by Gibsons to the public which closed on June 15, 
2011. 
 
LIBOR:  London Interbank Offered Rate is the average interest rate estimated by leading banks in London, UK that 
the average leading bank would be charged if borrowing from other banks. 
 
LPG:  Liquefied petroleum gas.  Typically comprised of ethane, propane and butane. 
 
midstream:  The industry term for the components of the energy industry in between the production of oil and gas 
(upstream) and the refining and distribution of refined and finished products (downstream). 
 
NGLs:  Natural gas liquids, comprised of ethane, propane, butane and natural gasoline. 
 
Notes:  The CompŀƴȅΩǎ $250.0 million in aggregate principal amount of 7.00% senior unsecured notes due July 15, 
2020, U.S. $550.0 million in aggregate principal amount of 6.75% senior unsecured notes due July 15, 2021, and 
$300.0 million in aggregate principal amount of 5.375% senior unsecured notes due July 15, 2022.  
 
OMNI:  Parent holding company of OMNI Energy Services Corp. 
 
pentane:  A common flammable hydrocarbon, C5H12.  Commonly used as fuel, diluent and as a solvent.  Also a 
major component of condensate. 
 
PRDs:  Processing, recovery and disposal facilities. 
 
propane:  A common LPG, C3H8, that is colorless and flammable.  Used industrially in the petrochemical industry 
and commercially as a heating or engine fuel. 
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PSU:  Performance Share Unit. 
 
Revolving Credit Facility:  The /ƻƳǇŀƴȅΩǎ ǊŜǾƻƭǾƛƴƎ credit facility of up to $500.0 million (or U.S. $ equivalent) which 
has an extendable term of five years expiring on March 7, 2022. 
 
roofing flux:  Processed asphaltic product used in the manufacturing of shingles and other roofing products. 
 
RSU:  Restricted Share Unit. 
 
SCADA:  Supervisory control and data acquisition.  GibsonsΩ {/!5! system is operated out of a central control room 

staffed with operators 24 hours per day, 7 days per week.  GibsonsΩ SCADA system allows the control room operators 

to control the various equipment at each of the facilities including opening/closing valves, turning pumps on and off 

as well as, for example, selecting the speed of certain pumps, directing product to or from the appropriate tank and 

adjusting blending ratios. 

SDP:  Stock Dividend Plan. 
 
Shareholders:  The holders of issued and outstanding Common Shares from time to time. 
 
sour/sweet:  Describes the degree of a given crude oilΩǎ ǎǳƭŦǳǊ ŎƻƴǘŜƴǘΦ  {ƻǳǊ ǊŜŦŜǊǎ ǘƻ high sulfur, greater than 0.5% 
by weight, and sweet refers to low sulfur. 
 
Stittco:  Stittco Energy Limited 
 
Suncor:  Suncor Energy Inc. 
 
T&R Transport:  Ross Eriksmoen, Inc., GWCC, LLC, and Frontier Ventures, LLC, collectively doing business as T&R 
Transport 
 
terminalling:  The receipt of crude oil and petroleum products for storage into storage tanks and other related 
equipment, including pipelines, where the crude oil will be commingled with other products of similar quality; the 
storage of crude oil; and the delivery of the crude oil as directed by a distributor into a truck, vessel or pipeline. 
 
throughput:  The volume of product transported or passing through a pipeline, plant, terminal or other facility over 
a stated period of time. 
 
tops:  A bottomless light sour crude oil, a residual from the asphalt refining process, which is a feedstock for refiners. 
 
TSX:  Toronto Stock Exchange. 
 
U.S.:  United States. 
 
USEPA:  U.S. Environmental Protection Agency. 
 
wellsite fluids:  Includes oil based drilling and frac fluids used in the drilling and completion of oil and natural gas 
wells. 
 
WCSB:  Western Canadian Sedimentary Basin. 
 
WTI:  West Texas Intermediate, a type of crude oil used as a benchmark in crude oil pricing. 
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FORWARD-LOOKING INFORMATION 

 
Certain statements and information included or referred to in this AIF constitute forward-looking information (as 
such term is defined under applicable Canadian securities laws).  These statements relate to future events or the 
/ƻƳǇŀƴȅΩǎ ŦǳǘǳǊŜ ǇŜǊŦƻǊƳŀƴŎŜΦ  All statements other than statements of historical fact are forward-looking 
information.  ¢ƘŜ ǳǎŜ ƻŦ ŀƴȅ ƻŦ ǘƘŜ ǿƻǊŘǎ ΨΨŀƴǘƛŎƛǇŀǘŜΩΩΣ ΨΨǇƭŀƴΩΩΣ ΨΨŎƻƴǘŜƳǇƭŀǘŜΩΩΣ ΨΨŎƻƴǘƛƴǳŜΩΩΣ ΨΨŜǎǘƛƳŀǘŜΩΩΣ ΨΨŜȄǇŜŎǘΩΩΣ 
ΨΨƛƴǘŜƴŘΩΩΣ ΨΨǇǊƻǇƻǎŜΩΩΣ ΨΨƳƛƎƘǘΩΩΣ ΨΨƳŀȅΩΩΣ ΨΨǿƛƭƭΩΩΣ ΨΨǎƘŀƭƭΩΩΣ ΨΨǇǊƻƧŜŎǘΩΩΣ ΨΨǎƘƻǳƭŘΩΩΣ ΨΨŎƻǳƭŘΩΩΣ ΨΨǿƻǳƭŘΩΩΣ ΨΨōŜƭƛŜǾŜΩΩΣ ΨΨǇǊŜŘƛŎǘΩΩΣ 
ΨΨŦƻǊŜŎŀǎǘΩΩΣ ΨΨǇǳǊǎǳŜΩΩΣ ΨΨǇƻǘŜƴǘƛŀƭΩΩ ŀƴŘ ΨΨŎŀǇŀōƭŜΩΩ ŀƴŘ ǎƛƳƛƭŀǊ ŜȄǇǊŜǎǎƛƻƴǎ expressing future outcomes or statements 
regarding an outlook are intended to identify forward-looking information.  Forward-looking information, included 
or referred to in this AIF include, but are not limited to statements with respect to: 
 

¶ the completion of the sale of the Industrial Propane segment; 
 

¶ the realization of anticipated benefits from the sale of Industrial Propane segment and associated contracts, 
including the ability to reinvest net proceeds of disposition in a timely and efficient manner; 

 
¶ the realization of anticipated benefits from headcount rationalization efforts; 

 

¶ the addition or disposition of assets and changes in the services to be offered by the Company; 
 

¶ the Company's investment in new equipment, technology, facilities and personnel; 
 

¶ the Company's growth strategy to expand in existing and new markets, including opportunities to promote 
the CoƳǇŀƴȅΩǎ ōǊƻŀŘŜǊ ǎŜǊǾƛŎŜǎ ǇƭŀǘŦƻǊƳ; 

 

¶ the availability of sufficient liquidity for planned growth; 
 

¶ new technology and drilling methodology being deployed towards conventional and unconventional 
production within the Company's operating areas; 

 

¶ uncertainty and volatility relating to crude prices and price differentials between crude oil streams and 
blending agents; 

 

¶ increased crude oil production and exploration activity (including the timing thereof) on shore in North 
America, including from the Canadian oil sands; 

 

¶ the expansion of midstream infrastructure in North America to handle increased production and expansion 
of capacity in the U.S. refining complex to handle heavier crude oil from the WCSB; 

 

¶ the effect of competition in regions of North America and its impact on downward pricing pressure and 
regional crude oil price differentials among crude oil grades and locations; 

 

¶ the effect of market volatility on the Company's marketing revenues and activities; 
 

¶ the Company's ability to pay down and retire indebtedness; 
 

¶ the Company's plans for strategic acquisitions, capital expenditures or other similar transactions, including 
the amount, timing and costs thereof; 
 

¶ the potential impacts of various identified risk factors; 
 

¶ the anticipated timelines for future regulatory, partner or internal approvals; 
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¶ the future impact of regulatory measures; 
 

¶ in-service dates for new infrastructure being constructed by the Company; 
 

¶ the Company's planned hedging activities; 
 

¶ the Company's projections of commodity purchase and sales activities; 
 

¶ the Company's projections of currency and interest rate fluctuations; 
 

¶ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǇǊƻƧŜŎǘƛƻƴǎ ƻŦ ŘƛǾƛŘŜƴŘs (and tax treatment thereof); and 
 

¶ the Company's dividend policy. 
 
Developing forward-looking information involves reliance on a number of assumptions and consideration of certain 
risks and uncertainties, some of which are specific to Gibsons and others that apply to the industry in general.  With 
respect to forward-looking information included or referred to in this AIF, assumptions have been made regarding, 
among other things: 
 

¶ future growth in world-wide demand for crude oil and petroleum products; 
 

¶ crude oil prices; 
 

¶ no material defaults by the counterparties to agreements with the Company; 
 

¶ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ƻōǘŀƛƴ ǉǳŀlified personnel, owner-operators, lease operators and equipment in a 
timely and cost-efficient manner; 

 

¶ the regulatory framework governing taxes and environmental matters in the jurisdictions in which the 
Company conducts and will conduct its business; 
 

¶ changes in credit ratings applicable to the Company; 
 

¶ operating costs; 
 

¶ future capital expenditures to be made by the Company; 
 

¶ the Company's ability to obtain necessary regulatory and partner approvals; 
 

¶ the successful and timely implementation of capital projects or stages thereof;  
 

¶ ǘƘŜ /ƻƳǇŀƴȅΩǎ ability to generate sufficient cash to meet its current and future obligations; 
 

¶ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ƻōǘŀƛƴ ŦƛƴŀƴŎƛƴƎ ŦƻǊ ƛǘǎ ŎŀǇƛǘŀƭ ǇǊƻƎǊŀƳǎ ƻƴ ŀŎŎŜǇǘŀōƭŜ ǘŜǊƳǎΤ 
 

¶ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦǳǘǳǊŜ ŘŜōǘ ƭŜǾŜƭǎΤ  
 

¶ the impact of increasing competition on the Company; 
 

¶ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ŦǳǘǳǊŜ ŎƘŀƴƎŜǎ ƛƴ ŀŎŎƻǳƴǘƛƴƎ ǇƻƭƛŎƛŜǎ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎƻƴǎƻƭƛŘŀǘŜŘ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ; 
and 
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¶ other risks and uncertainties described from time to time in the filings the Corporation makes with 
securities regulatory authorities. 

 
The forward-looking information included or referred to in this AIF involve known and unknown risks, uncertainties 
and other factors that may cause actual results or events to differ materially from those anticipated in such forward-
looking information.  Readers are cautioned that the foregoing lists are not exhaustive and are made as at the date 
hereof.  For a full discussion of Gibsons' material risk factors, see "Risk Factors" in this AIF.  Readers should also refer 
ǘƻ Ϧwƛǎƪ CŀŎǘƻǊǎϦ ƛƴ ǘƘŜ /ƻƳǇŀƴȅϥǎ ŎǳǊǊŜƴǘ aŀƴŀƎŜƳŜƴǘΩǎ 5ƛǎŎǳǎǎƛƻƴ ŀƴŘ !ƴŀƭȅǎƛǎ ŀƴŘ ǘƻ ǘƘŜ Ǌƛǎƪ ŦŀŎǘƻǊǎ ŘŜǎŎǊƛōŜŘ 
in other documents Gibsons files from time to time with securities regulatory authorities, available on SEDAR at 
sedar.com and on the Company's website at Gibsons.com.  No assurance can be given that these expectations will 
prove to be correct.  As such, forward-ƭƻƻƪƛƴƎ ƛƴŦƻǊƳŀǘƛƻƴ ƛƴŎƭǳŘŜŘ ƻǊ ǊŜŦŜǊǊŜŘ ǘƻ ƛƴ ǘƘƛǎ !LC ŀƴŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
other filings with Canadian securities regulatory authorities should not be unduly relied upon.  These statements 
speak only as of the date of this AIF. 
 
Information on, or connected to, our website www.Gibsons.com does not form part of this AIF. 
 
The forward-looking information included or referred to in this AIF are expressly qualified by this cautionary 
statement and are made as of the date of this AIF.  The Company does not undertake any obligation to publicly 
update or revise any forward-looking information, whether as a result of new information, future events or 
otherwise except as required by applicable securities laws. 
 

CORPORATE STRUCTURE  

 
Incorporation and Organization  
 
¢ƘŜ /ƻƳǇŀƴȅ ǿŀǎ ƛƴŎƻǊǇƻǊŀǘŜŘ ŀǎ άDƛōǎƻƴ 9ƴŜǊƎȅ LƴŎΦέ ǇǳǊǎǳŀƴǘ ǘƻ ǘƘŜ !./! ƻƴ !ǇǊƛƭ нмΣ нлммΦ  On June 15, 2011, 
concurrent with the consummation of its IPO, Gibson Energy Inc., Gibson Energy Holding ULC and 1441682 Alberta 
[ǘŘΦ ŀƳŀƭƎŀƳŀǘŜŘ ƛƴǘƻ ƻƴŜ ŜƴǘƛǘȅΣ ǿƛǘƘ ǘƘŜ ǎǳǊǾƛǾƛƴƎ Ŝƴǘƛǘȅ ōŜƛƴƎ Dƛōǎƻƴ 9ƴŜǊƎȅ LƴŎΦ όǘƘŜ άwŜƻǊƎŀƴƛȊŀǘƛƻƴέύΦ  The 
Reorganization was a common control transaction whereby Gibson Energy Inc. was accounted for using continuity 
of interest and, as such, Gibson Energy Inc. is considered a continuity of Gibson Energy Holding ULC.  
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ƘŜŀŘ ƻŦŦƛŎŜ ŀƴŘ ǊŜƎƛǎǘŜǊŜŘ ƻŦŦƛŎŜ ƛǎ ƭƻŎŀǘŜŘ at 1700, 440-2nd Avenue, S.W., Calgary, Alberta, Canada 
T2P 5E9. 

Corporate Structure 

 
The following organizational chart illustrates the intercorporate relationship of the Company with the other material 
entities in which the Company has an interest.  All entities listed are wholly owned, directly or indirectly, by the 
Company.  Jurisdictions of incorporation or organization, as applicable, are indicated in parentheses.  
 

http://www.gibsons.com/
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HISTORY OF THE BUSINESS 

 
The origins of Gibsons date back to 1950 with the incorporation of Gibson Petroleum Marketing Co. Ltd., which 
started marketing petroleum products in 1953.  In 1954, Gibsons entered the pipeline business with the creation of 
Gibson Crude Oil Purchasing Co. Ltd. and the construction of a pipeline gathering system in Alberta.  In 1957, Gibsons 
built its first oil terminal facility in Hardisty, Alberta, connected into the Interprovincial Pipeline, moving oil from 
Western Canada to the east.  In 1955, Gibsons began its oil trucking operations and subsequently expanded these 
operations throughout Western Canada and the U.S. through organic growth and various acquisitions.  In 1988, 
Gibsons entered the propane business with the purchase of James Propane Calgary Ltd., followed by the purchase 
of Canwest Propane Ltd. in 1990, and has since expanded its propane operations throughout western Canada, 
Manitoba and the Northwest Territories.  In 2002, Gibsons entered the processing business with the purchase of a 
heavy crude oil processing facility in Moose Jaw, Saskatchewan, which is strategically connected to pipelines and 
significant product storage capacity. 
 
From inception, Gibsons was a subsidiary of Hunting PLC, a UK-based energy services company listed on the London 
Stock Exchange.  However, on December 12, 2008, Gibsons was acquired by an indirect wholly owned subsidiary of 
R/C Guitar Cooperatief U.A., a Dutch Co-op owned by investment funds affiliated with Riverstone Holdings 
όάwƛǾŜǊǎǘƻƴŜέύ.  On June 15, 2011, Gibsons completed an IPO on the TSX.  Over the course of 2011 and early 2012, 
Riverstone liquidated its ownership of Gibsons. 
 
On October 31, 2012, the Company completed the acquisition of OMNI, which was the largest acquisition in GibsonsΩ 
history.  OMNI is an environmental and production services company that services the oil and gas industry in the 
U.S.  This acquisition expanded ǘƘŜ /ƻƳǇŀƴȅΩǎ environmental services business, including waste management, into 
the U.S. market. 
 
On April 1, 2014, the Company completed the acquisition of Stittco and on August 1, 2014, the Company completed 
the acquisition of Cal-Gas Inc., both providers of propane and related equipment, service and delivery to commercial, 
industrial and residential customers.  These acquisitions expanded the footprint of the propane segment, with 
locations in Western Canada as well as Northern Manitoba, Northwest Territories and Northwestern Ontario. 
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On July 1, 2015, the Company completed the acquisition of T&R Transport.  This acquisition expanded the Company's 
water and oil field waste hauling and related transportation service offering to customers in the oil, gas and 
petrochemical industry throughout the Bakken region in North Dakota. 
 
On July 20, 2016, the Company announced its intention to explore the potential sale of its Industrial Propane division 
which is consistent with the Company's efforts to increasingly focus both investment capital and management 
attention on attractive growth opportunities within our Infrastructure business.  
 
On February 13, 2017, the Company entered into an agreement to sell its Industrial Propane business for non-
refundable cash consideration of $412 million, subject to certain adjustments, to Superior Plus LP. 
 
Corporate History 
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DESCRIPTION OF THE BUSINESS 

Company Overview 

 
Gibsons is a Canadian-based midstream energy company with operations in key hydrocarbon basins across North 
America.  GibsonsΩ Continuing Operations employ over 1,900 people and are engaged in the movement, storage, 
blending, processing, marketing and distribution of crude oil, NGLs, refined products, water and oilfield waste.  The 
Company transports energy products by using its network of terminals, pipelines, storage tanks and trucks located 
throughout Western Canada and through its significant truck transportation and injection station network in the U.S.  
The Company also provides emulsion treating, water disposal and oilfield waste management services through its 
transportation fleet and network of PRDs in Canada and the United States.  ¢ƘŜ /ƻƳǇŀƴȅΩǎ integrated operations 
allow it to participate across the full midstream energy value chain, from the hydrocarbon producing regions in 
Canada and the U.S., through ǘƘŜ /ƻƳǇŀƴȅΩǎ strategically located terminals in Hardisty, Alberta and Edmonton, 
Alberta, and injection stations and small terminals in the U.S., to the end user or refineries of North America. 
 
For over 60 years, Gibsons has delivered integrated midstream energy solutions to customers in the oil and gas 
industry, safely and reliably.  The Company has grown by diversifying its servicŜ ƻŦŦŜǊƛƴƎǎ ǘƻ ƳŜŜǘ ŎǳǎǘƻƳŜǊǎΩ ƴŜŜŘǎ 
and by expanding geographically to provide its service offerings to key hydrocarbon producing regions throughout 
North America.  
 
Assets held for sale and discontinued operations 

On February 13, 2017, the Company entered into an agreement to sell its Industrial Propane business for non-
refundable cash consideration of $412 million, subject to certain adjustments, to Superior Plus LP ("Superior").  The 
sale will be completed through a series of transactions.  Pursuant to an option purchase agreement, dated February 
13, 2017, subject to the fulfilment of customary conditions, Gibsons and Superior agreed to complete the initial 
transaction pursuant to which Superior would pay $412 million in exchange for the grant of an irrevocable option 
(the "Option") to Superior to acquire 100% of the partnership units and shares (the "Securities") of the Canwest and 
Stittco businesses.  

On March 1, 2017, the Company received the cash payment of $412 million in exchange for the grant of the Option 
and, and effective this date, Superior became entitled to the economics of the Industrial Propane business.  
Following the granting of the Option by Gibsons, closing risk resides with Superior.  Gibsons will continue to operate 
the business based on the terms and covenants of the option agreement under the direction of the current 
management team, with no disruption to its employee base and customer service levels, until the final closing of the 
divestiture, which is expected to occur no later than the fourth quarter of 2017.  Upon exercise of the Option by 
Superior, and receipt of regulatory approvals, the Securities will be transferred to Superior for nominal 
consideration. 

As part of the sale, Superior has agreed to 5-year wholesale supply and truck transportation agreements that offer 
Gibsons an ability to continue procuring propane volumes for Canwest and Stittco and provide bulk delivery rights 
to the associated branch distribution locations.  

The /ƻƳǇŀƴȅΩǎ Industrial Propane division is one of the largest retail propane suppliers in Canada with a diversified 
customer base, including a focus on oil and gas customers in Western Canada.  This division operates under the 
Canwest and Stittco brands and sells propane and related equipment to oil and gas, commercial and other end-user 
customers.  It represents a major line of business for the Company.  

Segment Overview  

The Company utilizes its network of integrated oil and gas midstream assets to provide essential services to its 
customers.  Lƴ ǘƘŜ ŦƛǊǎǘ ǉǳŀǊǘŜǊ ƻŦ нлмсΣ ŦƻƭƭƻǿƛƴƎ ŀ ǊŜǾƛŜǿ ƻŦ ǘƘŜ ƳŀƴŀƎŜƳŜƴǘ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎΣ ŀƴŘ ƛƴ 
support of improved customer interface and enhanced internal efficiencies, the Company implemented several 
management and organizational changes.  These changes caused the Company to realign its internal management   
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reporting structure, and therefore the Company has also changed its external segment reporting structure to align 
with how information related to the business is regularly reviewed internally for the purposes of decision making, 
allocating resources and assessing performance.  DƛōǎƻƴǎΩ Continuing Operations comprise four integrated 
segments: 
 

¶ Infrastructure: includes a network of midstream infrastructure assets that includes oil terminals, rail loading 

and unloading facilities, injection stations, gathering pipelines and processing facilities that collect, store, 

and process oil and other liquid hydrocarbon production and by-products before eventual distribution to 

end-use markets.  The primary facilities within this segment include the Edmonton Terminal and the 

Hardisty Terminal, which are the principal hubs for aggregating and exporting oil and refined products out 

of the WCSB; gathering pipelines, which are connected to the Hardisty Terminal; injection stations, which 

are located in the United States; a crude oil processing facility in Moose Jaw, Saskatchewan, and PRDs 

located throughout Western Canada and the Northern United States. 

 

¶ Logistics: includes a suite of logistical services that enable oil and liquids production to access fixed 

midstream infrastructure.  This segment provides transportation and related services that allow the 

/ƻƳǇŀƴȅ ǘƻ ǎŜǊǾƛŎŜ ƛǘǎ ŎǳǎǘƻƳŜǊǎΩ ƴŜŜŘǎ ǎŜǾŜǊŀƭ ǘƛƳŜǎ ōŜǘǿŜŜƴ ǘƘŜ ǿŜƭƭƘŜŀŘ ŀƴŘ ǘƘŜ ŜƴŘ ƳŀǊƪŜǘΣ ŀƴŘ 

includes providing hauling services for crude, condensate, propane, butane, asphalt, methanol, sulfur, 

ǇŜǘǊƻƭŜǳƳ ŎƻƪŜΣ ƎȅǇǎǳƳΣ ŜƳǳƭǎƛƻƴΣ ǿŀǎǘŜ ǿŀǘŜǊ ŀƴŘ ŘǊƛƭƭƛƴƎ ŦƭǳƛŘǎ ŦƻǊ Ƴŀƴȅ ƻŦ bƻǊǘƘ !ƳŜǊƛŎŀΩǎ ƭŜŀŘƛƴƎ ƻƛƭ 

and gas producers.  Additionally, the Company also provides several ancillary services at the wellsite for 

production companies. 

 

¶ Wholesale: involves the purchasing, selling, storing and blending of hydrocarbon products, including crude 

ƻƛƭΣ bD[ΩǎΣ ǊƻŀŘ ŀǎǇƘŀƭǘΣ ǊƻƻŦƛƴƎ ŦƭǳȄΣ ŦǊŀŎ ƻƛƭǎΣ ƭƛƎƘǘ ŀƴŘ ƘŜŀǾȅ ǎǘǊŀƛƎƘǘ Ǌun distillates, CVGO, and an oil based 

mud product.  This segment earns margins by providing aggregation services to producers and by capturing 

quality, locational or time-based arbitrage opportunities. 

 

¶ Other: includes the provision of other services to the oil and gas industry including exploration support 

services and accommodation services. 

DƛōǎƻƴǎΩ Discontinued Operations consists solely of its Industrial Propane segment: 
 

¶ Industrial Propane: is one of the largest retail propane suppliers in Canada with a diversified customer base 

including a focus on oil and gas customers in Western Canada.  This segment operates under the Canwest 

and Stittco brands and sells propane and related equipment to oil and gas, commercial and other end-user 

customers. 
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The fƻƭƭƻǿƛƴƎ ǘŀōƭŜ ǎƘƻǿǎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜǾŜƴǳŜǎ ŦǊƻƳ its operations for the years ended December 31, 2016 and 
2015. 
 

Revenues ($ in thousands) 2016 
 

 
       2015 

  
Continuing Operations   

Infrastructure ............................................................................................ $ 298,150  $ 271,341 

Logistics ......................................................................................................  512,935 681,056 

Wholesale ...................................................................................................  4,187,508 4,967,646 

Other ...........................................................................................................  11,291 38,885 

Total Revenues ...........................................................................................  5,009,884 5,958,928 

Revenues ς inter-segmental .......................................................................  (415,703) (553,617) 

Total Revenues ς external ........................................................................ $ 4,594,181  $ 5,405,311 

   
Discontinued Operations   

Industrial Propane .................................................................................... $ 167,910  $ 186,919 

 

Vision and Business Strategy 

 
Vision 
 
DƛōǎƻƴǎΩ vision is to be a growth-oriented, solutions-based, North American midstream energy company with an 
integrated portfolio of businesses.  Gibsons strives to be acknowledged for: leading health, safety, security, 
environmental and operational performance; providing an integrated service offering; being responsive and 
adaptable to a continuously changing business environment; being a valued business partner who provides 
innovative, cost-effective solutions to all stakeholders; having the best customer solutions focused, engaged 
workforce in the industry in which it participates; being an outstanding investment for its Shareholders; and being a 
socially responsible organization valued by the communities in which it does business. 
 
Business Strategy 
 
GibsonsΩ ǇǊƛƴŎƛǇŀƭ ōǳǎƛƴŜǎǎ ǎǘǊŀǘŜƎȅ ƛǎ ǘƻ ǳǎŜ ƛǘǎ ŀǎǎŜǘǎΣ ƳŀǊƪŜǘ ƪƴƻǿƭŜŘƎŜ ŀƴŘ ƻǇŜǊŀǘƛƻƴŀƭ ŜȄǇŜǊǘƛǎŜ ǘƻ provide the 
critical link for crude oil, NGLs and refined products between the source of production and the most appropriate 
end-markets, throughout Canada and the United States.  ¢ƻ ŀŎƘƛŜǾŜ ǘƘƛǎΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎǘǊŀǘŜƎȅ ƛǎ ǘƻ: 
 

¶ Invest in midstream infrastructure with a focus on fee-based commercial structures that are responsive to 
customerΩs needs and generate predictable, sustainable, long-term cash flow and earnings; 
 

¶ Expand the business by improving and enhancing services at existing facilities; 
 

¶ tǳǊǎǳŜ ŦƻŎǳǎŜŘΣ ŎƻƳǇƭŜƳŜƴǘŀǊȅ Ψōƻƭǘ-ƻƴΩ ƎǊƻǿǘƘΣ ǿƛǘƘƛƴ ƻǳǊ ŜȄƛǎǘƛƴƎ ŦƻƻǘǇǊƛƴǘΣ ǘƘŀǘ ŘƛǊŜŎǘƭȅ ǎǳǇǇƻǊǘǎ ƻǳǊ 
infrastructure assets;  
 

¶ Deliver safe and reliable operations, while aggressively managing costs to maintain and improve operating 
margins; and, 
 

¶ Maintain a strong balance sheet and ample liquidity to adapt to market conditions and opportunities. 

Integrated Business Model 

 
Gibsons offers customers a fully integrated platform, providing valuable services across the full spectrum of 
midstream activities.  An oil and gas production company could be serviced by Gibsons in a variety of ways, providing 
the Company with several opportunities to provide ǾŀƭǳŜ ǘƻ ǘƘŜ ŎǳǎǘƻƳŜǊΣ ǿƘƛƭŜ ŀǘ ǘƘŜ ǎŀƳŜ ǘƛƳŜ ΨΨǘƻǳŎƘƛƴƎΩΩ ǘƘŜ 
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barrel multiple times, earning revenue at each ΨΨǘƻǳŎƘέ.  The following illustrates the possible life cycle of a barrel of 
crude oil: 
 

¶ DƛōǎƻƴǎΩ Wholesale segment purchases crude oil at the wellhead and transports the product through the 
Logistics segment to a Gibsons terminal;  

 

¶ DƛōǎƻƴǎΩ Infrastructure segment earns a terminalling fee from the product delivered; 
 

¶ The product moves downstream to North American refineriŜǎ ƻǊ ǘƻ DƛōǎƻƴǎΩ aƻƻǎŜ Wŀǿ ŦŀŎƛƭƛǘȅ ǘƻ ōŜ 
processed for a fixed fee into refined products, such as road asphalt, roofing flux, tops, vacuum gas oils, 
and/or wellsite fluids, which are subsequently sold to third parties by the Wholesale segment; and 

 

¶ GibsoƴǎΩ Logistics segment transports wellsite fluids from the Moose Jaw facility to the original customer 
to assist in bringing the ŎǳǎǘƻƳŜǊΩǎ ƴŜȄǘ ǿŜƭƭ ǘƻ ǇǊƻŘǳŎǘƛƻƴ and then subsequently collects, transports, 
treats and disposes of the water and waste associated with that well 

 
By employing an integrated model, Gibsons touches a barrel of product multiple times, creating value and driving 
profit with each touch. 
 
By operating a network of terminals and injection stations, the Company is able to provide exclusive delivery points 
for its Logistics operations as certain GibsonsΩ terminals, PRDs and injection stations will only accept crude oil trucked 
in by a Gibsons-operated truck.  ¢Ƙƛǎ ǇǊƻǾƛŘŜǎ ŀ ŎƻƳǇŜǘƛǘƛǾŜ ŀŘǾŀƴǘŀƎŜ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ Logistics segment and also 
ensures that the necessary safety, security and environmental policies are controlled by Gibsons.  In addition, 
DƛōǎƻƴǎΩ Wholesale segment is provided with priority access to DƛōǎƻƴǎΩ terminal infrastructure, thereby enabling 
the Wholesale segment to capitalize on quality, time and location based market disconnects. 
 
The crude and by-product processing assets contained within the Infrastructure segment offer synergistic benefits 
with other segments, such as Logistics and Wholesale, providing a platform for growth focused on environmental 
services and refined product marketing.  Management believes significant opportunities exist to promote the 
/ƻƳǇŀƴȅΩǎ ōǊƻŀŘŜǊ ǎŜǊǾƛŎŜǎ ǇƭŀǘŦƻǊƳ ǘƻ ŜȄƛǎǘƛƴƎ ŜƴǾƛǊƻƴƳŜƴǘŀƭ ǎŜǊǾƛŎŜǎ ŀƴŘ ǊŜŦƛƴŜŘ ǇǊƻŘǳŎǘ ŎǳǎǘƻƳŜǊǎΦ 
 
The Logistics ǎŜƎƳŜƴǘΩǎ ǳƴƛǉǳŜ ƛƴǘŜƎǊŀǘƛƻƴ ǿƛǘƘ ǘƘŜ ƻǘƘŜǊ ǎŜƎƳŜƴǘǎ ƻŦ ǘƘŜ /ƻƳǇŀƴȅ Ǉƻǎƛǘƛƻƴǎ ƛǘ ǘƻ ƻǇǘƛƳƛȊŜ ǘƘŜ 
/ƻƳǇŀƴȅΩǎ ƻǾŜǊŀƭƭ ŀǎǎŜǘǎ ǘƻ ƛƴŎǊŜŀǎŜ ǇǊƻŦƛǘŀōƛƭƛǘȅ ŀƴŘ ŎŀǎƘ Ŧƭƻǿǎ.  In particular, the Logistics assets allow DƛōǎƻƴǎΩ 
Wholesale segment to take advantage of opportunities where the Wholesale segment utilizes GibsonsΩ trucks when 
making spot purchases from the wellhead.  These purchases are then delivered ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǘŜǊƳƛƴŀƭǎΣ ǿƘƛŎƘ, 
in turn, results in additional throughput fees in DƛōǎƻƴǎΩ Infrastructure segment. 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ Wholesale ǎŜƎƳŜƴǘ ǿƻǊƪǎ ǘƻ ǎǳǇǇƭȅ ŎǊǳŘŜ ƻƛƭ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ LƴŦǊŀǎǘǊǳŎǘǳǊŜ ǎŜƎƳŜƴǘ ŀƴŘ connect 
NGL and refined products to end markets, capturing arbitrage opportunities in the process. 
 
The Company believes that its business model provides significant competitive advantages, including the following: 
 

¶ Strategic Asset Base: Dƛōǎƻƴǎ ƻǿƴǎ ŎƻƳǇŜǘƛǘƛǾŜƭȅ ŀŘǾŀƴǘŀƎŜŘ ƭŀƴŘ Ǉƻǎƛǘƛƻƴǎ ŀƴŘ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ƛƴ /ŀƴŀŘŀΩǎ 
major crude oil hubs at Hardisty, Alberta and Edmonton, Alberta largely underpinned by dedicated tankage 
with fixed fee arrangements.  ¢ƘŜ /ƻƳǇŀƴȅΩǎ North American presence allows it to build local relationships 
in those basins, provide competitive services and capitalize on opportunities.  
 

¶ Integrated Solutions: Through the CompŀƴȅΩǎ ƛƴǘŜƎǊŀǘŜŘ ǎƻƭǳǘƛƻƴǎ ƻŦŦŜǊƛƴƎΣ ƛǘ Ŏŀƴ ŘŜƭƛǾŜǊ ǘƻ ŎǳǎǘƻƳŜǊǎ ŀ 
broad range of synergistic midstream services.  This approach allows the Company to use the full value of 
its assets and network to better solve customer challenges, create opportunities, and ultimately, deliver 
more profitable results.  The Company believes that it is one of the few industry players who have the 
capability to deliver these integrated solutions to its customers. 
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¶ Customer relationships: DƛōǎƻƴǎΩ ŎǳƭǘǳǊŜ ƛǎ ōŀǎŜŘ ƻƴ ǇǳǘǘƛƴƎ ǘhe customer at the center of everything it 
does.  The Company focuses on building long-term relationships and believes this approach allows it to be 
ƳƻǊŜ ǊŜǎǇƻƴǎƛǾŜ ǘƻ ƛǘǎ ŎǳǎǘƻƳŜǊǎΩ ƳƛŘǎǘǊŜŀƳ ŎƘŀƭƭŜƴƎŜǎ ŀƴŘ ǊŜǉǳƛǊŜƳŜƴǘǎΦ 
 

¶ Operational Excellence: In addition to being highly skilled in building and operating infrastructure, Gibsons 
has a track record of sourcing and successfully executing internal growth projects while also adhering to its 
commitment to be a leader in health, safety, security and the environment.  ¢ƘŜ /ƻƳǇŀƴȅΩǎ ŜȄǇŜǊƛŜƴŎŜŘ 
leadership team has a proven history of successful operations and a strong industry reputation. 
 

Economic Dependence  

The Company is not a party to any contract for the purchase or sale of services or products or any other agreement 
upon which its business is substantially dependent.  In addition, the Company is not a party to any contracts or sub-
contracts which terminate, or which are subject to renegotiation this current financial year, and which would 
reasonably be expecǘŜŘ ǘƻ ƳŀǘŜǊƛŀƭƭȅ ŀŦŦŜŎǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΦ 
 
DƛōǎƻƴǎΩ /ƻƴǘƛƴǳƛƴƎ hǇŜǊŀǘƛƻƴǎ 
 
Infrastructure 
 
Business Overview 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ LƴŦǊŀǎǘǊǳŎǘǳǊŜ ǎŜƎƳŜƴǘ ƛƴŎƭǳŘŜǎ ƻƛƭ ǘŜǊƳƛƴŀƭǎΣ Ǌŀƛƭ ƭƻŀŘƛƴƎ ŀƴŘ ǳƴƭƻŀŘƛƴƎ ŦŀŎƛƭƛǘƛŜǎΣ ƛƴƧŜŎǘƛƻƴ ǎǘŀǘƛƻƴǎΣ 
gathering pipelines and processing facilities that collect, store, and process oil and other liquid hydrocarbon 
production and by-products before eventual distribution to end-use markets.  
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ LƴŦǊŀǎǘǊǳŎǘǳǊŜ ǎŜƎƳŜƴǘ ƛƴŎƭǳŘŜǎ ŀ ƴŜǘǿƻǊƪ ƻŦ ƳƛŘǎǘǊŜŀƳ ŀǎǎŜǘǎ with the most significant being the 
Hardisty Terminal and the Edmonton Terminal.  The Hardisty Terminal comprises approximately 8.9 million barrels 
of storage which averaged 580,000 barrels per day of throughput in 2016, 400 kilometers of crude oil pipeline with 
a combined capacity of approximately 90,000 barrels per day, access to the Hardisty Unit Train Facility (and 
connection thereto) and a fractionation plant that processes NGL mix and splits it into its components of condensate, 
butane, propane and ethane.  The Edmonton Terminal comprises approximately 0.9 million barrels of storage which 
averaged 46,000 barrels per day of throughput in 2016.  Both terminals are well connected to major pipelines within 
their respective areas.  
 
The Company also owns over 65 pipeline injection stations located in key hydrocarbon producing regions throughout 
the U.S.  Together, these injection stations averaged approximately 89,000 barrels per day of throughput in 2016. 
 
The Infrastructure segment also includes a crude oil processing facility located in Moose Jaw, Saskatchewan that 
processed an average of approximately 16,800 barrels per day of heavy crude oil into an average of approximately 
7,300 barrels per day of asphaltic products and approximately 9,500 barrels per day of wellsite fluids and tops.  The 
facility has approximately 1.0 million barrels of storage capacity, and access to over 1,000 leased rail cars.  The 
Company also has a mud mixing plant, located in Sexsmith, Alberta, where it utilizes its wellsite fluid products in the 
provision of custom mud blending services. 
 
The segment also includes over 15 PRDs and oil terminals, over 30 disposal wells and 2 landfills which are located in 
close proximity to major high-growth basins and provide convenient access to customer operations. 
 
Description of Services 

The Hardisty Terminal has receipt and delivery connections to most major pipelines in the area and to the Hardisty 
Unit Train Facility and also receives product from GibsonsΩ Bellshill and Provost pipelines.  The Edmonton Terminal 
Ƙŀǎ ǊŜŎŜƛǇǘ ŀƴŘ ŘŜƭƛǾŜǊȅ ŎƻƴƴŜŎǘƛƻƴǎ ǘƻ ƳŀƧƻǊ ǇƛǇŜƭƛƴŜǎ ƛƴ ǘƘŜ ŀǊŜŀΣ ƛƴŎƭǳŘƛƴƎ ǇƛǇŜƭƛƴŜ ǊŜŎŜƛǇǘǎ ŦǊƻƳ {ǳƴŎƻǊΩǎ  
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Edmonton and Fort McMurray refineries.  In addition to pipeline receipts, crude oil and condensate are trucked into 
all terminals, including the injection stations in the United States.  In 2016, the Company successfully commissioned 
3,360,000 barrels of total storage at the Edmonton Terminal and the Hardisty Terminal collectively.  In addition, the 
Company announced it had received committed customer support for the construction of 800,000 barrels of storage 
capacity and related pipeline infrastructure at the Edmonton Terminal. 
 
The Moose Jaw facility processes heavy crude oil into asphaltic and lighter distillate products to be sold into 
specialized markets.  Products include several grades of road asphalt, roofing flux, wellsite fluids, CVGO, and tops.  
¢ƘŜ /ƻƳǇŀƴȅΩǎ ǊŜŦƛƴŜŘ ǇǊƻŘǳŎǘǎ ŀǊŜ ǎƘƛǇǇŜŘ ōȅ ǘǊǳŎƪΣ Ǌŀƛƭ ŀƴŘ ǇƛǇŜƭƛƴŜ ŦǊƻƳ {ŀǎƪŀǘŎƘŜǿŀƴ ǘƻ ƘƛƎƘ ŘŜƳŀƴŘ ƳŀǊƪŜǘǎ 
in the U.S. and Canada.  Currently, the facility processes heavy crude oil received from two independent pipelines 
and by truck and is interconnected to the critical Enbridge and South Saskatchewan pipelines located between the 
Canadian oil producing markets and the Canadian and U.S. product consuming markets.   
 
The PRD Terminals provide: 
 

¶ waste management services that process, recover and dispose of industrial waste streams, including 
produced water and completion water, workover fluids, frac fluids, drilling fluids, drilling muds and wastes 
from spills; 
 

¶ oil treatment and recovery services such as: waste oil recovery, custom treating (oil emulsions), facility 
services, crude oil terminalling and marketing and shipping.  A combination of processing technology, heat, 
time and pressure is used to separate these waste streams into three components: water, solids and oil.  
Water is clarified and filtered before deep well disposal.  Solids are dried, analyzed against acceptance 
criteria and then transported to an oil and gas waste landfill for disposal.  Oil is treated to meet standard 
crude specifications and delivered to a pipeline; 
 

¶ processing and disposal of drilling and production waste such as fluids and cuttings; and, 
 

¶ water treatment and recovery services. 
 

Customers and Contracts 

The Company provides fee-based storage and terminal services and tariff-based pipeline services to independent 
and integrated oil companies and petroleum marketing companies.  9ƴŘ ǳǎŜǊǎ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ Infrastructure 
segment services are primarily major exploration and production companies, marketers and refiners, with product 
reaching the end markets via major export pipelines and rail infrastructure to which the Company is connected.  The 
Company also contracts certain of its Infrastructure assets with its Wholesale segment. 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ŎƻƴǘǊŀŎǘǎ ŀǊŜ ǘȅǇƛŎŀƭƭȅ ǎǘǊǳŎǘǳǊŜŘ ŀǎ ŦƛȄŜŘ ŦŜŜ ŀǊǊŀƴƎŜƳŜƴǘǎΣ ǿƛǘƘ 71% and 27% of total segment 
revenue in the year ended December 31, 2016 generated from long-term fixed fee and fee-for-service contracts, 
respectively.  Intercompany contracts, all on a fixed fee arrangement, represented 23% of total segment revenue in 
the year ended December 31, 2016. 
 
Competition 

Certain major pipeline companies have existing storage facilities connected to their systems that compete with 
ŎŜǊǘŀƛƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎǘƻǊŀƎŜ ŦŀŎƛƭƛǘƛŜǎΦ  Competition among terminals is based on location, connectivity of assets 
and the range of services provided.  Competition among pipelines is based primarily on transportation charges, 
availability of service to producing areas and access to specific crude oil blend streams by the owners of the crude 
oil. 
 
The Company believes that the maturity of producing oilfields, capital requirements, environmental considerations, 
its strategic position at Hardisty and Edmonton and the difficulty of acquiring rights-of-way and related permits, 
make it unlikely that ƴŜǿ ƳƛŘǎǘǊŜŀƳ ŎƻƳǇŜǘƛǘƻǊǎ ǿƛƭƭ ōŜ ŀōƭŜ ǘƻ ǊŜǇƭƛŎŀǘŜ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀǎǎŜǘ ōŀǎŜ ŀƴŘ ǎŜǊǾƛŎŜ 
offerings in the foreseeable future.  
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Many of the Moose Jaǿ ŦŀŎƛƭƛǘȅΩǎ ŎƻƳǇŜǘƛǘƻǊǎ ŀǊŜ Ŧǳƭƭȅ ƛƴǘŜƎǊŀǘŜŘ ƴŀǘƛƻƴŀƭ ƻǊ Ƴǳƭǘƛƴŀǘƛƻƴŀƭ ƻƛƭ ŎƻƳǇŀƴƛŜǎ ŜƴƎŀƎŜŘ 
in various segments of the petroleum business.  IƻǿŜǾŜǊΣ Ƴƻǎǘ ƻŦ ǘƘŜ ŦŀŎƛƭƛǘȅΩǎ ŎƻƳǇŜǘƛǘƻǊǎ ǘȅǇƛŎŀƭƭȅ ǇǊƻŘǳŎŜ ŀǎǇƘŀƭǘ 
as a by-product of their gasoline production and do not focus on asphalt quality and consistency which is a primary 
focus for Gibsons.  With regards to wellsite fluids, the competitors range from multinational companies to 
independent producers of competing products, as well as purchasers and resellers from North American supply 
sources that compete in this market when demand for fluids outstrips domestic production. 
 
The CompanyΩǎ tw5s face competition that varies by both service offering and geography; however, no company 
has the exact same service offering across the geographic areas the Company services, which includes most major 
oil and liquids areas in Western Canada and select basins in the United States. 
 
Logistics 
 
Business Overview 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ƭƻƎƛǎǘƛŎǎ ǎŜƎƳŜƴǘ ƛƴŎƭǳŘŜǎ ŀ ǎǳƛǘŜ ƻŦ ƭƻƎƛǎǘƛcal services that enable oil and liquids production to access 
fixed midstream infrastructure including crude and other product hauling, water hauling and disposal and other 
products and services.  With its fleet of approximately 2,825 trailers and approximately 1,300 tractors, the Company 
operates one of the largest truck haulers of crude, condensate, propane, butane, asphalt, methanol, sulfur, 
petroleum coke, gypsum, and drilling fluids in North America, transporting over 80 million barrels of oil equivalent 
throughout Canada and the U.S. in 2016.  The Company also owns and operates over 30 sales and logistics hubs 
located in the Permian, Bakken, Granite Wash, Eagle Ford, Tuscaloosa Marine, Mississippi Lime and Gulf of Mexico 
regions that offer specialized and complementary drilling and production services to its exploration and production 
customers. 
 
Description of Services 

The crude and other product hauling business line provides transportation services to its customers throughout 
North America.  This business line connects crude, condensate, propane, butane asphalt, methanol, sulfur, 
ǇŜǘǊƻƭŜǳƳ ŎƻƪŜΣ ƎȅǇǎǳƳΣ ŜƳǳƭǎƛƻƴΣ ŀƴŘ ŘǊƛƭƭƛƴƎ ŦƭǳƛŘǎ ǘƻ ŜƛǘƘŜǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŜȄƛǎǘƛƴƎ LƴŦǊŀǎǘǊǳŎǘǳǊŜ ŀǎǎŜǘǎ ƻǊ ǘƻ 
third party terminals for further processing or long haul transportation to end markets.  Trucking services are heavily 
ǊŜƭƛŜŘ ǳǇƻƴ ōȅ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊǎ ǘƻ ŎƻƴƴŜŎǘ ǊŜƳƻǘŜ ǎƻǳǊŎŜǎ ƻŦ ǇǊƻŘǳŎǘƛƻƴ to end markets and to provide 
critical transportation services when pipeline disruptions occur. 
 
The water hauling and disposal business line has historically developed innovative and proprietary solutions for its 
ŎǳǎǘƻƳŜǊǎΣ ǘƘŜǊŜōȅ ƛƴŎǊŜŀǎƛƴƎ ǘƘŜ ŘŜƳŀƴŘ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎŜǊǾƛŎŜǎΦ  Increasing regulatory scrutiny and 
ŎǳǎǘƻƳŜǊǎΩ ƘŜƛƎƘǘŜƴŜŘ ŀǿŀǊŜƴŜǎǎ ǊŜƎŀǊŘƛƴƎ ǘƘŜ ŜƴǾƛǊƻƴmental impact of their businesses have driven increased 
demand for water handling.  Consequently, customers are focused on mitigating the potential reputational and 
financial risks associated with these activities and have, increasingly, turned to operators like Gibsons, who can 
provide turn-key solutions to solve these issues.  This business line provides transportation and disposal services of 
industrial waste water streams, which include both produced and completion water, to its customers across North 
America. 
 
The other products and services business line provides exploration and production companies with critical services 
that facilitate uptime and consistent operation of producing wells.  The Company also offers a comprehensive fluids 
service package which includes drilling support packages as well as cleaning packages.  The production services the 
Company provides are natural extensions of its environmental fluid transport services and PRDs, which target both 
drilling and production related activities.  
 
Customers and Contracts 

¢ƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊǎ ƛƴ ǘƘŜ crude and other product hauling business line include oil and gas exploration and 
production companies, refiners, oilfield drilling contractors, road construction companies and LPG and refined 
product marketing companies.  The crude and other product hauling business line conducts its business using a 
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combination of long-term contracts, master service agreements, tenders that range between one and two year 
periods and short-term evergreen contracts with a cancellation notice period, typically 30 days.  The Company has 
ŀƴ ŀƎǊŜŜƳŜƴǘ ǿƛǘƘ {ƘŜƭƭ ¢ǊŀŘƛƴƎ ό¦{ύ /ƻƳǇŀƴȅ όά{ƘŜƭƭέύ ǇǊƻǾƛŘƛƴƎ ǘƘŜ /ƻƳǇŀƴȅ ǿƛǘƘ ǘƘŜ ƻǇǇƻǊǘǳƴƛǘȅ ǘƻ ŀŎǘ ŀǎ {ƘŜƭƭΩǎ 
transportation provider within agreed areas in the U.S. and requiring the Company to operate certain of its injection 
stations exclusively for Shell.  Transportation rates vary based on receipt point, delivery point, length of haul and 
type of product hauled.  Hauls can be regularly scheduled under service agreements or hauled as spot movements. 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊǎ ƛƴ ǘƘŜ water hauling and disposal and other products and services business lines include 
many major exploration and production companies.  Services provided by these business lines are typically required 
on a non-deferrable basis with a frequency of service mandated by regulatory and operational requirements.  
Additionally, environmental services generally carry with them significant regulatory barriers and permitting costs.  
As a result, Gibsons generates significant repeat business with its largest customers. 
 
As part of the sale of the Industrial Propane business, Superior has agreed to a 5-year truck transportation agreement 
that offers Gibsons the ability to provide bulk delivery services to the associated Canwest and Stittco branch 
distribution locations. 
 
Competition 

¢ƘŜ /ƻƳǇŀƴȅ ŦŀŎŜǎ ŎƻƳǇŜǘƛǘƛƻƴ ǿƘƛŎƘ ǾŀǊƛŜǎ ōȅ ōƻǘƘ ǇǊƻŘǳŎǘ ŀƴŘ ƎŜƻƎǊŀǇƘȅΣ ŀƴŘ ǎƻƳŜ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
competitors have the same service offering across the geographic areas the Company services.  Price competition 
increases in periods of lower activity across all products and all geographies and decreases when activity levels peak.  
Any changes in the level of price and volume competition have a potential impact on net margin, which ultimately 
impacts overall segment profit. 
 
Wholesale 
 
Business Overview 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ²ƘƻƭŜǎŀƭŜ ǎŜƎƳŜƴǘ ǇǊƻǾƛŘŜǎ ǾŀƭǳŀōƭŜ ƳŀǊƪŜǘƛƴƎ ǎŜǊǾƛŎŜǎ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊǎ ŀƴŘ ŀƭǎƻ 
ŦƻŎǳǎŜǎ ƻƴ ƛƴŎǊŜŀǎƛƴƎ ǾƻƭǳƳŜǎ ǘƘǊƻǳƎƘ ǘƘŜ /ƻƳǇŀƴȅΩǎ LƴŦǊŀǎǘǊǳŎǘǳǊŜ ŀƴŘ [ƻƎƛǎǘƛŎǎ ǎŜƎƳŜƴts.  The Wholesale 
segment also takes advantage of specific location, quality or time-based opportunities when they are available.  
Location-based opportunities arise when value differentials between commodity prices at two locations are greater 
than the transportation cost between the two locations.  In these circumstances, the Company can use its own 
transportation assets, or its access to rail transportation, to physically move the product and capture the value 
differential.  Quality-based opportunities are dependent on the prevailing price differentials between various grades 
of crude oil and diluent that can be combined to create a specific crude oil grade.  When the combined cost of the 
components is less than the value of the specific grade created, a positive margin can be earned.  At its various 
terminals, Gibsons has access to many different crude oil types, which enables it to capture quality opportunities 
when they exist.  Time-based opportunities may arise when the forward price curve is in contango, meaning that 
ŦƻǊǿŀǊŘ ƳƻƴǘƘ ǇǊƛŎŜǎ ŀǊŜ ƎǊŜŀǘŜǊ ǘƘŀƴ ǘƘŜ ŎǳǊǊŜƴǘ ƳƻƴǘƘΩǎ ǇǊƛŎŜǎΦ  In this market situation, physical commodities 
could potentially be stored and sold forward using financial contracts at prices that are higher than the current 
physical value of the commodity.  The Wholesale segment purchases, sells, stores and blends crude oil, NGLs and 
refined products selling an average of approximately 320,000 physical barrels per day in 2016. 
 
Over the last few years, the Company has grown its presence in the North American wholesale propane distribution 
market and currently owns four propane storage facilities in Ontario, Washington and Montana with combined 
storage capacity of approximately 3.0 million litres.  ¢ƘŜ /ƻƳǇŀƴȅΩǎ ǿƘƻƭŜǎŀƭŜ ǇǊƻǇŀƴŜ ŘƛǎǘǊƛōution business sold 
over 815 million litres of propane in 2016. 
 
Description of Services 

The Wholesale segment includes the purchasing, selling, storing and blending of hydrocarbon products, including 
ŎǊǳŘŜ ƻƛƭΣ bD[ΩǎΣ ǊƻŀŘ ŀǎǇƘŀƭǘΣ ǊƻƻŦƛƴƎ ŦƭǳȄΣ ŦǊŀŎ ƻƛƭǎ, light and heavy straight run distillates, CVGO, and an oil based 
mud product.  This segment earns margins by providing aggregation services to producers and/by capturing quality,  
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locational or time-based arbitrage opportunities and also drive the volume based business to our Infrastructure 
segment.  Gibsons operates an extensive transportation network that provides a critical link from the wellhead to 
the refinery gate and allows the Company to provide increased assurance to producers that their production will not 
get shut-in due to logistical issues between the wellhead and injection into a main line pipeline system.  The extent 
ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀǎǎŜǘ ƴŜǘǿƻǊƪ ŀƭƭƻǿǎ Dƛōǎƻƴǎ ǘƻ ǎƻǳǊŎŜ ƳƻǊŜ ōŀǊǊŜƭǎ ŦƻǊ ƛǘǎ ²ƘƻƭŜǎŀƭŜ ǎŜƎƳŜƴǘΦ 
 
Customers and Contracts 

The CƻƳǇŀƴȅΩǎ ²ƘƻƭŜǎŀƭŜ ǎŜƎƳŜƴǘ ōǳȅǎ ŀƴŘ ǎŜƭƭǎ ŎǊǳŘŜ ƻƛƭΣ bD[ǎ ŀƴŘ ǊŜŦƛƴŜŘ ǇǊƻŘǳŎǘǎΦ  The largest component of 
its revenues is the sale of crude oil.  Lƴ ǘƘŜ ŎǊǳŘŜ ƻƛƭ ōǳǎƛƴŜǎǎΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊ ōŀǎŜ ƛǎ ŘƛǾŜǊǎƛŦƛŜŘ ŀƴŘ ƛƴŎƭǳŘŜǎ 
major integrated oil companies, producers, refineries and an electronic trading platform.  The Company also 
provides wholesale propane distribution to customers in Canada and the U.S.  The customer base for the NGL 
marketing business is diversified and includes refining customers, independent retailers and other end users.  The 
refined product customer base includes road construction companies, governments, roofing shingle manufacturers, 
oilfield drilling contractors, refiners and oil and gas exploration and production companies.  
 
As part of the sale of the Industrial Propane business, Superior has agreed to a 5-year wholesale supply agreement 
that offers Gibsons the ability to procure propane volumes for Canwest and Stittco. 
 
Competition 

¢ƘŜ /ƻƳǇŀƴȅΩǎ ŎƻƳǇŜǘƛǘƻǊǎ ƛƴ ǘƘŜ ²ƘƻƭŜǎŀƭŜ ǎŜgment include other oil and gas midstream companies, the major 
integrated oil companies, their marketing affiliates and independent gatherers, investment banks that have 
established a trading platform, brokers and marketers of widely varying sizes, financial resources and experience. 
 
Competition in the wholesale propane distribution market and NGL marketing business is also strong; however, 
there are significant barriers to entry such as high capital requirements.  The Company has focused on geographic 
areas that do not have major NGL pipeline infrastructure.  Margins there tend to be higher, whereas intense 
competition occurs in areas where NGL pipelines exist, such as the Northeastern U.S. and the Mid Continental U.S.  
These assets allow numerous players to share similar economics which, in turn, can significantly erode margins.  The 
Wholesale segment is focused around long-term strategic supply contracts with key players.  A large part of the 
/ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎ ŀƭǎƻ ǊŜǾƻƭǾŜǎ ŀǊƻǳƴŘ ǎǘǊŀǘŜƎƛŎ ǘŜǊƳƛƴŀƭ ŀǎǎŜts in areas where competitors who do not have such 
assets are at a disadvantage. 
 
There are large players in the refined product marketing business which include fully integrated national or 
multinational oil companies engaged in various segments of the petroleum business.  However, most of these 
competitors produce asphalt as a by-product of their gasoline production and do not focus on asphalt quality and 
consistency, which is a primary focus for Gibsons. 
 
Other 
 
Business Overview 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ hǘƘŜǊ ǎŜƎment offers a range of complementary business solutions to support its exploration and 
production customers located throughout key basins in the United States.  
 
Description of Services 
 
The Other segment offers a multitude of services that include: 
 

¶ a complete range of exploration support services including permitting, surveying and exploratory drilling 
services in logistically difficult and environmentally sensitive onshore terrain; 
 

¶ cold-weather, skid-mounted accommodations packaged with supporting equipment and services in the 
Williston Basin; and, 
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¶ a complete line of rental forklifts and lift trucks strategically located throughout Louisiana and Texas. 
 

Customers and Contracts 

¢ƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊǎ ƛƴ ǘƘŜ hǘƘŜǊ ǎŜƎƳŜƴǘ ƛƴŎƭǳŘŜ Ƴŀƴȅ ƳŀƧƻǊ ŜȄǇƭƻǊŀǘƛƻƴ and production and geophysical 
companies.  Services provided by the Other segment are typically required on a non-deferrable basis with a 
frequency of service mandated by regulatory and operational requirements.  Additionally, environmental services 
generally carry with them significant regulatory barriers and permitting costs.  As a result, Gibsons generates 
significant repeat business with its largest customers. 
 
Competition 

The Company faces competition which varies by both product and geography, and somŜ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
competitors have the same service offering across the geographic areas the Company services.  Price competition 
increases in periods of lower activity across all products and all geographies and decreases when activity levels peak.  
Any changes in the level of price competition and demand for services may have a potential impact on overall 
segment profit. 
 

DƛōǎƻƴǎΩ 5ƛǎŎƻƴǘƛƴǳŜŘ hǇŜǊŀǘƛƻƴǎ 

Industrial Propane 
 
Business Overview 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ LƴŘǳǎǘǊƛŀƭ tǊƻǇŀƴŜ ǎŜƎƳŜƴǘ ƛǎ ŎƻƳǇǊƛǎŜŘ ƻŦ ǘƘŜ /anwest Propane business which distributes propane 
to customers throughout western Canada.  In the year ended December 31, 2016, /ŀƴǿŜǎǘ tǊƻǇŀƴŜΩǎ operations 
distributed in excess of 420 million litres to oil and gas, industrial, commercial and residential customers.  
Approximately 75% of these volumes were derived from oil and gas related and commercial/industrial volumes.  
 
Over the last 29 years, the Company has established its presence in the market as one of the largest industrial 
propane distributors in Canada.  This size enables Canwest Propane to compete for large, geographically diverse 
accounts that smaller competitors may not be able to service effectively.  The Company believes that it has the 
purchasing power that creates increased potential to enter into large supply contracts at attractive prices.  As a 
result, Canwest Propane is able to offer competitive pricing to its customers.  Canwest Propane also offers its 
customers flexible arrangements that smaller competitors do not offer, such as pre-pay plans based on average 
estimated annual usage and fixed price plans. 
 
On February 13, 2017, the Company entered into an agreement to sell its Industrial Propane business for non-
refundable cash consideration of $412 million, subject to certain adjustments, to Superior Plus LP.  The sale will be 
completed through a series of transactions.  Pursuant to an option purchase agreement, dated February 13, 2017, 
subject to the fulfilment of customary conditions, Gibsons and Superior agreed to complete the initial transaction 
pursuant to which Superior would pay $412 million in exchange for the grant of an irrevocable option to Superior to 
acquire 100% of the partnership units and shares of the Canwest and Stittco businesses.  See "Description of the 
Business ς Assets held for sale and discontinued operations".  
 
Description of Services 

Canwest Propane leases the vast majority of its tanks to its customers, providing Gibsons with a steady source of 
cash flow and income and creating a consistent, dependable customer base.  In addition, Canwest Propane provides  
a variety of equipment rentals that are complementary to sales of propane.  Other income includes parts and 
equipment sales, service labour and rental and delivery charges which are part of the ancillary services performed 
ǘƘǊƻǳƎƘ ǘƘŜ /ƻƳǇŀƴȅΩǎ /ŀƴǿŜǎǘ tǊƻǇŀƴŜ ōǊŀƴŎƘ ƻŦŦƛŎŜǎΦ 
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Propane sales are categorized according to final usage of the propane at the point of sale.  Pricing in the industrial 
market is heavily dependent on the market pricing of propane, which forms a basis for the cost of sales known as 
ǘƘŜ άǊŀŎƪ ǇǊƛŎŜΦέ wŀŎƪ ǇǊƛŎŜ ƛǎ ǘƘŜ ǇǊƛŎŜ ŀǘ ǿƘƛŎƘ ǘƘŜ ǇǊƻŘǳŎǘ ƛǎ ƻŦŦŜǊŜŘ ŦƻǊ ǎŀƭŜ ŀǘ ǘƘŜ ǇǊƻŘǳŎǘƛƻƴ ǇƭŀƴǘΣ ǘȅǇƛŎŀƭƭȅ ŀ 
natural gas processing plant or a refinery.  Rack price is dependent on product supply and demand, weather and 
location, as well as transportation and storage costs.  The Industrial Propane business is exposed to minimal 
inventory price risk as the business only carries operational propane inventory levels for short periods of time, 
typically days.  
 
Customers and Contracts 

Canwest Propane distributes propane to a diverse oil and gas, commercial, automotive and residential customer 
base which includes over 50,000 customers across Canada.  Typical contract terms are from one to five years with 
automatic renewal provisions. 
 
Competition 

In the propane marketplace, the Industrial Propane business faces competition from large, mid-sized and small 
players throughout Western Canada.  There are approximately 50 companies that compete for market share across 
Western Canada.  The industry is, for the most part, mature with geographic pockets that have higher growth 
potential.  The Company believes its market share is protected by high fuel switching costs and growth potential is 
based on its ability to provide timely, reliable service at competitive prices to its customers. 
 
Competition is often the greatest in markets such as central Alberta, where supply points are readily available.  
Smaller retailers are more prevalent in these markets because they are not required to invest capital in storage 
facilities as they can load directly from the supply source.  Price competition also exists in areas with large oil and 
gas accounts where significant volumes can be achieved. 
 
Propane also competes with other energy sources, including natural gas, electricity, wood, fuel oil and diesel, many 
of which are more cost effective on an equivalent energy basis.  Propane has advantages over these other fuels in 
remote locations, in particular, where natural gas or electricity is not economically viable. 
 

CORPORATE SOCIAL RESPONSIBILITY  

 
Code of Conduct and Ethics Policy 
 
DƛōǎƻƴǎΩ Code of Conduct and Ethics Policy όǘƘŜ ά/ƻŘŜέύ outlines the employee qualities and cultural elements that 
the Company values, including integrity, innovation, teamwork, excellence, respect, accountability, compassion and 
transparency.  The Code embodies the values to guide personnel in identifying and managing business situations, 
allowing Gibsons to conduct business in a responsible and ethical manner, and treating those with whom it deals 
with fairness and respect.  The Code ǎǇŜŎƛŦƛŎŀƭƭȅ ŀŘŘǊŜǎǎŜǎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŜȄǇŜŎǘŀǘƛƻƴǎ ŦƻǊ directors, officers, 
employees, contractors and consultants regarding compliance with laws, conflict of interest, confidentiality and 
disclosure, employment practices, health, safety and environment, use of company property and resources, 
retention of documents and records and reporting financial transactions.  The Code also provides information on 
how directors, officers, employees, contractors and consultants can report non-compliance and how such reports 
will be managed.  To ensure that the Code is effective, the Company requires its Board members and management 
personnel to confirm on an annual basis that they have read the Code and are in full compliance with its terms.  A 
copy of the Code has been filed on ǘƘŜ /ƻƳǇŀƴȅΩǎ {95!w ǇǊƻŦƛƭŜ ŀǘ http://www.sedar.com. 
 
Gibsons is committed to maintaining a high standard of corporate governance and ethical practices, both within the 
corporate boardroom and throughout its operations.  DƛōǎƻƴǎΩ corporate governance practices are designed with a 
view to: 
 

¶ ensure it operates in a safe, reliable and environmentally responsible manner; 
 

http://www.sedar.com/
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¶ ensure it meets its obligations to all regulatory bodies, business partners, customers, stakeholders, 
employees and shareholders; and 

 

¶ ensure its businesses are effectively managed in the best interests of all stakeholders. 
 
Health, Safety, Security and Environment Policy 
 
Health, safety, security and the ŜƴǾƛǊƻƴƳŜƴǘ όάI{S9έύ ŀǊŜ ǘƻǇ ǇǊƛƻǊƛǘƛŜǎ ƛƴ ŀƭƭ ƻŦ DƛōǎƻƴǎΩ operations and business 
activities.  The Company is committed to being an industry leader in conducting its business so that it meets or 
exceeds all applicable laws and regulations and it is committed to protecting the health, safety and security of its 
employees, contractors, agents and the public and safeguarding the environment affected by its activities.  These 
areas are of paramount importance to management, employees and contractors at the Company. 
 
Respectful Workplace Policy 
 
Gibsons is committed to providing a workplace that is pleasant, healthy, comfortable, and free from intimidation, 
hostility or other offenses which might interfere with workplace performance.  Employees are expected to treat 
each other with mutual respect, fairness and dignity.  Discrimination or harassment of any sort will not be tolerated.  
The purpose of this policy is to create a respectful workplace through the prevention and quick resolution of 
harassment and/or discrimination. 
 
Whistleblower Policy 
 
Gibsons ƛǎ ŎƻƳƳƛǘǘŜŘ ǘƻ ƘƛƎƘ ǎǘŀƴŘŀǊŘǎ ƻŦ ǇǊƻŦŜǎǎƛƻƴŀƭ ŀƴŘ ŜǘƘƛŎŀƭ ŎƻƴŘǳŎǘ ƛƴ ŀƭƭ ŀŎǘƛǾƛǘƛŜǎΦ  ¢ƘŜ /ƻƳǇŀƴȅΩǎ 
reputation for honesty and integrity among its stakeholders is key to the success of the business.  The transparency, 
honesty, integrity and accountability of DƛōǎƻƴǎΩ financial, administrative and management practices is vital.  These 
high standards guide the decisions of the Board and are relied upon by DƛōǎƻƴǎΩ stakeholders and the financial 
markets.  For these reasons, it is critical to maintain a workplace where concerns regarding questionable business 
practices can be raised without fear of any discrimination, retribution or harassment.  This reporting mechanism 
invites employees, officers, directors and other stakeholders to act responsibly to uphold the reputation of Gibsons 
and maintain public confidence.  Encouraging a culture of openness and ethical leadership from management will 
also help this process.  This policy is intended to encourage and enable stakeholders to raise serious concerns within 
the Company rather than overlooking a problem or seeking a resolution of the problem outside the Company.  A 
copy of the Whistleblower Policy Ƙŀǎ ōŜŜƴ ŦƛƭŜŘ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǿŜbsite. 
 

DESCRIPTION OF CAPITAL STRUCTURE  

SHARE CAPITAL 
 
The Company's authorized share capital consists of an unlimited number of Common Shares and an unlimited 
number of preferred shares, issuable in series (the άPreferred Sharesέ).  As at December 31, 2016, there were 
141,733,032 Common Shares issued and outstanding and no Preferred Shares were issued and outstanding. 

Common Shares 

 
Holders of Common Shares are entitled to one vote per Common Share at meetings of Shareholders, to receive 
dividends if, as and when declared by the Board and to receive pro rata the remaining property and assets of the 
Company upon its dissolution or winding-up, subject to the rights of shares having priority over the Common Shares. 

Preferred Shares 
 
The Preferred Shares are issuable in series and have such rights, restrictions, conditions and limitations as the Board 
may from time to time determine.  The Preferred Shares shall rank senior to the Common Shares with respect to the  
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payment of dividends or distribution of assets or return of capital of the Company in the event of a dissolution, 
liquidation or winding up of the Company.  There are no Preferred Shares issued and outstanding. 

DEBT  

Revolving Credit Facility 
 
On June 28, 2013, the Company established the Revolving Credit Facility of up to $500.0 million, the proceeds of 
which are available to provide financing for working capital and other general corporate purposes.  The Revolving 
Credit Facility has an accordion feature whereby the Company can increase the Revolving Credit Facility to $750.0 
million subject to obtaining incremental lender commitments.  The Revolving Credit Facility has an extendible term 
of five years, expiring on March 7, 2022. 
 
The Revolving Credit Facility provides sub-facilities for letters of credit, swingline loans and borrowings in Canadian 
dollars and U.S. dollars.  Borrowings under the Revolving Credit Facility bear interest at a rate equal to Canadian 
Prime Rate or U.S. Base Rate or LIBOR or Canadian Bankers Acceptance Rate as the case may be plus an applicable 
margin.  The applicable margin for borrowings under the Revolving Credit Facility is subject to step up and step down 
ōŀǎŜŘ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǘƻǘŀƭ ŘŜōǘ ƭŜǾŜǊŀƎŜ ǊŀǘƛƻΦ  Lƴ ŀŘŘƛǘƛƻƴΣ ǘƘŜ /ƻƳǇŀƴȅ Ƴǳǎǘ Ǉŀȅ ŀ ǎǘŀƴŘōȅ ŦŜŜ ƻƴ ǘƘŜ ǳƴǳǎŜŘ 
portion of the Revolving Credit Facility and customary letter of credit fees equal to the applicable margins based 
upƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǘƻǘŀƭ ŘŜōǘ ƭŜǾŜǊŀƎŜ ǊŀǘƛƻΦ  
 
On July 30, 2015, the Company also established three new bilateral demand letter of credit facilities totaling $150.0 
million.  The Company pays letter of credit fees based upon the Company's total debt leverage ratio. 

Long-term debt 
 
On June 28, 2013, the Company issued $250.0 million 7.00% Senior Unsecured Notes due July 15, 2020 at an issue 
price of 98.633% and U.S. $500.0 million 6.75% Senior Unsecured Notes due July 15, 2021 at an issue price of 
98.476%.  On June 12, 2014, the Company issued U.S. $50.0 million 6.75% Senior Unsecured Notes due July 15, 2021 
at an issue price of 108% under its existing indenture and issued $300.0 million 5.375% Senior Unsecured Notes due 
July 15, 2022 at an issue price of par. 
 
Interest is payable semi-annually on January 15 and July 15 of each year the Notes are outstanding.  The Notes 
agreements contain certain redemption options whereby the Company can redeem all or part of the Notes at prices 
set forth in the respective indebtedness from proceeds of an equity offering or on the dates specified in the 
respective indebtedness.  In addition, the Notes holders have the right to require the Company to redeem the Notes 
at the redemption prices set forth in the respective indebtedness in the event of a change in control or in the event 
certain asset sale proceeds are not re-invested in the time and manner specified in the respective indebtedness. 
 
Debentures 
 
On June 2, 2016, the Company issued $100.0 million 5.25% Debentures due July 15, 2021 at an issue price of par.  
Interest is payable semi-annually on July 15 and January 15 in each year and may be redeemed, in certain 
circumstances, on or after July 15, 2019.  The Debentures will be convertible at the holder's option into Common 
Shares at any time prior to the earlier of the July 15, 2021 and the business day immediately preceding the date fixed 
for redemption by the Company at a conversion price of $21.65 per Share (the "Conversion Price"), being a ratio of 
approximately 46.1894 Shares per $1,000 principal amount of the Debentures. 

DIVIDENDS  

 
The Company is currently paying quarterly dividends to Shareholders.  GibsƻƴǎΩ intention is to provide Shareholders 
with growing and predictable quarterly dividends, while retaining a portion of cash flow to fund ongoing growth 
projects.  The payment of dividends is not guaranteed and the amount and timing of any dividends payable will be 
at the discretion of the Board and will be established on the basis of DƛōǎƻƴǎΩ earnings, financial requirements, 
operations, the satisfaction of solvency tests and the compliance with DƛōǎƻƴǎΩ debt agreements for the declaration 
and payment of dividends and the satisfaction of regulatory capital requirements.  {ŜŜ άwƛǎƪ CŀŎǘƻǊǎέΦ 
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The Company suspended its DRIP and SDP until further notice in 2015 and did not issue any shares from treasury 
related to these plans in 2016.  When enacted, the DRIP allows holders of the Common Shares to elect to reinvest 
all or any portion of their quarterly dividends paid on their Common Shares to purchase additional Common Shares 
at a discount to the prevailing market price without having to pay any commissions.  The SDP is similar to the DRIP 
but allows holders of Common Shares to elect to receive their quarterly dividends in the form of common shares at 
a discount to the weighted-average price calculated five days before the dividend payment date.  The Company pays 
all the fees associated with the DRIP and the SDP.   

Dividend History 
 
The following table sets forth the dividend history of the Company for each of the three most recently completed 
financial years: 
 
 Per Common Share Cash 
Payment Date   Dividend 

 
January 17, 2014 ....................................................................................................................... $0.275 
April 17, 2014............................................................................................................................ $0.30 
July 17, 2014 ............................................................................................................................. $0.30 
October 17, 2014 ...................................................................................................................... $0.30 
January 16, 2015 ....................................................................................................................... $0.30 
April 17, 2015............................................................................................................................ $0.32 
July 17, 2015 ............................................................................................................................. $0.32 
October 16, 2015 ...................................................................................................................... $0.32 
January 15, 2016 ....................................................................................................................... $0.32 
April 15, 2016............................................................................................................................ $0.33 
July 15, 2016 ............................................................................................................................. $0.33 
October 17, 2016 ...................................................................................................................... $0.33 
January 17, 2017 ....................................................................................................................... $0.33 
 

MARKET FOR SECURITIES 

Trading Price and Volume 
 
The Common Shares trade on the TSX under the ticker symbol άGEIέ.  The following table sets forth the monthly high 
and low sales prices per Common Share at the close of market and trading volumes for the Common Shares on the 
TSX for the periods indicated. 
 
 Monthly   

Calendar Period High  Low  Volume 

2016      
January ...............................................................................................   $ 15.53   $ 12.52  11,683,300 
February .............................................................................................   $ 17.21   $ 14.65  7,036,400 
March .................................................................................................   $ 18.65   $ 16.99  6,924,600 
April ....................................................................................................   $ 18.65   $ 16.39  7,163,500 
May .....................................................................................................   $ 18.81   $ 15.13  12,937,500 
June ....................................................................................................   $ 16.00   $ 14.71  9,593,400 
July ......................................................................................................   $ 15.11   $ 14.37  6,569,600 
August .................................................................................................   $ 17.88   $ 14.70  9,466,400 
September ..........................................................................................   $ 18.05   $ 16.59  8,329,400 
October ...............................................................................................   $ 18.38   $ 16.83  5,878,500 
November ...........................................................................................   $ 18.25   $ 15.68  6,130,500 
December ...........................................................................................   $ 19.25   $ 18.56  4,112,400 
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CREDIT RATING 
 
The following information relating to the Company's credit ratings is provided as it relates to the Company's financing 
costs, liquidity and operations.  Specifically, credit ratings can affect the Company's ability to obtain short term and 
long-term financing and the cost of such financing.  Additionally, the ability of the Company to engage in certain 
collateralized business activities on a cost effective basis depends, in part, upon the Company's credit ratings.  
Negative changes in credit ratings may affect the Company's ability to, and the associated costs of: (i) entering into 
ordinary course derivative or hedging transactions and may require the Company to post additional collateral under 
certain of its contracts; and (ii) entering into and maintaining ordinary course contracts with customers and suppliers 
on acceptable terms; and could adversely affect the Company's cost of financing and its access to sources of liquidity 
and capital. 
 
The following table outlines the credit ratings received by the Company: 
 
 Standard & Poor's Ratings Services 

όά{ϧtέ) 
Moody's Investors Service 

όάaƻƻŘȅϥǎέ) 
Issuer Corporate Credit Rating BB Ba2 
Long-Term, Debt Credit Rating 
(Senior Unsecured Notes) 

BB Ba2 

 
S&P's issuer corporate credit ratings are on a rating scale that ranges from AAA to D, which represents the range 
from highest to lowest quality.  The ratings may be modified by the addition of a plus (+) or minus (-) sign to show 
the relative standing within a particular rating category.  An issuer credit rating of BB by S&P is fifth highest of ten 
categories and indicates that the obligor is less vulnerable in the near-term than other lower-rated obligors; 
however, it faces major ongoing uncertainties and exposure to adverse business, financial or economic conditions 
which could lead to the obligor's inadequate capacity to meet its financial commitments. 
 
{ϧtΩǎ ƭƻƴƎ-term debt credit ratings are on a rating scale that ranges from AAA to D, which represents the highest to 
lowest quality of such securities rated.  The ratings may be modified by the addition of a plus (+) or minus (-) sign to 
show the relative standing within a particular rating category.  A long-term credit rating of BB is within the fifth 
highest of ten categories and is considered to have significant speculative characteristics.  An obligation rated 'BB' is 
less vulnerable to nonpayment than other speculative issues.  However, it faces major ongoing uncertainties or 
exposure to adverse business, financial, or economic conditions which could lead to the obligor's inadequate 
capacity to meet its financial commitment on the obligation. 
 
Moody's issuer credit rating is an opinion of the ability of the issuer to honour senior unsecured financial obligations 
and contracts.  aƻƻŘȅΩǎ issuer credit rating is a forward-looking opinion about an obligor's overall financial capacity 
(its creditworthiness) to pay its financial obligations.  Long-term credit ratings are intended to provide an 
independent measure of the credit quality of long-term debt. 
 
Moody's credit ratings are on a rating scale that ranges from Aaa to C, which represents the range from highest to 
lowest quality of such securities rated.  A rating of άBaέ by Moody's is the fifth highest of nine categories and is 
assigned to obligations which are judged to be speculative and are subject to substantial credit risk.  The addition of 
a 1, 2 or 3 modifier after a rating indicates the relative standing within a particular rating category.  The modifier 1 
indicates that the issue ranks in the higher end of its generic rating category, the modifier 2 indicates a mid-range 
ranking and the modifier 3 indicates a ranking in the lower end of that generic rating category. 
 
The credit ratings assigned by the rating agencies are not recommendations to purchase, hold or sell the debt or 
other securities of the issuer nor do the ratings comment on market price or suitability for a particular investor.  A 
rating may not remain in effect for any given period of time and may, in the future, be entirely revised or withdrawn 
by a rating agency if, in its judgment, circumstances so warrant. 
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Gibsons has made payments in the ordinary course to the applicable rating agencies in connection with the 
assignment of ratings on the securities of the Company.  In addition, the Company has made customary payments 
in respect of certain other services provided to the Company by the applicable rating agencies during the last two 
years. 

RISK FACTORS 
 
The following information is a summary of certain risk factors relating to the Company or an investment in the 
CompanyΩǎ ǎŜŎǳǊƛǘƛŜǎ.  ¢ƘŜ Ǌƛǎƪǎ ƘŀǾŜ ōŜŜƴ ŎŀǘŜƎƻǊƛȊŜŘ ŀǎ Ǌƛǎƪǎ ǊŜƭŀǘƛƴƎ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎ ŀƴŘ Ǌƛǎƪǎ ǊŜƭŀǘŜŘ 
to financial and other risks.  Each of these risks could negatively impact the trading price of the Common Shares and 
investors could lose all or part of their investment in the Common Shares.  There can be no assurance that risk 
management steps taken by the Company will prevent future loss due to the occurrence of any of the events 
described in the risk factors below or other unforeseen events.  Readers are cautioned that this summary of risks 
may not be exhaustive, as there may be risks that are unknown and other risks that may pose unexpected 
consequences.  Additional risks and uncertainties not currently known to Gibsons, or that it currently views as 
immaterial, may also materially and adversely affect its business, financial condition and/or results of operations. 

wƛǎƪǎ wŜƭŀǘƛƴƎ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ .ǳǎƛƴŜǎǎ 
 
Market and Commodity Price Risk 
 
The Company enters into contracts to purchase and sell crude oil, NGLs and refined products.  Most of these 
contracts are priced at floating market prices.  Although the majority of these contracts are back-to-back, these 
activities could expose the Company to market risks resulting from movements in commodity price, margin and 
currency exchange rate differentials between the timing of purchases and subsequent sales.  The prices of the 
products that the Company markets are subject to fluctuations as a result of such factors as seasonal demand 
changes, changes in commodity markets and other factors.  In many circumstances, purchase and sale contracts are 
not perfectly matched, as they are entered into at different times and for different values.  Furthermore, the 
Company normally has a long position in propane, NGLs, crude oil and refined products that the Company markets, 
and may store these products in order to meet seasonal demand and take advantage of seasonal pricing differentials, 
thereby resulting in inventory risk. 
 
.ŜŎŀǳǎŜ ŎǊǳŘŜ ƻƛƭ ƳŀǊƎƛƴǎ ŀǊŜ ŜŀǊƴŜŘ ōȅ ŎŀǇǘǳǊƛƴƎ ǎǇǊŜŀŘǎ ōŜǘǿŜŜƴ ŘƛŦŦŜǊŜƴǘ ǉǳŀƭƛǘƛŜǎ ƻŦ ŎǊǳŘŜ ƻƛƭΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
crude oil marketing business is subject to volatility in price differentials between crude oil streams and blending 
agents.  As a result, margins, and profitability can vary significantly from period to period as a result of this volatility.  
We expect that commodity prices will continue to fluctuate significantly in the future.  The Company manages this 
commodity risk in a number of ways, including the use of financial contracts and by offsetting some physical and 
financial contracts in terms of volumes, timing of performance and delivery obligations.  For example, as NGL and 
refined product prices are somewhat related to the price of crude oil, crude oil financial contracts are one of the 
more common price risk management strategies that the Company uses.  Also, with respect to crude oil, the 
Company manages its exposure using WTI based futures, options and swaps.  These strategies are subject to basis 
risk between the prices of crude oil streams, WTI, NGL and refined product values and, therefore, may not fully offset 
future price movements.  Furthermore, there is no guarantee that these strategies and other efforts to manage 
marketing and inventory risks will generate profits or mitigate all the market and inventory risk associated with these 
activities.  If the Company utilizes price risk management strategies, the Company may forego the benefits that may 
otherwise be experienced if commodity prices were to increase.  In addition, any non-compliance with the 
/ƻƳǇŀƴȅΩǎ ǘǊŀŘƛƴƎ ǇƻƭƛŎƛŜǎ ŎƻǳƭŘ ǊŜǎǳƭǘ ƛƴ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ŀŘǾŜǊǎŜ ŦƛƴŀƴŎƛŀƭ ŜŦŦŜŎǘǎΦ  ¢ƻ the extent that the Company 
engages in these kinds of activities, the Company is also subject to credit risks associated with counterparties with 
whom the Company has contracts. 
 
Additionally, the Company purchases from producers and other customers a substantial amount of crude oil and 
condensate, propane and NGLs for resale to third parties, including other marketers and end-users.  However, the 
Company may not be successful in balancing its purchases and sales.  A producer or supplier could fail to deliver 
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contracted volumes or could deliver in excess of contracted volumes, or a purchaser could purchase less than 
contracted volumes.  !ƴȅ ƻŦ ǘƘŜǎŜ ŀŎǘƛƻƴǎ ŎƻǳƭŘ ŎŀǳǎŜ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǇǳǊŎƘŀǎŜǎ ŀƴŘ ǎŀƭŜǎ ǘƻ ōŜ ǳƴōŀƭŀƴŎŜŘΦ  While 
the Company attempts to balance its purchases and sales, if its purchases and sales are unbalanced, the Company 
will face increased exposure to commodity price risks and could have increased volatility in its operating income and 
cash flow. 
 
Capital Expenditures by Oil and Gas Companies 
 
Declines in capital expenditures to explore, develop and produce oil and natural gas by ǘƘŜ /ƻƳǇŀƴȅΩǎ oil and gas 
customers, could result in project modifications, delays or cancellations resulting in production declines or delays in 
the basins where we operate and, thereby, ǎƛƎƴƛŦƛŎŀƴǘƭȅ ǊŜŘǳŎŜ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎŀǎƘ Ŧƭƻǿ ŀƴŘ ǊŜǾŜƴǳŜǎ.  /ǳǎǘƻƳŜǊǎΩ 
expectations for lower commodity prices, as well as the availability of capital for operating and capital expenditures, 
may also cause customers to curtail spending, thereby reducing demŀƴŘ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎŜǊǾƛŎŜǎΦ 
 
Industry conditions are influenced by numerous factors, over which the Company has no control, including: 
 

¶ domestic and worldwide supplies of crude oil and petroleum products; 
 

¶ changes in the level of consumer demand; 
 

¶ the price and availability of alternative fuels; 
 

¶ the availability, proximity and capacity of pipelines, other transportation facilities and processing facilities; 
 

¶ the level and effect of trading in commodity futures markets, including by commodity price speculators and 
others; 
 

¶ the price and level of foreign imports; 
 

¶ the nature and extent of domestic and foreign governmental regulations and taxes; 
 

¶ the ability of the members of the Organization of Petroleum Exporting Countries to agree to and maintain 
oil price and production controls; 
 

¶ political instability or armed conflict in oil and natural gas producing regions; and 
 

¶ overall domestic and global economic and market conditions. 
 

The volatility of the oil and natural gas industry and the impact on exploration and production activity could 
adversely impact the level of drilling activity by customers in some of the regions in which the Company operates.  
!ƴȅ ǊŜŘǳŎǘƛƻƴ ƛƴ ŀŎǘƛǾƛǘȅ Ƴŀȅ ŎŀǳǎŜ ŀ ŘŜŎƭƛƴŜ ƛƴ ǘƘŜ ŘŜƳŀƴŘ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǇǊƻducts and services or adversely 
affect the price of products and services provided, and the financial results of operations, particularly if rigs are 
moved to areas in which the Company does not currently operate.  In addition, reduced discovery rates of new oil 
ŀƴŘ ƴŀǘǳǊŀƭ Ǝŀǎ ǊŜǎŜǊǾŜǎ ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƳŀǊƪŜǘ ŀǊŜŀǎ ŀƭǎƻ Ƴŀȅ ƘŀǾŜ ŀ ƴŜƎŀǘƛǾŜ ƭƻƴƎ-term impact on the 
/ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΣ ŜǾŜƴ ƛƴ ŀƴ ŜƴǾƛǊƻƴƳŜƴǘ ƻŦ ǎǘǊƻƴƎŜǊ ƻƛƭ ŀƴŘ ƴŀǘǳǊŀƭ Ǝŀǎ ǇǊƛŎŜǎΣ ǘƻ ǘƘŜ ŜȄǘŜƴǘ ŜȄƛǎǘƛƴƎ ǇǊƻŘǳŎǘƛƻƴ 
is not replaced and the number of producing wells is not increased to service production declines. 
 
Demand for Crude Oil and Petroleum Products 
 
Any sustained decrease in demand for crude oil and petroleum products in the markets the Company serves could 
result in a significant reduction in the volume of products and services that the Company provides and thereby could 
significantly reduce cash flow and revenues.  Factors that could lead to a decrease in market demand include: 
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¶ lower demand by consumers for refined products, including asphalt and wellsite fluids, as a result of 
recession or other adverse economic conditions or due to high prices caused by an increase in the market 
price of crude oil, which is subject to wide fluctuations in response to changes in global and regional supply 
over which the Company has no control; 
 

¶ an increase in fuel economy, whether as a result of a shift by consumers to more fuel-efficient vehicles, 
technological advances by manufacturers, governmental or regulatory actions or otherwise; 
 

¶ provincial, state and federal legislation either already in place or under development requiring the inclusion 
of ethanol and use of biodiesel which may negatively affect the overall demand for crude oil products; 
 

¶ lower demand by the oil and gas drilling industry for products such as drilling mud additives and for wellsite 
fluids as a result of legislation regulating hydraulic fracturing currently being considered by the U.S.  
Congress, a number of U.S. states and the Province of Quebec; 
 

¶ technological advances in the production and longevity of fuel cells and solar, electric and battery-powered 
engines; and 
 

¶ fluctuations in demand for crude oil, such as those caused by refinery downtime or shutdowns. 
 

The Company cannot predict and does not have control over the impact of future economic and political conditions 
on the energy and petrochemical industries, which, in turn, could affect the demand for crude oil and petroleum 
products.  As a result of decreased demand, the Company may experience a decrease in ǘƘŜ /ƻƳǇŀƴȅΩǎ margins and 
profitability. 
 
Production of Crude Oil 
 
Crude oil production may decline for a number of reasons, including natural declines due to depleting wells, a 
material decrease in the price of crude oil, a lack of takeaway capacity, or the inability of producers to obtain 
necessary drilling or other permits from applicable governmental authorities.  Further, a sustained decrease in the 
price of oil and production levels may result in significant headcount reductions as producers try to remain 
profitable.  There is no guarantee that these displaced workers will return to the oil and gas industry which may 
delay any anticipated production recoveries.  If the Company is unable to replace volumes lost due to a temporary 
or permanent material decrease in production or a decrease in demand from the oil fields served by the Company, 
ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜǾŜƴǳŜ ŀƴŘ ŎŀǎƘ Ŧƭƻǿ ŎƻǳƭŘ ŘŜŎƭƛƴŜΦ  Lƴ ŀŘŘƛǘƛƻƴΣ ŎŜǊǘŀƛƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦƛŜƭŘ ŀƴŘ ǇƛǇŜƭƛƴŜ 
operating costs and expenses are fixed and do not vary with the volumes the Company gathers and transports.  
These costs and expenses may not decrease rateably, or at all, should the Company experience a reduction in the 
/ƻƳǇŀƴȅΩǎ ǾƻƭǳƳŜǎ ƎŀǘƘŜǊŜŘ ƻǊ ǘǊŀƴǎǇƻǊǘŜŘ ōȅ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎΦ  As a result, the Company may 
experience declines in its margins and profitability if the volumes decrease. 
 
Future Climate Control Legislation 
 
Canada is a signatory to the Paris Agreement, an agreement aimed at fostering climate resilience and lower GHG 
development consistent with a pathway towards a low carbon future.  Signatories have set targets for 2025 or 2030 
that intend to establish a 2-degree celsius temperature change ceiling.  This will be achieved by reducing carbon 
dioxide, methane, nitrous oxide and other GHG emission sources.  One outcome of the agreement is that the 
/ŀƴŀŘƛŀƴ ŦŜŘŜǊŀƭ ƎƻǾŜǊƴƳŜƴǘ Ƙŀǎ ŀƴƴƻǳƴŎŜŘ ŀ ŎŀǊōƻƴ ǘŀȄ ŜŦŦŜŎǘƛǾŜ ƛƴ нлмуΦ  ¢Ƙƛǎ ŦŜŘŜǊŀƭ άŎŀǊōƻƴ ōŀǎŜƳŜƴǘέ ǇǊƛŎƛƴƎ  
would be imposed on provinces who fail to implement a carbon levy regime by 2018.  Over the last several years, 
the federal Government has undertaken a number of initiatives to achieve domestic GHG reductions.  These 
measures include regulations, codes and standards, targeted investments, incentives, tax measures and programs 
that directly or indirectly reduce GHG emissions.  Going forward, the Government has announced that it will focus 
on a sector-by-sector regulatory approach, beginning with the largest sources of emissions.  
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¢ƘŜǊŜ Ƙŀǎ ōŜŜƴ ƳǳŎƘ ǇǳōƭƛŎ ŘŜōŀǘŜ ǎǳǊǊƻǳƴŘƛƴƎ /ŀƴŀŘŀΩǎ ŀōƛƭƛǘȅ ǘƻ ƳŜŜǘ ŜƳƛssion reduction targets and the 
strategies proposed for controlling climate change and GHG emissions.  It is likely that any such strategies which are 
eventually adopted by the Canadian government will materially impact the nature of oil and gas operations, including 
those carried out by the Company and its customers.  At present, it is not possible to predict the impact such 
ǎǘǊŀǘŜƎƛŜǎ ǿƛƭƭ ƘŀǾŜ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΣ ƻǇŜǊŀǘƛƻƴǎ ŀƴŘκƻǊ ŦƛƴŀƴŎŜǎΦ  Regulatory focus on other air emissions 
criteria such as VOC emissions, particulate matter and ground level ozone may also impact the oil and gas sector, 
particularly the midstream component. 
 
Alberta currently regulates GHG emissions under the Climate Change and Emissions Management Act, the Specified 
Gas RepoǊǘƛƴƎ wŜƎǳƭŀǘƛƻƴ όǘƘŜ ά{DwwέύΣ ǿƘƛŎƘ ƛƳǇƻǎŜǎ DID ŜƳƛǎǎƛƻƴ ǊŜǇƻǊǘƛƴƎ ǊŜǉǳƛǊŜƳŜƴǘǎΣ ŀƴŘ ǘƘŜ {ǇŜŎƛŦƛŜŘ Dŀǎ 
9ƳƛǘǘŜǊǎ wŜƎǳƭŀǘƛƻƴ όǘƘŜ ά{D9wέύΣ ǿƘƛŎƘ ƛƳǇƻǎŜǎ DID ŜƳƛǎǎƛƻƴ ƭƛƳƛǘǎΦ  Under the SGRR, GHG emissions of 50,000 
tonnes or more from a facility in any year must be reported to the ESRD.  The SGER applies to facilities in Alberta 
that have produced 100,000 or more tonnes of GHG emissions in 2003 or any subsequent year and requires 
reductions in GHG emissions intensity (i.e. the quantity of GHG emissions per unit of production) from emissions 
intensity baselines that are established in accordance with the SGER.  ¢ƘŜ {D9w ŘƛǎǘƛƴƎǳƛǎƘŜǎ ōŜǘǿŜŜƴ άŜǎǘŀōƭƛǎƘŜŘέ 
facilities that completed their first year of commercial operation before January 1, 2000, or have completed eight 
years of commercial operation on December 31, 2000 or a subsequent year and have completed less than eight 
years of commercial operation.  Generally, the baseline for an established facility reflects emission in the third year 
of commercial operation.  For an established facility, the required reduction in GHG emissions is 12% from its 
baseline, and such reduction must be maintained over time.  For a new facility, the reduction requirement from its 
baseline is phased in by annual 2% increments beginning in the fourth year of commercial operation until the 
maximum 12% reduction requirement imposed on established facilities is reached.  Under the SGER, there are three 
ways to meet emissions intensity reduction targets: (i) improve operational efficiency in terms of GHG emissions, 
with excess improvements generating emission performance credits that are both bankable and tradeable; 
(ii) purchase verified, Alberta-based emission offset credits and/or emission performance credits; or (iii) purchase 
άŦǳƴŘ ŎǊŜŘƛǘǎέ ŀǘ ŀ ǇǊŜǎŜƴǘ Ŏƻǎǘ ƻŦ Ϸмр ǇŜǊ ŜȄŎŜǎǎ ǘƻƴƴŜ ƻŦ DID ŜƳƛǎǎƛƻƴǎΣ ǿƛǘƘ ǘƘŜ ǇǊƻŎŜŜŘǎ ƎƻƛƴƎ ƛƴǘƻ !ƭōŜǊǘŀΩǎ 
Climate Change and Emissions Management Fund run by the Alberta Government. 
 
bƻƴŜ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ !ƭōŜǊǘŀ ŦŀŎƛƭƛǘƛŜǎ ǇǊƻŘǳŎŜ ŜƳƛǎǎƛƻƴǎ ŀōƻǾŜ ǘƘŜ ǘƘreshold of 50,000 tonnes of GHGs annually 
for reporting under the SGRR. 
 
Alberta has recently enacted the Climate Leadership Plan, which includes a carbon levy that complies with the 
ŦŜŘŜǊŀƭ άŎŀǊōƻƴ ōŀǎŜƳŜƴǘέ ǘŀȄ ǇǊƻǇƻǎŀƭΣ ŀƴŘ ǘƘŜǊŜŦƻǊŜ ƭƛƳƛǘǎ ǘƘŜ ǇƻǘŜƴǘƛŀl for Alberta assets to be impacted by a 
federal carbon pricing scheme.  Other provinces such as Saskatchewan have resisted implementing a compliant 
carbon management scheme and may be subject to the federal scheme.  The Alberta Carbon Levy applies to the 
consumption and combustion of designated fuels.  Exposure to the levy is anticipated where designated fuels are 
used (transportation, commercial heating, oil and gas flaring).  Other elements of the Climate Leadership Plan include 
methane reduction initiatives, capping oil sands emissions to 100 megatonnes per year and phasing out coal 
combustion for electricity generation.  The methane component of the plan focuses on upstream petroleum assets 
and the oil sands emissions cap may reduce investment in the wood buffalo region, resulting in a reduction of new 
bitumen production volumes.  
 
The Company does not expect ongoing compliance costs associated with these regulations at its facilities to have a 
ƳŀǘŜǊƛŀƭ ŀŘǾŜǊǎŜ ŜŦŦŜŎǘ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎ ƻǊ Ŧƛƴŀƴcial condition.  However, the Alberta regulations may 
become more stringent and apply to more facilities over time, and future regulations enacted by the Alberta 
ƎƻǾŜǊƴƳŜƴǘ Ƴŀȅ ǊŜǎǳƭǘ ƛƴ ŦǳǊǘƘŜǊ ǊŜƎǳƭŀǘƻǊȅ ǊŜǉǳƛǊŜƳŜƴǘǎ ǘƘŀǘ ŎƻǳƭŘ ŀŦŦŜŎǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴess, or the 
businesses of its customers.  At this time, the costs of complying with any such requirements are unknown. 
 
Lƴ aŀȅΣ нлмлΣ ǘƘŜ aŀƴŀƎŜƳŜƴǘ ŀƴŘ wŜŘǳŎǘƛƻƴ ƻŦ DǊŜŜƴƘƻǳǎŜ DŀǎŜǎ !Ŏǘ όǘƘŜ άawDD!έύ ǊŜŎŜƛǾŜŘ wƻȅŀƭ !ǎǎŜƴǘ ƛƴ 
the Province of Saskatchewan.  However, the MRGGA is still awaiting proclamation and is currently undergoing a 
consultative process.  This new legislation will establish a provincial plan for reducing GHG emissions to meet 
provincial targets and promote investments in low-carbon technologies.  Saskatchewan has indicated that it intends 
to enter into an equivalency agreement with the federal government to achieve equivalent outcomes under 
  



Gibson Energy Inc. 30 2016 Annual Information Form 
 

provincial regulation.  The MRGGA sets a policy and regulatory framework for reducing GHG emissions in 
Saskatchewan and sets a provincial target of a 20% reduction in GHG emission from 2006 levels by 2020.  The specific 
GHG emission reduction requirements, and the industries required to meet those reductions, as well as details on 
the methods by which reductions may be achieved, are to be set by further regulations.  It is expected that facilities 
which emit 50,000 tonnes or more of GHGs per year will be required to reduce GHG emissions by 2% per year over 
a baseline emission level from 2010 to 2019.  New facilities constructed after 2006 that have emissions of 50,000 
tonnes or more of GHGs annually will also be required to achieve emission reduction targets.  In the year ended 
December омΣ нлмрΣ ƴƻƴŜ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ {ŀǎƪŀǘŎƘŜǿŀƴ ŦŀŎƛƭƛǘƛŜǎ ǇǊƻŘǳŎŜŘ DID emissions above the threshold 
of 50,000 tonnes annually. 
 
The B.C. government has already enacted a tax on the use of certain carbon intensive fuels, and has previously 
proposed additional adverse measures to reduce GHG emissions; these and other GHG emissions mitigation 
ƳŜŀǎǳǊŜǎ ƛƴ ǘƘŜ ǇǊƻǾƛƴŎŜ Ƴŀȅ ƘŀǾŜ ƻǇŜǊŀǘƛƻƴŀƭ ƻǊ ŦƛƴŀƴŎƛŀƭ ŎƻƴǎŜǉǳŜƴŎŜǎ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΦ Accordingly, 
any prospective strategies that are eventually adopted by the Canadian government could materially impact the 
nature of oil and gas operations, including those carried out by the Company and its customers.  At present, it is not 
ǇƻǎǎƛōƭŜ ǘƻ ǇǊŜŘƛŎǘ ǘƘŜ ƛƳǇŀŎǘ ǎǳŎƘ ǎǘǊŀǘŜƎƛŜǎ ǿƛƭƭ ƘŀǾŜ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΣ ƻǇŜǊŀǘƛƻƴǎ ŀƴŘκƻǊ ŦƛƴŀƴŎŜǎΦ 
 
The U.S. Energy Independence and Security Act of 2007 precludes agencies of the U.S. federal government from 
procuring mobility-related fuels from non-conventional petroleum sources that have lifecycle GHG emissions greater 
than equivalent conventional fuel.  This may have implications for the CƻƳǇŀƴȅΩǎ ƳŀǊƪŜǘƛƴƎ ƻŦ ǎƻƳŜ ƘŜŀǾȅ ƻƛƭ ŀƴŘ 
oil sands production in the U.S., but the impact cannot be determined at this time. 
 
In June of 2009, the U.S. House of Representatives passed a cap and trade bill known as the American Clean Energy 
and Security Act of 2009, which was then placed on the U.S. Senate legislative calendar for consideration.  However, 
the Senate has never acted on the legislation and Congress is not expected to enact comprehensive climate change 
legislation in the current legislative session.  The USEPA is working on regulations to limit greenhouse gas emissions 
within its existing statutory authority under the Clean Air Act.  In addition, more than one-third of the states already 
have begun implementing legal measures to reduce emissions of greenhouse gases. 
 
hƴ aŀȅ моΣ нлмлΣ ǘƘŜ ¦{9t! ƛǎǎǳŜŘ ƛǘǎ DID άǘŀƛƭƻǊƛƴƎ ǊǳƭŜέ ǘƘŀǘ ǿƻǳƭŘΣ ƛƴ ǘǿƻ ǇƘŀǎŜǎΣ ƛƳǇƻǎŜ ǊŜǉǳƛǊŜƳŜƴǘǎ ǳǇƻƴ 
ǘƘŜ ¦Φ{ΦΩ ƭŀǊƎŜǎǘ ŜƳƛǘǘŜǊǎ ƻŦ DIDǎΦ  Additionally, in September 2009, the EPA issued a final rule requiring the 
reporting of GHG emissions from specified large GHG emission sources in the U.S., including NGLs fractionators and 
local natural gas/distribution companies, beginning in 2011 for emissions occurring in 2010.  In November 2010, the 
EPA expanded its existing GHG reporting rule to include onshore and offshore oil and natural gas production and 
ƻƴǎƘƻǊŜ ǇǊƻŎŜǎǎƛƴƎΣ ǘǊŀƴǎƳƛǎǎƛƻƴΣ ǎǘƻǊŀƎŜ ŀƴŘ ŘƛǎǘǊƛōǳǘƛƻƴ ŦŀŎƛƭƛǘƛŜǎΣ ǿƘƛŎƘ Ƴŀȅ ƛƴŎƭǳŘŜ ŎŜǊǘŀƛƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
facilities, beginning in 2012 for emissions occurring in 2011.  In addition, the EPA has continued to adopt GHG 
regulations of other industries, such as the March 2012 proposed GHG rule restricting future development of coal-
fired power plants. 
 
In addition, a number of U.S. states and some Canadian provinces have formed regional partnerships to regulate 
emissions of GHGs.  New legislation or regulatory programs, including those enacted pursuant to regional 
partnerships, that restrict emissions of GHGs in areas where the Company conducts business could adversely affect 
tƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎ ŀƴŘ ŘŜƳŀƴŘ ŦƻǊ ƛǘǎ ǎŜǊǾƛŎŜǎΦ 
 
Foreign Operations Risk 
 
¢ƘŜ /ƻƳǇŀƴȅ ƛǎ ŀŎǘƛǾŜƭȅ ƛƴǾƻƭǾŜŘ ƛƴ ƻǇŜǊŀǘƛƻƴǎ ƛƴ ǘƘŜ ¦Φ{Φ  ¢ƘŜ /ƻƳǇŀƴȅΩǎ ǊŜƭƛŀƴŎŜ ƻƴ ǘƘŜǎŜ ƳŀǊƪŜǘǎ ƳŜŀƴǎ ǘƘŀǘ ƛǘ 
is subject to downturns in the U.S. economy, weather patterns in the U.S., U.S. regulatory changes, protectionist 
actions by U.S. legislators and other political developments, all of which could have an adverse impact on the 
/ƻƳǇŀƴȅΩǎ ǊŜǎǳƭǘǎΦ  
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Major Customers and Collection Risk 
 
There can be no assurance that the /ƻƳǇŀƴȅΩǎ current customers will continue their relationships with the 
Company, or that the Company has adequately assessed their creditworthiness, or that there will not be an 
unanticipated deterioration in their creditworthiness.  The loss of one or more major customers or any material 
nonpayment or nonperformance by such customer, or any significant decrease in services provided to a customer, 
prices paid, or any other changes to the terms of service with customers, could have a material adverse effect on 
ǘƘŜ /ƻƳǇŀƴȅΩǎ profitability. 
 
Contract Renegotiation 
 
{ƻƳŜ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎƻƴǘǊŀŎǘ-based revenues are generated under contracts with terms which allow the 
customer to reduce or suspend performance under the contract in specified circumstances, such as the occurrence 
ƻŦ ŀ ŎŀǘŀǎǘǊƻǇƘƛŎ ŜǾŜƴǘ ǘƻ ǘƘŜ /ƻƳǇŀƴȅ ƻǊ ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ƻǇŜǊŀǘƛƻƴǎΦ  The occurrence of an event which results in 
ŀ ƳŀǘŜǊƛŀƭ ǊŜŘǳŎǘƛƻƴ ƻǊ ǎǳǎǇŜƴǎƛƻƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊΩǎ ǇŜǊŦƻǊƳŀƴŎŜ ŎƻǳƭŘ ǊŜŘǳŎŜ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
profitability. 
 
Many of tƘŜ /ƻƳǇŀƴȅΩǎ ŎƻƴǘǊŀŎǘǎ ǿƛǘƘ ǘƘƛǊŘ ǇŀǊǘȅ ŎǳǎǘƻƳŜǊǎ ŦƻǊ ǎŜǊǾƛŎŜǎ ƘŀǾŜ ǘŜǊƳǎ ƻŦ ƻƴŜ ȅŜŀǊ ƻǊ ƭŜǎǎΦ  As these 
contracts expire, they must be extended and renegotiated or replaced.  The Company may not be able to extend, 
renegotiate or replace these contracts when they expire, and the terms of any renegotiated contracts may not be 
as favorable as the contracts they replace.  The Company faces intense competition in its gathering, transportation, 
terminalling and storage activities.  Other providers of crude oil gathering, transportation, terminalling and storage 
ǎŜǊǾƛŎŜǎ ǘƘŀǘ ŀǊŜ ŀōƭŜ ǘƻ ǎǳǇǇƭȅ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊǎ ǿƛǘƘ ǘƘƻǎŜ ǎŜǊǾƛŎŜǎ ŀǘ ŀ ƭƻǿŜǊ ǇǊƛŎŜ ŎƻǳƭŘ ǊŜŘǳŎŜ ǘƘŜ 
/ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ŎƻƳǇŜǘŜ ƛƴ ǘƘƛǎ ƛƴŘǳǎǘǊȅΦ  Additionally, the Company may incur substantial costs if modifications 
ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǘŜǊƳƛƴŀƭǎ ŀǊŜ ǊŜǉǳƛǊŜŘ ƛƴ ƻǊŘŜǊ ǘƻ ŀǘǘǊŀŎǘ ǎǳōǎǘƛǘǳǘŜ ŎǳǎǘƻƳŜǊǎ ƻǊ ǇǊƻǾƛŘŜ ŀƭǘŜǊƴŀǘƛǾŜ ǎŜǊǾƛŎŜǎΦ  If 
the Company cannot successfully renew significant contracts, or if the Company must renew them on less favorable 
ǘŜǊƳǎΣ ƻǊ ƛŦ ǘƘŜ /ƻƳǇŀƴȅ ƛƴŎǳǊǎ ǎǳōǎǘŀƴǘƛŀƭ Ŏƻǎǘǎ ƛƴ ƳƻŘƛŦȅƛƴƎ ƛǘǎ ǘŜǊƳƛƴŀƭǎΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜǾŜƴǳŜǎ ŦǊƻƳ ǘƘŜǎŜ 
arrangements could decline. 
 
Competition 
 
The Company is subject to competition from other terminals, pipelines, trucking, environmental, water treating, 
waste management, refining, marketing and industrial and wholesale propane operations that operate in the same 
markets as the Company.  ¢ƘŜ /ƻƳǇŀƴȅΩǎ ŎƻƳǇŜǘƛǘƻǊǎ ƛƴŎƭǳŘŜ ƳŀƧƻǊ ƛƴǘŜƎǊŀǘŜŘ ƻƛƭ ŀƴŘ Ǝŀǎ ŎƻƳǇŀƴƛŜǎ ŀƴŘ ƴǳƳŜǊƻǳǎ 
other independent oil and gas companies, individual producers and operators, some of which are substantially larger 
than the Company, have greater financial resources, and control substantially greater storage capacity than the 
Company does.  The Company also faces competition from other means of transporting, storing and distributing 
crude oil and petroleum products, including from other pipeline systems, terminal operators and integrated refining 
and marketing companies that own their own terminal facilities and that may be able ǘƻ ǎǳǇǇƭȅ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
customers with the same or comparable services on a more competitive basis, and with other industries in supplying 
energy, fuel and related products to customers.  ¢ƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊǎ ŘŜƳŀƴŘ ŘŜƭƛǾŜǊȅ ƻŦ ǇǊƻŘǳŎǘǎ ƻƴ ǘƛƎƘǘ 
time schedules and in a number of geographic markets, iŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǉǳŀƭƛǘȅ ƻŦ ǎŜǊǾƛŎŜ declines or it cannot meet 
the demands of its customers, they may utilize the serviceǎ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎƻƳǇŜǘƛǘƻǊǎΦ 
 
Competitive forces may result in a shortage of development opportunities for infrastructure to produce and 
transport production.  It may also result in an oversupply of crude oil, natural gas, petroleum products and chemicals.  
Each of these factors could have a negative impact on costs and prices and, therefore, ǘƘŜ /ƻƳǇŀƴȅΩǎ financial 
results.  If the Company is unable to compete with services offered by other midstream enterprises, ǘƘŜ /ƻƳǇŀƴȅΩǎ 
cash flow and revenues may be adversely affected. 
 
Capital Project Delivery and Success 
 
The Company has a number of organic growth projects that require the expenditure of significant amounts of capital.  
Many of these projects involve numerous regulatory, environmental, commercial, weather-related, political and 
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legal uncertainties that will be beyond the CompanyΩǎ control.  As these projects are undertaken, required approvals 
may not be obtained, may be delayed or may be obtained with conditions that materially alter the expected return 
associated with the underlying projects.  Moreover, the Company will incur financing costs during the planning and 
construction phases of its growth projects, but the operating cash flow the Company expects these projects to 
generate will not materialize until after the projects are completed.  These projects may be completed behind 
schedule or in excess of budgeted cost.  For example, the Company must compete with other companies for the 
materials and construction services required to complete these projects, and competition for these materials or 
services could result in significant delays and/or cost overruns.  Any such cost overruns, or unanticipated delays in 
the completion or commercial development of these projects, could reduce ǘƘŜ /ƻƳǇŀƴȅΩǎ liquidity.  The Company 
may construct facilities or other assets in anticipation of market demand that dissipates during the intervening 
period between project conception and delivery to market or never materializes.  As a result of these uncertainties, 
the anticipaǘŜŘ ōŜƴŜŦƛǘǎ ŀǎǎƻŎƛŀǘŜŘ ǿƛǘƘ ǘƘŜ /ƻƳǇŀƴȅΩǎ capital projects may not be achieved. 
 
Dependence on Key Personnel 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ success depends, to a significant extent, on the continued services of ǘƘŜ /ƻƳǇŀƴȅΩǎ core senior 
management team and other key personnel.  If one or more of these individuals were unable or unwilling to continue 
in their present positions, ǘƘŜ /ƻƳǇŀƴȅΩǎ business could be disrupted and the Company might not be able to find 
replacements on a timely basis or with the same level of skill and experience.  Finding and hiring any such 
replacements could be costly and might require the Company to grant significant equity awards or other incentive 
compensation, which could adversely impact ǘƘŜ /ƻƳǇŀƴȅΩǎ financial results.  The ability to execute ǘƘŜ /ƻƳǇŀƴȅΩǎ 
business plan and expand its services will be dependent upon ǘƘŜ /ƻƳǇŀƴȅΩǎ ability to attract and retain qualified 
employees, which is constrained in times of strong industry activity.  For example, the failure to attract and retain a 
sufficient number of qualified drivers, owner-operators and lease operators for tƘŜ /ƻƳǇŀƴȅΩǎ truck transportation 
business could have a material adverse effect on ǘƘŜ /ƻƳǇŀƴȅΩǎ profitability.  Failure to attract and retain critical 
talent with the necessary leadership, professional and technical competencies could have a material adverse effect 
ƻƴ DƛōǎƻƴǎΩ ǊŜǎǳƭǘǎ ƻŦ ƻǇŜǊŀǘƛƻƴǎΣ ǇŀŎŜ ƻŦ ƎǊƻǿǘƘ ŀƴŘ ŦƛƴŀƴŎƛŀƭ ŎƻƴŘƛǘƛƻƴΦ 
 
Reputation 
 
Gibsons relies on its reputation to build and maintain positive relationships with its stakeholders, to recruit and 
retain staff, and to be a credible, trusted company.  Reputational risk is the potential for negative impacts that could 
result from the deterioration of DƛōǎƻƴǎΩ reputation with key stakeholdersΦ  ¢ƘŜ ǇƻǘŜƴǘƛŀƭ ŦƻǊ ƘŀǊƳƛƴƎ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
corporate reputation exists in every business decision and public interaction, which in turn can negatively impact 
ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎ ŀƴŘ ƛǘǎ ǎŜŎǳǊƛǘƛŜǎΦ  wŜǇǳǘŀǘƛƻƴŀƭ Ǌƛǎƪ Ŏŀƴƴƻǘ ōŜ ƳŀƴŀƎŜŘ ƛƴ ƛǎƻƭŀǘƛƻƴ ŦǊƻƳ ƻǘƘŜǊ ŦƻǊƳǎ ƻŦ 
risk.  Credit, market, operational, insurance, liquidity, regulatory, environmental and legal risks must all be managed 
ŜŦŦŜŎǘƛǾŜƭȅ ǘƻ ǎŀŦŜƎǳŀǊŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜǇǳǘŀǘƛƻƴΦ  bŜƎŀǘƛǾŜ ƛƳǇŀŎǘǎ ŦǊƻƳ ŀ ŎƻƳǇǊƻƳƛǎŜŘ ǊŜǇǳǘŀǘƛƻƴ ŎƻǳƭŘ ƛƴŎƭǳŘŜ 
revenue loss, reduction in customer base and diminution of share price. 
 
Seasonality and Adverse Weather Conditions 
 
Certain businesses are impacted by seasonality.  Generally, ǘƘŜ /ƻƳǇŀƴȅΩǎ logistics and wellsite fluids businesses 
are impacted in the second quarter due to road bans and other restrictions which impact overall activity levels in 
the WCSB and in certain regions of the U.S.  Additionally, certain oil and gas producing areas are only accessible in 
the winter months because the ground surrounding the drilling sites in these areas consists of swampy terrain.  Harsh 
weather conditions are particularly challenging and can impede the movement of goods and increase the operating 
costs for the materials that can be transported, which can have a material adverse effect on ǘƘŜ /ƻƳǇŀƴȅΩǎ 
profitability. 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ Wholesale segment is impacted by seasonality because the road asphalt industry in Canada is 
affected by the impact that weather conditions have on road construction schedules.  Refineries produce liquid 
asphalt year round, but road asphalt demand peaks during the summer months when most of the road construction 
activity in Canada takes place.  Demand for wellsite fluids is dependent on overall well drilling activity, with drilling 
activity normally the busiest in the winter months.  As a result, the /ƻƳǇŀƴȅΩǎ Wholesale refined product sales of 
road asphalt peak in the summer and sales of wellsite fluids peak in the winter. 
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¢ƘŜ /ƻƳǇŀƴȅΩǎ propane business is characterized by a high degree of seasonality with much of the seasonality driven 
by the impact of weather on the need for heating and the amount of propane required to produce power for oil and 
gas related applications.  Therefore, volumes are low during the summer months relative to the winter months.  
Operating profits are also considerably lower during the summer months.  A warm winter could, therefore, lead to 
reduced demand for propane which would negatively impact the cash flow of the /ƻƳǇŀƴȅΩǎ wholesale propane 
business and could reduce ǘƘŜ /ƻƳǇŀƴȅΩǎ revenues. 
 
In addition, certain of the /ƻƳǇŀƴȅΩǎ facilities are located in regions of the U.S. that are susceptible to, and have 
been historically impacted by damage from, hurricanes and other adverse weather events.  Future hurricanes or 
similar natural disasters that impact ǘƘŜ /ƻƳǇŀƴȅΩǎ facilities may negatively affect ǘƘŜ /ƻƳǇŀƴȅΩǎ financial position 
and operating results.  These negative effects may include reduced operations, costs associated with resuming 
operations, reduced demand for services from customers that were similarly affected by these events, lost market 
share, late deliveries, additional costs to purchase materials and supplies from outside suppliers, uninsured property 
losses, inadequate business interruption insurance and an inability to retain necessary staff. 
 
Acquisition and Integration Risk 

The Company has historically expanded its business through acquisitions and may seek to further expand its business 
through acquisitions.  The Company intends to consider and evaluate opportunities for acquisitions; however, there 
can be no assurance that the Company will find attractive acquisition candidates in the future, or that the Company 
will be able to acquire such candidates on economically acceptable terms.  Acquisitions may require substantial 
capital and negotiations of potential acquisitions and the integration of acquired business operations could disrupt 
ǘƘŜ /ƻƳǇŀƴȅΩǎ business by diverting managementΩǎ ŀǘǘŜƴǘƛƻƴ away from day-to-day operations.  The difficulties of 
integration may be increased by the necessity of coordinating geographically diverse organizations, integrating 
personnel with disparate business backgrounds and combining different corporate cultures.  At times, acquisition 
candidates may have liabilities or adverse operating issues that the Company fails to discover through due diligence 
prior to the acquisition. 
 
Acquisitions or investments may require the Company to expend significant amounts of cash, resulting in the 
/ƻƳǇŀƴȅΩǎ inability to use these funds for other business purposes.  Any potential impairment of tangible assets, 
goodwill and other intangible assets related to any such acquisition would reduce ǘƘŜ /ƻƳǇŀƴȅΩǎ overall earnings, 
which in turn could negatively affect ǘƘŜ /ƻƳǇŀƴȅΩǎ capitalization and results of operations. 
 
To effectively integrate the acquisitions into its current operations, the Company must establish appropriate 
operational, administrative, finance and management systems and controls and marketing functions relating to the 
acquisitions.  These efforts, together with the ongoing integration following the acquisition, will require substantial 
attention from ǘƘŜ /ƻƳǇŀƴȅΩǎ management.  This diversion of management attention, as well as any other 
difficulties which the Company may encounter in completing the acquisitions and integration process, could have 
an adverse effect on ǘƘŜ /ƻƳǇŀƴȅΩǎ business, financial condition, results of operations and cash flow.  There can be 
no assurance that the Company will be successful in integrating the acquired operations or that the expected 
benefits of the acquisitions will be realized.  If the Company consummates any future acquisitions, the capitalization 
and results of operations may change significantly. 
 
Dependence on Third Parties 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ǘŜǊƳƛƴŀƭǎΣ ǇƛǇŜƭƛƴŜǎ ŀƴŘ Ǌŀƛƭ ŀŎǘƛǾƛǘƛŜǎ ŀǊŜ ŘŜǇŜƴŘŜƴǘ ǳǇƻƴ ǘƘŜƛǊ ƛƴǘŜǊŎƻƴƴŜŎǘƛƻƴǎ ǿƛǘƘ ƻǘƘŜǊ 
terminals, pipelines and rail networks and facilities owned and operated by third parties to reach end markets and 
ŀǎ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ǎƻǳǊŎŜ ƻŦ ǎǳǇǇƭȅ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦŀŎƛƭƛǘƛŜǎΦ  Outages at these facilities, or reduced or interrupted 
throughput on these pipelines or networks because of weather-related or other natural causes, testing, line repair, 
damage, reduced operating pressures or other causes, could result in the Company being unable to deliver products 
ǘƻ ƛǘǎ ŎǳǎǘƻƳŜǊǎ ŦǊƻƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǘŜǊƳƛƴŀƭǎΣ ƻǊ to receive products for storage at its terminals, or to receive 
products for processing at its facility in Moose Jaw, Saskatchewan.  Changes in product quality specifications, 
blending requirements, batch sizes or the number of streams allowable on pipelines or networks could reduce the 
/ƻƳǇŀƴȅΩǎ ǘƘǊƻǳƎƘǇǳǘ ǾƻƭǳƳŜΣ ǊŜǉǳƛǊŜ ǘƘŜ /ƻƳǇŀƴȅ ǘƻ ƛƴŎǳǊ ŀŘŘƛǘƛƻƴŀƭ ƘŀƴŘƭƛƴƎ Ŏƻǎǘǎ, or require capital 
expenditures ŀƴŘ ŎƻǳƭŘ ŀŘǾŜǊǎŜƭȅ ŀŦŦŜŎǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎŀǎƘ Ŧƭƻǿ ŀƴŘ ǊŜǾŜƴǳŜǎ. 
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Although it is now in the process of reducing the fleet from its peak size, the Company has expanded the number of 
rail cars that it leases over the years.  Rail activities may be impacted by service delays, inclement weather or 
derailment which could adversely impact sales volumes, the price received for products and profit margins.  The 
product on railcars may be involved in a derailment or incident that results in reputational and environmental harm.  
In addition, when petroleum products are loaded, the Company may be considered the consignor in which case it 
has specific responsibilities under the applicable laws.  If additional new regulations are introduced, including but 
not limited to the potential amendment of the safety standards for rail tank cars used to transport crude oil and 
other hazardous mŀǘŜǊƛŀƭǎΣ ƛǘ ŎƻǳƭŘ ŀŘǾŜǊǎŜƭȅ ŀŦŦŜŎǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻǊ ǘƘŜ ŎǳǎǘƻƳŜǊǎΩ ŀōƛƭƛǘȅ ǘƻ ƳƻǾŜ ŎǊǳŘŜ ƻƛƭ ŀƴŘ 
other hazardous materials by rail or the economics associated with rail transportation.  Further, ǘƘŜ /ƻƳǇŀƴȅΩǎ 
profitability may be adversely affected if it is unable to fulfill long term rail commitments due to declining crude-by-
rail demand. 
 
Dependence on Certain Key Suppliers 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ŎƻƳǇŜǘŜ ŀƴŘ ŜȄǇŀƴŘ ǿƛƭƭ ōŜ ŘŜǇŜƴŘŜƴǘ ƻƴ ƘŀǾƛƴƎ ŀŎŎŜǎǎΣ ŀǘ ŀ ǊŜŀǎƻƴŀōƭŜ ŎƻǎǘΣ ǘƻ 
equipment, parts and components, ǿƘƛŎƘ ŀǊŜ ŀǘ ƭŜŀǎǘ ǘŜŎƘƴƻƭƻƎƛŎŀƭƭȅ ŜǉǳƛǾŀƭŜƴǘ ǘƻ ǘƘƻǎŜ ǳǘƛƭƛȊŜŘ ōȅ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
competitors, and on the development and acquisition of new and competitive technologies.  Although the Company 
has individual distribution agreements with various key suppliers, there can be no assurance that those sources of 
equipment, parts or components or relationships with key suppliers will be maintained.  If these sources are not 
ƳŀƛƴǘŀƛƴŜŘΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ŎƻƳǇŜǘŜ Ƴŀȅ ōŜ ƛƳǇŀƛǊŜŘΦ  ¢ƘŜ /ƻƳǇŀƴȅ ƛǎ ŀōƭŜ ǘƻ access certain distributors 
ŀƴŘ ǎŜŎǳǊŜ ŘƛǎŎƻǳƴǘǎ ƻƴ ǇŀǊǘǎ ŀƴŘ ŎƻƳǇƻƴŜƴǘǎ ǘƘŀǘ ǿƻǳƭŘ ƴƻǘ ōŜ ŀǾŀƛƭŀōƭŜ ƛŦ ƛǘ ǿŜǊŜ ƴƻǘ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
relationship with certain key suppliers.  Should the relationships with these key suppliers cease, the availability and 
cost of securing certain equipment and parts may be adversely affected. 
 
Terrorist or Cyber-Attacks 
 
Terrorist attacks and threats, cyber-attacks, escalation of military activity or acts of war may have significant effects 
on general economic conditions, fluctuations in consumer confidence and spending and market liquidity, each of 
ǿƘƛŎƘ ŎƻǳƭŘ ƳŀǘŜǊƛŀƭƭȅ ŀƴŘ ŀŘǾŜǊǎŜƭȅ ŀŦŦŜŎǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΦ  Future terrorist or cyber-attacks, rumors or 
threats of war, actual conflicts involving the U.S., Canada or their respective allies, or military or trade disruptions 
Ƴŀȅ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ŀŦŦŜŎǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎ ŀƴŘ ǘƘƻǎŜ ƻŦ ƛǘǎ ŎǳǎǘƻƳŜǊǎΦ  Strategic targets, such as energy-
related assets, may be at greater risk of future attacks than other targets in the U.S. or Canada.  The Company does 
not maintain specialized insurance for possible liability resulting from a cyber-attack on its assets that may shut 
Řƻǿƴ ŀƭƭ ƻǊ ǇŀǊǘ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΦ  It is possible that any of these occurrences, or a combination of them, 
ŎƻǳƭŘ ƘŀǾŜ ŀ ƳŀǘŜǊƛŀƭ ŀŘǾŜǊǎŜ ŜŦŦŜŎǘ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΣ ŦƛƴŀƴŎƛŀƭ ŎƻƴŘƛtion and results of operations. 
 
Hazards and Operational Risks 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ operations are subject to the many hazards inherent in the transportation, storage, processing, 
treating and distribution of crude oil, NGLs and petroleum products, including: 
 

¶ explosions, fires and accidents, including road and rail accidents; 
 

¶ damage to ǘƘŜ /ƻƳǇŀƴȅΩǎ tanker trucks, pipelines, storage tanks, terminals and related equipment; 
 

¶ ruptures, leaks or releases of crude oil or petroleum products into the environment; 
 

¶ acts of terrorism or vandalism; and 
 

¶ Other accident or hazards that may occur at or during transport to, or from, commercial or industrial sites.  
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If any of these events were to occur, the Company could suffer substantial losses because of the resulting impact on 
ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜǇǳǘŀǘƛƻƴΣ personal injury or loss of life, severe damage to and destruction of property, equipment, 
information technology systems, related data and control systems, environmental damage, which may include 
polluting water, land or air, resulting in curtailment or suspension of the related operations.  Mechanical 
malfunctions, faulty measurement or other errors may also result in significant costs or lost revenues. 
 
Regulatory Approvals  
 

Gibsons' operations require it to obtain approvals from various regulatory authorities and there are no guarantees 
that it will be able to obtain all necessary licenses, permits and other approvals that may be required to conduct its 
business.  In addition, obtaining certain approvals from regulatory authorities can involve, among other things, 
stakeholder and Aboriginal consultation, environmental impact assessments and public hearings.  Regulatory 
approvals obtained may be subject to the satisfaction of certain conditions, including, but not limited to: security 
deposit obligations; ongoing regulatory oversight of projects; mitigating or avoiding project impacts; habitat 
assessments; and other commitments or obligations.  Failure to obtain applicable regulatory approvals or satisfy any 
of the conditions thereto on a timely basis on satisfactory terms could result in delays, abandonment or restructuring 
of projects and increased costs. 
 
Decommissioning, Abandonment and Reclamation Costs 
 
The Company is responsible for compliance with all applicable laws and regulations regarding the decommissioning, 
abandonment and reclamation of ǘƘŜ /ƻƳǇŀƴȅΩǎ facilities and pipelines at the end of their economic life, the costs 
of which may be substantial.  It is not possible to predict these costs with certainty since they will be a function of 
regulatory requirements at the time of decommissioning, abandonment and reclamation.  The Company may, in the 
future, be required by applicable laws or regulations to establish and fund one or more decommissioning, 
abandonment and reclamation reserve funds to provide for payment of future decommissioning, abandonment and 
reclamation costs, which could decrease funds available to the Company to execute its business plan and service its 
debt obligations.  In addition, such reserves, if established, may not be sufficient to satisfy such future 
decommissioning, abandonment and reclamation costs and the Company will be responsible for the payment of the 
balance of such costs. 
 
Labour Relations 
 
The largest components of ǘƘŜ /ƻƳǇŀƴȅΩǎ overall operating expenses are salary, wages, benefits and costs of 
contractors.  Any significant increase in these expenses could impact ǘƘŜ /ƻƳǇŀƴȅΩǎ financial results.  In addition, 
the Company is at risk if there are any labour disruptions.  ¢ƘŜ /ƻƳǇŀƴȅΩǎ processing facility located at Moose Jaw, 
Saskatchewan, is subject to a collective agreement with its employees and the Unifor, Local 595, which expires on 
January 31, 2019, and certain employees of its subsidiary, Gibson Energy Partnership (operators and lab technicians 
at the Edmonton Terminal and the Hardisty Terminal), are subject to an agreement with the Gibsons Employees 
Association (which expires on March 31, 2018).  Labour disruptions could restrict the ability of the Moose Jaw facility 
to process crude oil or the terminal and pipeline operations to operate and, therefore, affect ǘƘŜ /ƻƳǇŀƴȅΩǎ financial 
results.  The Company attempts to enter into union negotiations on a timely basis in light of the length of the 
collective agreements.  However, the Company cannot guarantee that it will be able to successfully negotiate 
collective agreements prior to their expiration.  Any work stoppages or unbudgeted or unexpected increases in 
compensation could have a material adverse effect on ǘƘŜ /ƻƳǇŀƴȅΩǎ profitability. 
 
Technology 
 
The Company is dependent on technology for certain of its operations.  Notwithstanding back-up and redundancy 
procedures/plans, if, for example, the Company were to lose functionality of its SCADA (due to loss of back-up power, 
servers, communication links or control interfaces), terminal and pipeline operations would cease due to loss of leak  
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detection capability and the Company would no longer have the ability to receive, deliver, transfer or blend 
petroleum due to being unable to control valves and pumps and monitor flow rates and tank levels.  The impact of 
short-term disruptions would typically be minimal due to the ability to re-schedule the planned activities and use 
spare capacity.  Disruptions of a longer duration in the primary systems and the complete back-up control room 
located off site would likely result in a loss of revenue. 
 
Gibsons relies heavily on information technology, such as computer hardware and software systems, in order to 
properly operate its business.  In the event the Company is unable to regularly deploy software and hardware, 
effectively upgrade systems and network infrastructure, and take other steps to maintain or improve the efficiency 
and efficacy of systems, the operation of such systems could be interrupted or result in the loss, corruption, or 
release of data.  In addition, information systems could be damaged or interrupted by natural disasters, force 
majeure events, telecommunications failures, power loss, acts of war or terrorism, computer viruses, malicious code, 
physical or electronic security breaches, intentional or inadvertent user misuse or error, or similar events or 
disruptions.  Any of these or other events could cause interruptions, delays, loss of critical and/or sensitive data or 
similar effects, which could have a material adverse impact on the protection of intellectual property, and 
confidential and proprietary information, and on Gibsons' business, financial condition, results of operations and 
cash flow. 
 
In the ordinary course of business, Gibsons collects, uses and stores sensitive data, including intellectual property, 
proprietary business information and personal information of Gibsons' employees and third parties.  Despite 
Gibsons' security measures, Gibsons' information systems, technology and infrastructure may be vulnerable to 
attacks by hackers and/or cyberterrorists or breaches due to employee error, malfeasance or other disruptions.  Any 
such breach could compromise information used or stored on Gibsons' systems and/or networks and, as a result, 
the information could be accessed, publicly disclosed, lost or stolen.  Any such access, disclosure or other loss of 
information could result in legal claims or proceedings, liability under laws that protect the privacy of personal 
information, regulatory penalties or other negative consequences, including disruption to Gibsons' operations and 
damage to Gibsons' reputation, which could have a material adverse effect on Gibsons' business, financial condition, 
results of operations and cash flows. 
 
Jointly Owned Facilities 
 
Certain of ǘƘŜ /ƻƳǇŀƴȅΩǎ facilities are jointly owned with third parties.  Approvals must be obtained from such joint 
owners for proposals to make capital expenditures regarding such facilities.  These approvals typically require that 
a capital expenditure proposal be approved by the owners holding a specified percentage of the ownership interests 
in the relevant facility.  It may not be possible for the Company to obtain the required levels of approval from co-
owners of facilities for future proposals for capital expenditures to expand or improve its jointly-owned facilities.  In 
addition, agreements for joint ownership often contain restrictions on transfer of an interest in a facility.  The most 
frequent restrictions require a transferor who is proposing to transfer an interest to offer such interest to the other 
holders of interests in the facility prior to completing the transfer.  Such provisions may restrict ǘƘŜ /ƻƳǇŀƴȅΩǎ ability 
to transfer its ƛƴǘŜǊŜǎǘǎ ƛƴ ŦŀŎƛƭƛǘƛŜǎ ƻǊ ǘƻ ŀŎǉǳƛǊŜ ǇŀǊǘƴŜǊǎΩ ƛƴǘŜǊŜǎǘǎ ƛƴ ŦŀŎƛƭƛǘƛŜǎΣ ŀƴŘ Ƴŀȅ ŀƭǎƻ ǊŜǎǘǊƛŎǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
ability to maximize the value of a sale of its interest. 
 
As part of the ComǇŀƴȅΩǎ effort to minimize these risks, the Company maintains communication with its co-owners 
through participation in operating committees and formal decision-making processes.  The Company also utilizes its 
knowledge of industry activity and relationships with other owners to mitigate the risk of uncooperative behavior.  
However, there is no guarantee that the Company will be able to proceed with its plans for any facilities which are 
jointly owned. 
 
Legislative and Regulatory Changes 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ƛƴŘǳǎtry is highly regulated.  There can be no guarantee that laws and other government programs 
relating to the oil and gas industry, the energy services industry and the transportation industry will not be changed 
in a manner which directly and adversely affeŎǘǎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎ.  There can also be no assurance that the 
ƭŀǿǎΣ ǊŜƎǳƭŀǘƛƻƴǎ ƻǊ ǊǳƭŜǎ ƎƻǾŜǊƴƛƴƎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊǎ ǿƛƭƭ ƴƻǘ ōŜ ŎƘŀƴƎŜŘ ƛƴ ŀ ƳŀƴƴŜǊ ǿƘƛŎƘ ŀŘǾŜǊǎŜƭȅ 
ŀŦŦŜŎǘǎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊǎ ŀƴŘΣ ǘƘŜǊŜŦƻǊŜΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΦ 
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In adŘƛǘƛƻƴΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǇƛǇŜƭƛƴŜǎ ŀƴŘ ŦŀŎƛƭƛǘƛŜǎ ŀǊŜ ǇƻǘŜƴǘƛŀƭƭȅ ǎǳōƧŜŎǘ ǘƻ ŎƻƳƳƻƴ ŎŀǊǊƛŜǊ ŀƴŘ ŎƻƳƳƻƴ ǇǊƻŎŜǎǎƻǊ 
applications and to rate setting by regulatory authorities in the event agreement on fees or tariffs cannot be reached 
with producers.  To the extent that producers believe processing fees or tariffs with respect to pipelines and facilities 
are too high, they may seek rate relief through regulatory means.  If regulations were passed lowering or capping 
ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŀǘŜǎ ŀƴŘ ǘŀǊƛŦŦǎΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ results of operations and cash flows could be adversely affected. 
 
tŜǘǊƻƭŜǳƳ ǇǊƻŘǳŎǘǎ ǘƘŀǘ ǘƘŜ /ƻƳǇŀƴȅ ǎǘƻǊŜǎ ŀƴŘ ǘǊŀƴǎǇƻǊǘǎ ŀǊŜ ǎƻƭŘ ōȅ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎǳǎǘƻƳŜǊǎ ŦƻǊ ŎƻƴǎǳƳǇǘƛƻƴ 
into the public market.  Various federal, provincial, state and local agencies have the authority to prescribe specific 
product quality specifications for commodities sold into the public market.  Changes in product quality specifications 
ƻǊ ōƭŜƴŘƛƴƎ ǊŜǉǳƛǊŜƳŜƴǘǎ ŎƻǳƭŘ ǊŜŘǳŎŜ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǘƘǊƻǳƎƘǇǳǘ ǾƻƭǳƳŜΣ ǊŜǉǳƛǊŜ ǘƘŜ /ƻƳǇŀƴȅ ǘƻ ƛƴcur additional 
handling costs or require capital expenditures.  For instance, different product specifications for different markets 
ƛƳǇŀŎǘ ǘƘŜ ŦǳƴƎƛōƛƭƛǘȅ ƻŦ ǘƘŜ ǇǊƻŘǳŎǘǎ ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎȅǎǘŜƳ ŀƴŘ ŎƻǳƭŘ ǊŜǉǳƛǊŜ ǘƘŜ ŎƻƴǎǘǊǳŎǘƛƻƴ ƻŦ ŀŘŘƛǘƛƻƴŀƭ 
storage.  IŦ ǘƘŜ /ƻƳǇŀƴȅ ƛǎ ǳƴŀōƭŜ ǘƻ ǊŜŎƻǾŜǊ ǘƘŜǎŜ Ŏƻǎǘǎ ǘƘǊƻǳƎƘ ƛƴŎǊŜŀǎŜŘ ǊŜǾŜƴǳŜǎΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎŀǎƘ Ŧƭƻǿǎ 
could be adversely affected.  In addition, changes in the quality of the products the Company receives on its 
petroleum products pipeline system could reducŜ ƻǊ ŜƭƛƳƛƴŀǘŜ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ōƭŜƴŘ ǇǊƻŘǳŎǘǎΦ 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ cross-border activities are subject to additional regulation, including import and export licenses, 
tariffs, Canadian and U.S. customs and tax issues and toxic substance certifications.  Such regulations include the 
Short Supply Controls of the Export Administration Act, the North American Free Trade Agreement, the Toxic 
Substances Control Act and the Canadian Environmental Protection Act, 1999.  Violations of these licensing, tariff 
and tax reporting requirements could result in the imposition of significant administrative, civil and criminal 
penalties. 
 
In addition, local, consumption and income tax laws relating to the Company may be changed in a manner which 
adversely affects the Company. 
 
Environmental and Health and Safety Regulations 
 
Each of ǘƘŜ /ƻƳǇŀƴȅΩǎ segments is subject to the risk of incurring substantial costs and liabilities under 
environmental and health and safety laws and regulations.  These costs and liabilities arise under increasingly 
stringent environmental and health and safety laws, including regulations and governmental enforcement policies 
and legislation, and as a result of third party claims for damages to property or persons arising from ǘƘŜ /ƻƳǇŀƴȅΩǎ 
operations.  Environmental laws and regulations impose, among other things, restrictions, liabilities and obligations 
in connection with the generation, handling, storage, transportation, treatment and disposal of hazardous 
substances and waste and in connection with spills, releases and emissions of various substances into the 
environment.  Environmental laws and regulations also require that pipelines, facilities and other properties 
associated with ǘƘŜ /ƻƳǇŀƴȅΩǎ operations be constructed, operated, maintained, abandoned and reclaimed to the 
satisfaction of applicable regulatory authorities.  Health and safety laws and regulations impose, among other things, 
requirements designed to ensure the protection of workers and to limit the exposure of persons to certain hazardous 
substances.  In addition, certain types of projects may be required to submit and obtain approval of environmental 
impact assessments, to obtain and maintain environmental permits and approvals and to implement mitigative 
measures prior to the implementation of such projects. 
 
Failure to comply with environmental and health and safety laws and regulations, including related permits and 
approvals, may result in assessment of administrative, civil and criminal penalties, the issuance of regulatory or 
judicial orders, the imposition of remedial obligations such as clean-up and site restoration requirements, the 
payment of deposits, liens, the amendment, suspension or revocation of permits and approvals and the potential 
issuance of injunctions to limit or cease operations.  If the Company were unable to recover these costs through 
increased revenues, ǘƘŜ /ƻƳǇŀƴȅΩǎ ability to meet its financial obligations could be adversely affected. 
 
Some of the /ƻƳǇŀƴȅΩǎ facilities have been used for many years to transport, distribute or store petroleum products.  
Over time ǘƘŜ /ƻƳǇŀƴȅΩǎ operations, or operations by ǘƘŜ /ƻƳǇŀƴȅΩǎ predecessors or third parties not under the 
/ƻƳǇŀƴȅΩǎ control, may have resulted in the disposal or release of hydrocarbons or wastes at or from these  
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properties upon which the facilities are situated or along over pipeline rights-of-way.  In addition, some of the 
/ƻƳǇŀƴȅΩǎ facilities are located on or near current or former refining and terminal sites, and there is a risk that 
contamination is present on those sites.  The Company may be subject to strict joint and several liability under a 
number of these environmental laws and regulations for such disposal and releases of hydrocarbons or wastes or 
the existence of contamination, even in circumstances where such activities or conditions were caused by third 
parties not under ǘƘŜ /ƻƳǇŀƴȅΩǎ control or were otherwise lawful at the time they occurred. 
 
Further, the transportation of hazardous materials and/or other substances in ǘƘŜ /ƻƳǇŀƴȅΩǎ pipelines or by truck 
or rail may result in environmental damage, including accidental releases that may cause death or injuries to humans, 
damage to third parties and natural resources, and/or result in federal and/or provincial civil and/or criminal 
penalties that could be material to ǘƘŜ /ƻƳǇŀƴȅΩǎ results of operations and cash flow. 
 
The Company engages in operations which handle hazardous materials.  As a result of these and other activities, the 
segment is subject to a variety of federal, state, local and foreign laws and regulations relating to the generation, 
transport, use handling, storage, treatment and exposure to and disposal of these materials, including record 
keeping, reporting, and registration requirements.  The Company has incurred and expects to continue to incur 
expenditures to maintain compliance with environmental laws and regulations.  Moreover, some or all of the 
environmental laws and regulations to which the Company is subject could become more stringent or be more 
stringently enforced in the future.  Its failure to comply with applicable environmental laws and regulations and 
permit requirements could result in civil or criminal fines or penalties or enforcement actions, including regulatory 
or judicial orders enjoining or curtailing operations or requiring corrective measures or remedial actions. 
 
Certain environmental laws, including the Comprehensive Environmental Response, Compensation and Liability Act 
όά/9w/[!έύ ŀƴŘ ŎƻƳǇŀǊŀōƭŜ ǎǘŀǘŜ ƭŀǿǎ ƛƴ ǘƘŜ ¦Φ{ΦΣ ƛƳǇƻǎŜ Ƨƻƛƴǘ ŀƴŘ ǎŜǾŜǊŀƭ ƭƛŀōƛlity, without regard to fault or legality 
of the operations, on certain categories of persons, including current and prior owners or operators of a facility 
where there is a release or threatened release of hazardous substances, transporters of hazardous substances, and  
entities that arranged for disposal of the hazardous substances at the site.  ¦ƴŘŜǊ /9w/[!Σ ǘƘŜǎŜ άǊŜǎǇƻƴǎƛōƭŜ 
ǇŜǊǎƻƴǎέ Ƴŀȅ ōŜ ƘŜƭŘ Ƨƻƛƴǘƭȅ ŀƴŘ ǎŜǾŜǊŀƭƭȅ ƭƛŀōƭŜ ŦƻǊ ǘƘŜ Ŏƻǎǘǎ ƻŦ ŎƭŜŀƴƛƴƎ ǳǇ ǘƘŜ ƘŀȊŀǊŘƻǳǎ ǎǳōǎǘŀƴŎŜǎΣ ŀǎ ǿŜƭƭ ŀǎ ŦƻǊ 
damages to natural resources and for the costs of certain health studies, relocation expenses and other response 
costs. 
 
/9w/[! ƎŜƴŜǊŀƭƭȅ ŜȄŜƳǇǘǎ άǇŜǘǊƻƭŜǳƳέ ŦǊƻƳ ǘƘŜ ŘŜŦƛƴƛǘƛƻƴ ƻŦ ƘŀȊŀǊŘƻǳǎ ǎǳōǎǘŀƴŎŜΤ ƘƻǿŜǾŜǊΣ ƛƴ ǘƘŜ ŎƻǳǊǎŜ ƻŦ the 
/ƻƳǇŀƴȅΩǎ operations, the Company has accepted, handled, transported and/or generated materials that are 
ŎƻƴǎƛŘŜǊŜŘ άƘŀȊŀǊŘƻǳǎ ǎǳōǎǘŀƴŎŜǎΦέ CǳǊǘƘŜǊΣ ƘŀȊŀǊŘƻǳǎ ǎǳōǎǘŀƴŎŜǎ ƻǊ ƘŀȊŀǊŘƻǳǎ ǿŀǎǘŜǎ Ƴŀȅ ƘŀǾŜ ōŜŜƴ ǊŜƭŜŀǎŜŘ ŀǘ 
properties owned or leased by the Company now or in the past, or at other locations where these substances or 
wastes were taken for treatment or disposal.  Given the nature of the /ƻƳǇŀƴȅΩǎ environmental services business, 
it has incurred, and will in the future periodically incur, liabilities under CERCLA or other environmental cleanup laws, 
at its current or former facilities, adjacent or nearby third party facilities, or offsite disposal locations.  There can be 
no assurance that the costs associated with future cleanup activities that the Company may be required to conduct 
or finance will not be material.  Additionally, the Company may become liable to third parties for damages, including 
personal injury and property damage, resulting from the disposal or release of hazardous substances into the 
environment. 
 
Failure to comply with environmental regulations could have an adverse impact on Gibsons' reputation.  There is 
also risk that Gibson could face litigation initiated by third parties relating to climate change or other environmental 
regulations. 
 

Federal Air Quality Management System 
 

The Multi-sector Air Pollutants Regulations ("MAPR"), issued under the Canadian Environmental Protection Act, 
1999, seek to protect the environment and health of Canadians by setting mandatory, nationally-consistent air 
pollutant emission standards.  The MAPR are aimed at equipment-specific Base-Level Industrial Emissions 
Requirements ("BLIERs").  Nitrogen oxide BLIERs from the Company's non-utility boilers, heaters and reciprocating 
engines are regulated in accordance with specified performance standards. 
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Gibson does not anticipate a material impact to existing or future operations as a result of the MAPR. 
 
Federal Review of Environmental and Regulatory Processes 
 

In 2016, the Government of Canada commenced a review of environmental and regulatory processes under various 
acts and is scheduled to release various reports in 2017 for public comment.  Legislative, regulatory or policy changes 
may follow the public comment period.  The extent and magnitude of any adverse impacts of changes to the 
legislation or programs on project development and operations cannot be reliably or accurately estimated at this 
time as uncertainty exists with respect to recommendations being considered.  Increased environmental assessment 
obligations may create risk of increased costs and project development delays. 
 
Expansion/Contraction of Operations 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ operations and expertise are currently focused on midstream oil and gas activities; however, in the 
future it is possible that the Company could engage in other activities.  Expansion/contraction of ǘƘŜ /ƻƳǇŀƴȅΩǎ 
business into new/from current areas may present new risks or significantly increase the exposure to one or more 
of the existing risks, any of which may adversely affect future operational and financial conditions. 
 
Litigation Risk 
 
From time to time, the Company may be the subject of litigation arising out of its operations.  The Company is not a 
party to any material litigation.  However, if any legitimate cause of action arose which was successfully prosecuted 
against the Company, the operations or results of operations could be adversely affected. 
 
Claims under such litigation may be material or may be indeterminate.  Various types of claims may be made 
including, without limitation, environmental damages, breach of contract, negligence, product liability, antitrust, 
bribery and other forms of corruption, tax, patent infringement and employment matters.  The outcome of such 
litigation is uncertain and may materially impact Gibsons' financial condition or results of operations.  Moreover, 
unfavorable outcomes or settlements of litigation could encourage the commencement of additional litigation.  
Gibsons may also be subject to adverse publicity associated with such matters, regardless of whether Gibsons is 
ultimately found responsible.  The Company may be required to incur significant expenses or devote significant 
resources in defense against any such litigation. 

Financial and Other Risks 
 
Commodity Prices 
 

The Company's financial performance is significantly dependent on the prevailing prices of crude oil, natural gas and 
refined products.  Crude oil prices are impacted by a number of factors including, but not limited to: the supply of 
and demand for crude oil; economic conditions; the actions of OPEC including, without limitation, compliance or 
non-compliance with quotas agreed upon by OPEC members and decisions by OPEC not to impose production quotas 
on its members; government regulation; political stability; market access constraints and transportation 
interruptions (pipeline, marine or rail); the availability of alternate fuel sources; and weather conditions.  Natural 
gas prices are impacted by a number of factors including, but not limited to: North American supply and demand; 
developments related to the market for liquefied natural gas; weather conditions; and prices of alternate sources of 
energy.  Refined product prices are impacted by a number of factors including, but not limited to: global supply and 
demand for refined products; market competitiveness; levels of refined product inventories; refinery availability; 
planned and unplanned refinery maintenance; and weather.  All of these factors are beyond Gibsons' control and 
can result in a high degree of price volatility.  Fluctuations in currency exchange rates further compound this volatility 
when the commodity prices, which are generally set in U.S. dollars, are stated in Canadian dollars. 
 
Fluctuations in the price of commodities, associated price differentials and refining margins may impact the value of 
Gibsons' assets, the Company's ability to maintain its business and to fund growth projects.  Prolonged periods of 
commodity price volatility may also negatively impact Gibsons' ability to meet guidance targets and meet all of its 
financial obligations as they come due. 
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Capital Markets and Availability of Future Financing 
 
The future development of Gibsons' business may be dependent on its ability to obtain additional capital including, 
but not limited to, debt and equity financing.  Disruptions in international credit markets and other financial systems 
and a deterioration of global economic conditions, may cause significant volatility in commodity prices and interest 
rates at which the Company is able to borrow funds for capital programs.  Uncertainty in the global economic 
situation could mean that the Company, along with other oil and gas entities, may face restricted access to capital 
and increased borrowing costs.  This could have an adverse effect on the Company, as future capital expenditures 
ǿƛƭƭ ōŜ ŦƛƴŀƴŎŜŘ ƻǳǘ ƻŦ ŎŀǎƘ ƎŜƴŜǊŀǘŜŘ ŦǊƻƳ ƻǇŜǊŀǘƛƻƴǎ ŀƴŘ ōƻǊǊƻǿƛƴƎǎΣ ŀƴŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ōƻǊǊƻǿ ƛǎ 
dependent on, among other factors, the overall state of the capital markets and investor appetite for investments 
in the energy industry gŜƴŜǊŀƭƭȅ ŀƴŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ securities, in particular.  The Company's ability to obtain 
additional capital is dependent on, among other things, investor interest in investments in the energy industry in 
general and investor interest in its securities in particular. 
 
¢ƻ ǘƘŜ ŜȄǘŜƴǘ ǘƘŀǘ ŜȄǘŜǊƴŀƭ ǎƻǳǊŎŜǎ ƻŦ ŎŀǇƛǘŀƭ ōŜŎƻƳŜ ƭƛƳƛǘŜŘ ƻǊ ǳƴŀǾŀƛƭŀōƭŜΣ ƻǊ ŀǾŀƛƭŀōƭŜ ƻƴ ƻƴŜǊƻǳǎ ǘŜǊƳǎΣ DƛōǎƻƴǎΩ 
ability to make capital investments and maintain existing properties may be impaired, and the business, its financial 
condition, results of operations and cash flow may be materially adversely affected as a result. 
 
Credit Ratings 
 

The credit rating agencies regularly evaluate the Company and its long-term and short-term debt, and their ratings 
are based on the Company's financial strength and a number of factors not entirely within the Company's control, 
including conditions affecting the oil and gas industry generally and the state of the economy.  There can be no 
assurance that one or more of the Company's credit ratings will not be downgraded.  A reduction in any of the 
Company's current credit ratings could adversely affect the cost and availability of borrowing and access to sources 
of liquidity and capital. 
 
Counterparties and suppliers are often interested in the Company's credit ratings when establishing and maintaining 
contractual business arrangements.  The Company may be obligated to post collateral in the form of cash, letters of 
credit or other financial instruments in order to establish or maintain business arrangements, if one or more of its 
credit ratings falls below certain ratings floors.  Additional collateral may be required due to further downgrades 
below certain ratings floors.  Failure to provide adequate risk assurance to counterparties and suppliers may result 
in the Company foregoing or having contractual business arrangements terminated. 
 
Indebtedness 
 
The Company has, and will continue to have, a significant amount of indebtedness.  As of December 31, 2016, 
Gibsons had $550.0 million and U.S. $550.0 million of Notes outstanding, $100 million of Debentures outstanding 
and access to the undrawn $500 million Revolving Credit Facility.  The Notes and the Revolving Credit Facility are 
senior unsecured obligations and the Debentures are subordinate unsecured obligations.  The Company also has 
operating lease commitments with respect to office leases, rail cars, vehicles, field buildings and various equipment 
that expire with initial or remaining terms in excess of one year. 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ƛƴŘŜōǘŜŘƴŜǎǎ ŎƻǳƭŘ ƘŀǾŜ ƛƳǇƻrtant consequences.  For example, it could: 
 

¶ make it more difficult for the Company to satisfy its obligations under its indebtedness; 
 

¶ require the Company to further dedicate a substantial portion of its cash flow from operations to payments 
of principal and interest on its indebtedness, thereby reducing the availability of its cash flow to fund 
acquisitions, working capital, capital expenditures, research and development efforts and other general 
corporate purposes; 
 

¶ ƛƴŎǊŜŀǎŜ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǾǳƭƴŜǊŀōƛƭƛǘȅ ǘo and limit its flexibility in planning for, or reacting to, downturns or 
changes in its business and the industry in which it operates; 
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¶ restrict the Company from making strategic acquisitions or cause it to make non-strategic divestitures; 
 

¶ expose the Company to the risk of increased interest rates as the borrowings under the Revolving Credit 
Facility are subject to variable rates of interest; 
 

¶ place the Company at a competitive disadvantage compared to its competitors that have less debt; and  
 

¶ limit thŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ōƻǊǊƻǿ ŀŘŘƛǘƛƻƴŀƭ ŦǳƴŘǎΦ 

 
Debt Service and Refinancing 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ƳŀƪŜ ŎŀǎƘ ǇŀȅƳŜƴǘǎ ƻƴ ƛǘǎ ƛƴŘŜōǘŜŘƴŜǎǎ ŀƴŘ ǘƻ ŦǳƴŘ ǇƭŀƴƴŜŘ ŎŀǇƛǘŀƭ ŜȄǇŜƴŘƛǘǳǊŜǎ ǿƛƭƭ 
depend on its ability to generate significant operating cash flow in the future.  This, to a significant extent, is subject 
ǘƻ ƎŜƴŜǊŀƭ ŜŎƻƴƻƳƛŎΣ ŦƛƴŀƴŎƛŀƭΣ ŎƻƳǇŜǘƛǘƛǾŜΣ ƭŜƎƛǎƭŀǘƛǾŜΣ ǊŜƎǳƭŀǘƻǊȅ ŀƴŘ ƻǘƘŜǊ ŦŀŎǘƻǊǎ ǘƘŀǘ ŀǊŜ ōŜȅƻƴŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
control. 
 
The Company cannot make assurances that its business will generate sufficient cash flow from operations or that 
future borrowings will be available to it under its Revolving Credit Facility in an amount sufficient to enable it to pay 
its indebtedness or to fund its other liquidity needs.  In such circumstances, the Company may need to refinance all 
or a portion of its indebtedness on or before maturity.  The Company cannot make assurances that it will be able to 
refinance any of its indebtedness on commercially reasonable terms or at all.  If the Company cannot service its 
indebtedness, it may have to take actions such as selling assets, seeking additional equity or reducing or delaying 
capital expenditures, strategic acquisitions, investments and alliances or reducing/eliminating its dividend.  The 
Company cannot make assurances that any such actions, if necessary, could be effected on commercially reasonable 
terms or at all. 
 
If the Company is unable to generate sufficient cash flow or is otherwise unable to obtain funds necessary to meet 
required payments of principal, premium, if any, and interest on its indebtedness, or if the Company otherwise fails 
to comply with the various covenants in the instruments governing its indebtedness, the Company could be in 
default under the terms of the agreements governing such indebtedness.  In the event of such default, the holders 
of such indebtedness could elect to declare all the funds borrowed thereunder to be due and payable, together with 
accrued and unpaid interest.  The lenders under the Revolving Credit Facility could elect to terminate their 
ŎƻƳƳƛǘƳŜƴǘǎ ǘƘŜǊŜǳƴŘŜǊΣ ŎŜŀǎŜ ƳŀƪƛƴƎ ŦǳǊǘƘŜǊ ƭƻŀƴǎ ŀƴŘ ƛƴǎǘƛǘǳǘŜ ŦƻǊŜŎƭƻǎǳǊŜ ǇǊƻŎŜŜŘƛƴƎǎ ŀƎŀƛƴǎǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
assets, and the Company could be forced into bankruptcy or liquidation. 
 
LŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƴƎ ǇŜǊŦƻǊƳŀƴŎŜ ŘŜŎƭƛƴŜǎΣ ƛǘ Ƴŀȅ ƛƴ ǘhe future need to obtain waivers from the required 
lenders under the Revolving Credit Facility, Notes and Debentures to avoid being in default.  If the Company, or any 
of its subsidiaries, breaches the covenants under the Revolving Credit Facility, Notes and Debentures and seeks a 
waiver, the Company may not be able to obtain a waiver from the required lenders.  If this occurs, the Company 
would be in default under the Revolving Credit Facility, Notes and Debentures, the lenders could exercise their rights, 
as described above, and the Company could be forced into bankruptcy or liquidation. 
 
Additional Indebtedness 
 
The Company and its subsidiaries may be able to incur additional indebtedness in the future because the Revolving 
Credit Facility, Notes and Debentures do not fully prohibit Gibsons or its subsidiaries from doing so, subject to certain 
conditions.  If new debt is added to DƛōǎƻƴǎΩ current debt levels the related risks that the Company faces could 
intensify. 
 
Issuance of Additional Securities 
 
The Board may issue an unlimited number of Common Shares, as well as debt that is convertible to equity, without 
ŀƴȅ ǾƻǘŜ ƻǊ ŀŎǘƛƻƴ ōȅ ǘƘŜ /ƻƳǇŀƴȅΩǎ Shareholders, subject to the rules of any stock exchange on which the 
/ƻƳǇŀƴȅΩǎ ǎŜŎǳǊƛǘƛŜǎ Ƴay be listed from time to time.  The Company may make future acquisitions or enter into 
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financings or other transactions involving the issuance of securities.  In addition, pursuant to the /ƻƳǇŀƴȅΩǎ 2011 
Equity Incentive Plan, the Company may issue securities exercisable to acquire, together with Common Shares 
issuable pursuant to any other security-based compensation arrangements of the Company, up to 10% of the 
/ƻƳǇŀƴȅΩǎ ŎǳǊǊŜƴǘƭȅ ƛǎǎǳŜŘ ŀƴŘ ƻǳǘǎǘŀƴŘƛƴƎ /ƻƳƳƻƴ {ƘŀǊŜǎ.  If the Company issues any additional equity, the 
percentage ownership of existing Shareholders may be reduced and diluted and the market price of the Common 
Shares may be adversely impacted.  
 
Market Price 
 
The market price of the Common Shares may fluctuate due to a variety of factors relating to the CompanyΩǎ ōǳǎƛƴŜǎǎΣ 
ƛƴŎƭǳŘƛƴƎ ŀƴƴƻǳƴŎŜƳŜƴǘǎ ƻŦ ƴŜǿ ŘŜǾŜƭƻǇƳŜƴǘǎΣ ŦƭǳŎǘǳŀǘƛƻƴǎ ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƴƎ ǊŜǎǳƭǘǎΣ ǎŀƭŜǎ ƻŦ /ƻƳƳƻƴ 
{ƘŀǊŜǎ ƻǊ ǘƘŜ ƛǎǎǳŀƴŎŜ ƻŦ tǊŜŦŜǊǊŜŘ {ƘŀǊŜǎ ƛƴ ǘƘŜ ƳŀǊƪŜǘǇƭŀŎŜΣ ŦŀƛƭǳǊŜ ǘƻ ƳŜŜǘ ŀƴŀƭȅǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎΣ ƎŜƴŜǊŀƭ ƳŀǊƪŜǘ 
conditions or the worldwide economy.  In recent years, the Common Shares and stock markets in Canada and the 
United States have experienced significant price fluctuations, which may have been unrelated to the operating 
performance of the Company or the other affected companies.  There can be no assurance that the market price of 
the Common Shares will not experience significant fluctuations in the future, including fluctuations that are 
ǳƴǊŜƭŀǘŜŘ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǇŜǊŦƻǊƳŀƴŎŜΦ  CƻǊ ǘƘŜǎŜ ǊŜŀǎƻƴǎΣ Ǉŀǎǘ ǘǊŜƴŘǎ ƛƴ ǘƘŜ ǇǊƛŎŜ ƻf Common Shares should not 
be relied upon to predict the future price of Common Shares of the Company. 
 
Changes in Tax Legislation 
 
Tax laws may be amended (their interpretation may change), retroactively or prospectively, resulting in tax 
consequences that materially differ from those contemplated by the Company in the jurisdictions in which the 
Company has operations or sales, which may create a risk of non-compliance and re-assessment.  While the 
Company believes that its tax filing positions are appropriate and supportable, it is possible that tax authorities may 
ŀƳŜƴŘ ǘŀȄ ƭŜƎƛǎƭŀǘƛƻƴ όƻǊ ƛǘǎ ƛƴǘŜǊǇǊŜǘŀǘƛƻƴ Ƴŀȅ ŎƘŀƴƎŜύΣ ƻǊ ǎǳŎŎŜǎǎŦǳƭƭȅ ŎƘŀƭƭŜƴƎŜ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƛƴǘŜǊǇǊŜǘŀǘƛƻƴ ƻŦ 
tax legislation which may affect ǘƘŜ /ƻƳǇŀƴȅΩǎ estimate of current and future income taxes and, have an adverse 
effect on the financial condition and prospects of the Company and the distributable cash flow available to pay 
ŘƛǾƛŘŜƴŘǎ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎƘŀǊŜƘƻƭŘŜǊǎΦ 
 
In November 2016, the U.S. elected a new Republican president.  The Republicans control both the U.S. House of 
Representatives and the U.S. Senate.  The new administration is reported to be considering comprehensive U.S. tax 
reform that could have a significant impact on Gibsons' financial condition or results from operations, however, any 
impact is not presently quantifiable. 
 
Payment of Dividends Not Guaranteed 
 
The payment of dividends is not guaranteed and may fluctuate with the performance of the Company.  The Board 
has the discretion to determine the amount of dividends to be declared and paid to Shareholders.  The Company 
may alter its position on dividends at any time and the payment of dividends will depend on, among other things, 
results of operations, financial condition, current and expected future levels of earnings, operating cash flow, 
liquidity requirements, market opportunities, income taxes, maintenance capital, growth capital expenditures, debt 
repayments, debt covenants, commodity prices, legal, regulatory and contractual constraints, working capital 
requirements, tax laws and other relevant factors (including the risk factors set forth in this AIF).  ¢ƘŜ /ƻƳǇŀƴȅΩǎ 
indebtedness may prohibit the Company from paying dividends at any time at which a default or event of default 
would exist under such debt, or if a default or event of default would exist as a result of paying the dividend. 
 
hǾŜǊ ǘƛƳŜΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎŀǇƛǘŀƭ ŀƴŘ ƻǘƘŜǊ ŎŀǎƘ ƴŜŜŘǎ Ƴŀȅ ŎƘŀƴƎŜ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ŦǊƻƳ ƛǘǎ ŎǳǊǊŜƴǘ ƴŜŜŘǎΣ ǿƘƛŎƘ ŎƻǳƭŘ 
affect whether the Company pays dividends and the amount of any dividends it may pay in the future.  If the 
Company continues to pay dividends at the current level, it may not retain a sufficient amount of cash to finance 
growth opportunities, meet any large unanticipated liquidity requirements, or fund its operations in the event of a 
significant business downturn.  ¢ƘŜ .ƻŀǊŘΣ ǎǳōƧŜŎǘ ǘƻ ǘƘŜ ǊŜǉǳƛǊŜƳŜƴǘǎ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōȅƭŀǿǎ ŀƴŘ ƻǘƘŜǊ 
ƎƻǾŜǊƴŀƴŎŜ ŘƻŎǳƳŜƴǘǎΣ Ƴŀȅ ŀƳŜƴŘΣ ǊŜǾƻƪŜ ƻǊ ǎǳǎǇŜƴŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŘƛǾƛŘŜƴŘ ŀǘ ŀƴȅ ǘƛƳŜΦ  A decline in the market 
price or liquidity, or both, of the Common Shares could result if the Board establishes large reserves that reduce the 
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amount of quarterly dividends paid or if the Company reduces or eliminates the payment of dividends, which could 
result in losses to Shareholders. 
 
The Company has adopted a DRIP and SDP but the extent to which Shareholders will be eligible to participate and 
continue to participate in the DRIP and SDP in the future is unknown.  The Company suspended the DRIP and SDP 
on August 6, 2015 and may amend, terminate or reinstate them at any time.   
 
Hedging 
 
The Company monitors its exposure to variations in commodity prices, interest rates, foreign exchange rates and 
share price.  In response, the Company periodically enters into financial instruments to reduce exposure to 
unfavourable movements in commodity prices, interest rates, foreign exchange rates and share price.  The use of 
such hedging activities exposes the Company to risks which may cause significant loss.  These risks include, but are 
not limited to: changes in the valuation of the hedge instrument being not well correlated to the change in the 
valuation of the underlying exposures being hedged; deficiency in the Company's systems or controls; human error; 
and the unenforceability of Gibsons' contracts.  The terms of these contracts or instruments may limit the benefit of 
favourable changes in commodity prices, interest rates, currency values and share price and may result in financial 
opportunity loss. 
 
Exposure to Counterparties 
 

In the normal course of business, Gibsons enters into contractual relationships with suppliers, partners and other 
counterparties in the energy industry and other industries for the provision and sale of goods and services.  If such 
counterparties do not fulfill their contractual obligations, the Company may suffer financial losses, may have to delay 
its development plans or may have to forego other opportunities which may materially impact its financial condition 
or operational results.  
 
Foreign Exchange Risk 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ results are affected by movements in the exchange rate between the Canadian and U.S. dollar.  An 
increase in the value of the Canadian dollar relative to the U.S. dollar will decrease the Canadian dollar equivalent 
of revenues the Company receives from its U.S. activities and U.S. dollar denominated activities.  Correspondingly, a 
decrease in the value of the Canadian dollar relative to the U.S. dollar will increase the Canadian dollar equivalent 
ƻŦ ǊŜǾŜƴǳŜǎ ǊŜŎŜƛǾŜŘ ŦǊƻƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ ¦Φ{Φ ŀŎǘƛǾƛǘƛŜǎ ŀƴŘ ¦.S. dollar denominated activities. 
 
In addition, a change in the value of the Canadian dollar against the U.S. dollar will result in an increase or decrease 
ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ¦Φ{Φ ŘƻƭƭŀǊ ŘŜƴƻƳƛƴŀǘŜŘ ŘŜōǘΣ ŀǎ ŜȄǇǊŜǎǎŜŘ ƛƴ /ŀƴŀŘƛŀƴ ŘƻƭƭŀǊǎΣ ŀǎ ǿŜƭƭ ŀǎ ƛƴ ǘƘŜ related interest 
expense.  ²ƘƛƭŜ ŀ ǇƻǊǘƛƻƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎŀƭŜǎ ƎŜƴŜǊŀǘŜ ŎŀǎƘ ŘŜƴƻƳƛƴŀǘŜŘ ƛƴ ¦Φ{Φ ŘƻƭƭŀǊǎΣ ǘƻ ǘƘŜ ŜȄǘŜƴǘ ǘƘŀǘ ǎǳŎƘ 
¦Φ{Φ ŘƻƭƭŀǊ ŘŜƴƻƳƛƴŀǘŜŘ ŎŀǎƘ ƛǎ ƭŜǎǎ ǘƘŀƴ ǘƘŜ ŀƳƻǳƴǘǎ ǊŜǉǳƛǊŜŘ ǘƻ ǎŜǊǾƛŎŜ ǘƘŜ /ƻƳǇŀƴȅΩǎ ¦Φ{Φ ŘƻƭƭŀǊ ŘŜƴƻƳƛƴŀǘŜŘ 
debt and pay other U.S. dollar denominated expenses, the Company is exposed to currency fluctuations and 
ŜȄŎƘŀƴƎŜ ǊŀǘŜ Ǌƛǎƪǎ ǘƘŀǘ Ƴŀȅ ŀŘǾŜǊǎŜƭȅ ŀŦŦŜŎǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜǎǳƭǘǎ ƻŦ ƻǇŜǊŀǘƛƻƴǎΦ  The Company monitors its 
exposure to foreign currencies, including associated interest payments, and, where optimal, will consider minimizing  
exposure using appropriate hedging strategies; however, there can be no guarantee that the Company will be able 
to fully mitigate its exposure to foreign exchange risk.  Exchange rate fluctuations could have a material adverse 
effect on the Company's financial condition, results of operations and cash flows. 
 
Interest Rate Risk 
 
The indebtedness under the Revolving Credit Facility is at variable rates of interest and exposes the Company to 
interest rate risk.  LŦ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ ƛƴŎǊŜŀǎŜΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŘŜōǘ ǎŜǊǾƛŎŜ ƻōƭƛƎŀǘƛƻƴǎ ƻƴ ǘƘŜ ǾŀǊƛŀōƭŜ ǊŀǘŜ ƛƴŘŜōǘŜŘƴŜǎǎ 
would increase, ŜǾŜƴ ǘƘƻǳƎƘ ǘƘŜ ŀƳƻǳƴǘ ōƻǊǊƻǿŜŘ ǊŜƳŀƛƴŜŘ ǘƘŜ ǎŀƳŜΣ ŀƴŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƴŜǘ ƛƴŎƻƳŜ ŀƴŘ ŎŀǎƘ 
flows would decrease.  The CompaƴȅΩǎ ǇǊŀŎǘƛŎŜ ƛǎ ǘƻ ǎŜƭŜŎǘƛǾŜƭȅ ƘŜŘƎŜ ƛǘǎ Ŝxposure to interest rate risk.  However, 
there can be no guarantee that the Company will be able to fully mitigate its exposure to interest rate risk. 
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Access to Credit 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ǎƛƎƴƛŦƛŎŀƴǘ ŘŜōǘ ƭŜǾŜƭǎ ŎƻǳƭŘ restrict its ability to access open ŎǊŜŘƛǘ ŦǊƻƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎǳǇǇƭƛŜǊǎΣ 
who may require increased performance assurances.  If the Company is unable to access open credit from its 
suppliers or provide performance assuranceΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ǇǳǊŎƘŀse product could decrease and the 
/ƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭ ŎƻƴŘƛǘƛƻƴ ŀƴŘ ǊŜǎǳƭǘǎ ƻŦ ƻǇŜǊŀǘƛƻƴǎ ŎƻǳƭŘ ōŜ ƴŜƎŀǘƛǾŜƭȅ ƛƳǇŀŎǘŜŘΦ 
 
Insurance 
 
The Company currently maintains customary insurance of the types and amounts consistent with prudent industry 
practice.  HowŜǾŜǊΣ ǘƘŜ /ƻƳǇŀƴȅ ƛǎ ƴƻǘ Ŧǳƭƭȅ ƛƴǎǳǊŜŘ ŀƎŀƛƴǎǘ ŀƭƭ Ǌƛǎƪǎ ƛƴŎƛŘŜƴǘ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΦ  The 
Company is not obliged to maintain any such insurance if it is not available on commercially reasonable terms.  There 
can be no guarantee that such insurance coverage will be available in the future on commercially reasonable terms 
or at commercially reasonable rates or that the amounts for which the Company is insured, or the proceeds of such 
ƛƴǎǳǊŀƴŎŜΣ ǿƛƭƭ ŎƻƳǇŜƴǎŀǘŜ ǘƘŜ /ƻƳǇŀƴȅ Ŧǳƭƭȅ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƭƻǎǎŜs.  In addition, the insurance coverage 
ƻōǘŀƛƴŜŘ ǿƛǘƘ ǊŜǎǇŜŎǘ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎ ŀƴŘ ŦŀŎƛƭƛǘƛŜǎ ǿƛƭƭ ōŜ ǎǳōƧŜŎǘ ǘƻ ƭƛƳƛǘǎ ŀƴŘ ŜȄŎƭǳǎƛƻƴǎ ƻǊ ƭƛƳƛǘŀǘƛƻƴǎ 
on coverage that are considered by management to be reasonable, given the cost of procuring insurance and current 
operating conditions.  There can be no assurance that the insurance proceeds received by the Company in respect 
of a claim will be sufficient in any particular situation to fully compensate the Company for losses and liabilities 
suffered.  LŦ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ŀŎŎƛŘŜƴǘ ƻǊ ŜǾŜƴǘ ƻŎŎǳǊǎ ǘƘŀǘ ƛǎ ƴƻǘ Ŧǳƭƭȅ ƛƴǎǳǊŜŘΣ ƛǘ ŎƻǳƭŘ ŀŘǾŜǊǎŜƭȅ ŀŦŦŜŎǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
results of operations, financial position or cash flows. 
 
Effective Internal Controls 
 
Effective internal controls are necessary for the Company to provide reliable financial reports and to help prevent 
fraud.  Although the Company undertakes a number of procedures in order to help ensure the reliability of its 
financial reports, including those imposed on it under applicable Canadian securities laws, the Company cannot be 
certain that such measures will ensure that the Company will maintain adequate control over financial processes 
and reporting.  Failure to implement required new or improved controls, or difficulties encountered in their 
implementaǘƛƻƴΣ ŎƻǳƭŘ ƛƳǇŀŎǘ ǘƘŜ /ƻƳǇŀƴȅΩs results of operations or cause it to fail to meet its reporting 
obligations.  If the Company or its independent auditors discover a material weakness, the disclosure of that fact, 
even if quickly remedied, could reduce the ƳŀǊƪŜǘΩǎ ŎƻƴŦƛŘŜƴŎŜ ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ ŀƴŘ ǊŜŘǳŎŜ 
the trading price of the Common Shares. 
 
At the operational level, the Company relies on electronic systems for recording sales and accumulating financial 
data.  A major breakdown of the /ƻƳǇŀƴȅΩǎ ŎƻƳǇǳǘŜǊ ǎȅǎǘŜƳǎ ǿƻǳƭŘ ŘƛǎǊǳǇǘ ǘƘŜ Ŧƭƻǿ ƻŦ ƛƴŦƻǊƳŀǘƛƻƴ ŀƴŘ ŎƻǳƭŘ 
cause a loss of records.  The conversion and upgrade of electronic systems could result in lost or corrupt data which 
could impact the accuracy of financial reporting and management information. 
 
Based on their inherent limitations, disclosure controls and procedures and internal controls over financial reporting 
may not prevent or detect misstatements, and even those controls determined to be effective can only provide 
reasonable assurance with respect to financial statement preparation and presentation.  Failure to adequately 
prevent, detect and correct misstatements could have a material adverse effect on the Company's business, financial 
condition, results of operations and cash flows. 
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DIRECTORS AND EXECUTIVE OFFICERS 
 
The following are the directors and executive officers of the Company as at December 31, 2016: 
 

Name, Province/State and 
Country of Residence  Position  Director Since  

Principal Occupation During the Past Five 
Years 

A. Stewart Hanlon(3) 
Alberta, Canada 

 Director, President and 
Chief Executive Officer 

 June 15, 2011  President and Chief Executive 
Officer of the Company since April 
2009, prior thereto, Executive 
Vice President and Chief 
Operating Officer 

Sean M. Brown 
Alberta, Canada 

 

 Chief Financial Officer  N/A  Chief Financial Officer of the 
Company since March 2, 2016, 
prior thereto,  a Managing 
Director of BMO Capital Markets, 
BMO Nesbitt Burns Inc., prior 
thereto, investment banker of 
BMO Nesbitt Burns Inc. 

Brian J. Recatto(5) 
Louisiana, USA 

 President  
U.S. Operations 

 N/A  President U.S. Operations since 
January 2014, prior thereto, 
Senior Vice President, 
Environmental Services of the 
Company since October 2012, 
prior thereto, President and Chief 
Executive Officer of OMNI 

Douglas P. Wilkins(5) 
Alberta, Canada 

 Chief Commercial Officer  N/A  Chief Commercial Officer since 
January 2014, prior thereto, 
Senior Vice President Marketing, 
Supply and Trading of the 
Company since April 2009 

Richard M. Wise 
Alberta, Canada 

 Chief Operating Officer  N/A  Chief Operating Officer since 
January 2014, prior thereto, 
Senior Vice President Operations 
of the Company since October 
2009 

Samuel van Aken(6) 
Alberta, Canada 

 Senior Vice President 
Propane Marketing & 
Distribution 

 N/A  Senior Vice President Propane 
Marketing & Distribution of the 
Company since April 2009, prior 
thereto, Vice President Canwest 
Propane of the Company 

Sean W. Duffee 

Alberta, Canada 

 Senior Vice President 
Wholesale 

 N/A  Senior Vice President, Wholesale 
since January 2014 and, prior 
thereto, Vice President, 
Marketing, Supply and Trading of 
the Company since April 2009 

Stephen L. Bart 

Alberta, Canada 

 Senior Vice President 
Terminals & Pipelines 

 N/A  Senior, Vice President, Terminals 
& Pipelines of the Company since 
June 2014 and, prior thereto, Vice 
President of Operations at Plains 
Midstream Canada 
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Name, Province/State and 
Country of Residence  Position  Director Since  

Principal Occupation During the Past Five 
Years 

Clayton H. Woitas(2) 
Alberta, Canada 

 Director  June 15, 2011  Independent businessman, 
formerly the Chair of the board 
and the President and Chief 
Executive Officer of Range Royalty 
Management Ltd. 

Donald R. Ingram(1)(3) 
Alberta, Canada 

 Director  June 15, 2011  President and Chief Executive 
Officer of CamCar & Associates 

James J. Cleary(2)(3) 

Colorado, U.S. 

 

 Director  April 4, 2013  Managing Director of Global 
Infrastructure Partners since May 
2012 and, prior thereto, President 
ƻŦ 9ƭ tŀǎƻ /ƻǊǇƻǊŀǘƛƻƴΩǎ ²ŜǎǘŜǊƴ 
Pipeline Group 

James M. 
Estey(1)(2)(4)Alberta, 
Canada 

 Director  June 15, 2011  Investment banker, formerly the 
Chair of UBS Securities Canada 
Inc. and, prior thereto, President 
and Chief Executive Officer of UBS 
Securities Canada 

Marshall L. McRae(1) 
Alberta, Canada 

 Director  June 15, 2011  Independent financial and 
management consultant since 
August 2009, formerly served as 
Interim Executive Vice President 
and Interim CFO of Black Diamond 
Group Limited, prior thereto, 
Chief Financial Officer of CCS Inc. 

Douglas P. Bloom 

British Columbia, 
Canada 

 Director  May 4, 2016  Corporate director, formerly 
served as the President of Spectra 
9ƴŜǊƎȅΩǎ /ŀƴŀŘƛŀƴ [bD ōǳǎƛƴŜǎǎ 
and, prior thereto, the President 
ƻŦ {ǇŜŎǘǊŀ 9ƴŜǊƎȅΩǎ ²ŜǎǘŜǊƴ 
Canada business and, prior 
thereto, executive of Duke Energy 
and Westcoast Energy Inc. 

Mary Ellen Peters(3) 

Florida, U.S.  

 Director  Feb 3, 2014  Oil and gas executive, formerly 
served as Senior Vice President of 
Transportation and Logistics and 
Senior Vice President of 
Marketing with Marathon 
Petroleum Company LP.   

 
(1) Member of the Audit Committee. 
(2) Member of the Corporate Governance, Nominating and Compensation Committee. 
(3) Member of the Health, Safety, Security and Environment Committee. 
(4) Chair of the Board. 
(5) Effective February 1, 2017, Brian Recatto departed the Company and Doug Wilkins was appointed the President, 

U.S. Operations.  !ǎ ƻŦ ǘƘŜ ŘŀǘŜ ƻŦ ǘƘƛǎ !LCΣ 5ƻǳƎ ²ƛƭƪƛƴǎ ƛǎ ōŀǎŜŘ ƻǳǘ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ IƻǳǎǘƻƴΣ ¢ŜȄŀǎ ƻŦŦƛŎŜ. 
(6) Samuel van Aken retired effective March 1, 2017. 
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Shareholders elect the directors of the Company at each annual meeting of the Shareholders.  The directors of the 
Company serve until the next annual meeting of the Shareholders or until their successors are duly elected or 
appointed.  As of the date hereof,  all ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩs directors ŀǊŜ άƛƴŘŜǇŜƴŘŜƴǘέ ǿƛǘƘƛƴ ǘƘŜ ƳŜŀƴƛƴƎ ƻŦ National 
Instrument 58-101 (Disclosure of Corporate Governance Practices), adopted by the Canadian Securities 
Administrators, with the exception of Mr. Hanlon, who is the President and Chief Executive Officer of the Company. 
 
The Board has three committees, being the Audit Committee, the Corporate Governance, Nominating and 
Compensation Committee and the Health, Safety, Security and Environment Committee.  Additional information 
regarding the responsibilitƛŜǎ ƻŦ ǘƘŜǎŜ ŎƻƳƳƛǘǘŜŜǎ ǿƛƭƭ ōŜ ŎƻƴǘŀƛƴŜŘ ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƛƴŦƻǊƳŀǘƛƻƴ ŎƛǊŎǳƭŀǊ ŦƻǊ ƛǘǎ 
annual meeting of Shareholders to be held on May 9, 2017. 
 
As of the date of this AIF, the directors and executive officers of the Company beneficially own, or control or direct, 
directly or indirectly, 692,295 Common Shares, representing less than one percent of the issued and outstanding 
Common Shares (not including any Common Shares issuable pursuant to the exercise of the issued and outstanding 
stock options, DSUs, PSUs or RSUs). 
 

AUDIT COMMITTEE INFORMATION 

Audit Committee Charter 
 
The Audit Committee ChartŜǊ ƛǎ ǎŜǘ ŦƻǊǘƘ ƛƴ !ǇǇŜƴŘƛȄ ά!έ ǘƻ ǘƘƛǎ AIF. 

Audit Committee Structure and Responsibilities 
 
The Audit Committee has been structured to comply with the requirements of National Instrument 52-110 Audit 
Committees όάNI 52-110έύ.  The Company has determined that each of the members of the Audit Committee 
possesses: (i) an understanding of the accounting principles used by the Company to prepare its financial statements; 
(ii) the ability to assess the general application of such accounting principles in connection with the accounting for 
estimates, accruals and reserves; (iii) experience preparing, auditing, analyzing or evaluating financial statements 
that present a breadth and level of complexity of accounting issues that are generally comparable to the breadth 
ŀƴŘ ŎƻƳǇƭŜȄƛǘȅ ƻŦ ƛǎǎǳŜǎ ǘƘŀǘ Ŏŀƴ ǊŜŀǎƻƴŀōƭȅ ōŜ ŜȄǇŜŎǘŜŘ ǘƻ ōŜ ǊŀƛǎŜŘ ōȅ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΣ ƻǊ 
experience actively supervising one or more individuals engaged in such activities; and (iv) an understanding of 
internal controls and procedures for financial reporting.  The Audit Committee meets at least once each financial 
quarter to fulfill its mandate. 
 
¢ƘŜ !ǳŘƛǘ /ƻƳƳƛǘǘŜŜΩǎ ǇǊƛƳŀǊȅ ǊƻƭŜ ƛǎ ǘƻ ŀǎǎƛst the Board in fulfilling its oversight responsibilities regarding the 
/ƻƳǇŀƴȅΩǎ ƛƴǘŜǊƴŀƭ ŎƻƴǘǊƻƭǎΣ ŦƛƴŀƴŎƛŀƭ ǊŜǇƻǊǘƛƴƎ ŀƴŘ Ǌƛǎƪ ƳŀƴŀƎŜƳŜƴǘ ǇǊƻŎŜǎǎŜǎΦ 
 
The Audit Committee is directly responsible for overseeing the work of the external auditor engaged for the purpose 
ƻŦ ǇǊŜǇŀǊƛƴƎ ƻǊ ƛǎǎǳƛƴƎ ŀƴ ŀǳŘƛǘƻǊΩǎ ǊŜǇƻǊǘ ƻǊ ǇŜǊŦƻǊƳƛƴƎ ƻǘƘŜǊ ŀǳŘƛǘΣ ǊŜǾƛŜǿ ƻǊ ŀǘǘŜǎǘ ǎŜǊǾƛŎŜǎΣ ƛƴŎƭǳŘƛƴƎ ǘƘŜ 
resolution of disagreements between the external auditor and management.  The external auditor reports directly 
to the Audit Committee.  ¢ƘŜ !ǳŘƛǘ /ƻƳƳƛǘǘŜŜ ƛǎ ŀƭǎƻ ǊŜǎǇƻƴǎƛōƭŜ ŦƻǊ ǊŜǾƛŜǿƛƴƎ ŀƴŘ ŀǇǇǊƻǾƛƴƎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƘƛǊƛƴƎ 
policies regarding current and former partners and employees of the external auditor.  In addition, the Audit 
Committee pre-approves all non-audit services undertaken by the external auditor. 
 
The Audit Committee is responsible for establishing and maintaining satisfactory procedures for the receipt, 
retention and treatment of complaints and for the confidential, anonymous submission by employees of the 
Company regarding any questionable accounting or auditing matters.  The Audit Committee is accountable to the 
Board and will provide a report to the Board at each regularly scheduled Board meeting outlining the results of the 
!ǳŘƛǘ /ƻƳƳƛǘǘŜŜΩǎ ŀŎǘƛǾƛǘƛŜǎ ŀƴŘ ŀƴȅ ǊŜǾiews it has undertaken. 
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Composition of the Audit Committee 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ !ǳŘƛǘ /ƻƳƳƛǘǘŜŜ comprises Marshall L. McRae, as Chair, Donald R. Ingram and James M. Estey, each 
of whom is financially literate and independent within the meaning of NI 52-110.  Set forth below are additional 
details regarding each member of the Audit Committee. 
 
Marshall L. McRae has been an independent financial and management consultant since August 2009.  Prior thereto, 
Mr. McRae was Chief Financial Officer of CCS Inc., administrator of CCS Income Trust and its successor corporation, 
CCS Corporation, since August 2002.  Mr. McRae has over 30 years of experience in senior operating and financial 
management positions with a number of publicly traded and private companies, including CCS Inc., Versacold 
/ƻǊǇƻǊŀǘƛƻƴ ŀƴŘ aŀǊƪΩǎ ²ƻǊƪ ²ŜŀǊƘƻǳǎŜ [ƛƳited.  Mr. McRae served as Interim Chief Financial Officer and Interim 
Executive Vice President of Black Diamond Group Limited from October 16, 2013 to August 8, 2014, and as its 
Executive Vice President to December 31, 2014.  Mr. McRae is a director and chair of the audit committee of 
Athabasca Oil Corporation and a director of Black Diamond Group Limited.  This experience combined with a 
Bachelor of Commerce degree, with Distinction, from the University of Calgary obtained in 1979, and a Chartered 
Accountant designation from the Institute of Chartered Accountants of Alberta obtained in 1981, provide Mr. McRae 
with the skill set and financial literacy required to carry out his duties as a  member of the Audit Committee. 
 
Donald R. Ingram is President and Chief Executive Officer of CamCar & Associates and he is also a director of the 
Calgary Airport Authority.  Mr. Ingram is a former director of NAL Energy Corporation and UTS Energy Corporation 
as well as the former Chairs of the Board of SilverBirch Energy Corporation and SilverWillow Energy Corporation.  Mr. 
Ingram has over 30 years of experience in the oil and gas industry including as Senior Vice President and lead officer 
of Husky Energy Inc., responsible for the Midstream and Downstream Operations, and Chair of the Board of Sultran 
[ƛƳƛǘŜŘΣ ǘƘŜ hƛƭ ŀƴŘ Dŀǎ LƴŘǳǎǘǊȅΩǎ {ǳƭǇƘǳǊ [ƻƎƛǎǘƛŎǎ /ƻƳǇŀƴȅΦ  Mr. Ingram received a Diploma of Business 
Administration from Mount Royal University; he is a chartered professional accountant and he was made a Fellow 
chartered professional accountant of the Chartered Professional Accountants of Alberta.  This academic and 
business experience provides Mr. Ingram with the skill set and financial literacy to carry out his duties as a member 
of the Audit Committee. 
 
James M. Estey is the former Chair of the board of UBS Securities Canada Inc. and has more than 30 years of 
experience in the financial markets. Mr. Estey is also currently the Chair of the board of PrairieSky Royalty Ltd. and 
serves as a director of New Gold Inc.  Mr. Estey serves on the Advisory Committee at the Murray Edwards School of 
Business and is involved in several charitable organizations.  

PRINCIPAL ACCOUNTANT FEES AND SERVICES 
 
The following table sets out the fees of the external auditor during the prior two years for services provided to 
Gibsons (in thousands): 
 
 2016  2015 

    
Audit fees ...................................................................................................  $         956   $ 981 
Audit-related fees .......................................................................................  108  80 
Tax fees .......................................................................................................  221  8 
All other fees ..............................................................................................  614  247 

Total fees ....................................................................................................  $          1,899   $ 1,316 

 
Audit fees include fees for the audit of ǘƘŜ /ƻƳǇŀƴȅΩǎ consolidated financial statements and the review of the 
/ƻƳǇŀƴȅΩǎ quarterly reports. 
 
Audit-related fees include fees for services that are related to the audit of the consolidated financial statements, 
including audit of pension plans. 
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Tax fees include fees for assistance in the preparation of income tax returns and advice on certain tax-related 
matters. 
 
All other fees include fees for professional services related to ǘƘŜ ƛǎǎǳŀƴŎŜǎ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƛƴŘŜōǘŜŘƴŜǎǎ, 
assistance with the certification for internal controls over financial reporting, procurement consulting costs and an 
annual subscription to accounting research software. 

CEASE TRADE ORDERS, BANKRUPTCIES, PENALTIES OR SANCTIONS 
 
Cease Trade Orders 
 
To the knowledge of the Company, no director or executive officer of the Company (nor any personal holding 
company of any of such persons) is, as of the date of this AIF, or was within ten years before the date of this AIF, a 
director, chief executive officer or chief financial officer of any company (including the Company), that: (a) was 
subject to a cease trade order (including a management cease trade order), an order similar to a cease trade order 
or an order that denied the relevant company access to any exemption under securities legislation, in each case that 
was in effect for a period of more than 30 consecutive days (collectively, ŀƴ ΨΨOrderΩΩύΣ ŀƴŘ ǘƘŀǘ ǿŀǎ ƛǎǎǳŜŘ ǿƘƛƭŜ ǘƘŜ 
director or executive officer was acting in the capacity as director, chief executive officer or chief financial officer; or 
(b) was subject to an Order that was issued after the director or executive officer ceased to be a director, chief 
executive officer or chief financial officer and which resulted from an event that occurred while that person was 
acting in the capacity as director, chief executive officer or chief financial officer. 
 
Bankruptcies 
 
To the knowledge of the Company, no director or executive officer of the Company (nor any personal holding 
company of any of such persons), or shareholder holding a sufficient number of securities of the Company to affect 
materially the control of the Company: (a) is, as of the date of this AIF, or has been within the ten years before the 
date of this AIF, a director or executive officer of any company (including the Company) that, while that person was 
acting in that capacity, or within a year of that person ceasing to act in that capacity, became bankrupt, made a 
proposal under any legislation relating to bankruptcy or insolvency or was subject to or instituted any proceedings, 
arrangement or compromise with creditors or had a receiver, receiver manager or trustee appointed to hold its 
assets; or (b) has, within the ten years before the date of this AIF, become bankrupt, made a proposal under any 
legislation relating to bankruptcy or insolvency, or become subject to or instituted any proceedings, arrangement or 
compromise with creditors, or had a receiver, receiver manager or trustee appointed to hold the assets of the 
director, executive officer or shareholder. 
 
Penalties or Sanctions 
 
To the knowledge of the Company, no director or executive officer of the Company (nor any personal holding 
company of any of such persons), or shareholder holding a sufficient number of securities of the Company to affect 
materially the control of the Company, has been subject to: (a) any penalties or sanctions imposed by a court relating 
to securities legislation or by a securities regulatory authority or has entered into a settlement agreement with a 
securities regulatory authority; or (b) any other penalties or sanctions imposed by a court or regulatory body that 
would likely be considered important to a reasonable investor in making an investment decision. 
 
Conflicts of Interest 
 
Certain of the directors and officers of the Company are engaged in, and may continue to be engaged in, other 
activities in the industries in which the Company operates from time to time.  As a result of these and other activities, 
certain directors and officers of the Company may become subject to conflicts of interest from time to time.  The 
ABCA provides that in the event that a director or officer is a party to, or is a director or an officer of, or has a material 
interest in any person who is a party to, a material contract or material transaction or proposed material contract or 
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proposed material transaction, such director or officer shall disclose the nature and extent of his or her interest and 
shall refrain from voting to approve such contract or transaction, unless otherwise provided under the ABCA.  To the 
extent that conflicts of interest arise, such conflicts will be resolved in accordance with the provisions of the ABCA. 
 
As of the date hereof the Company is not aware of any existing or potential material conflict of interest between the 
Company (or a subsidiary of the Company) and any director or officer of the Company (or a subsidiary of the 
Company). 

LEGAL PROCEEDINGS AND REGULATORY ACTIONS 
 
There are no legal proceedings that the Company is or was a party tƻΣ ƻǊ ǘƘŀǘ ŀƴȅ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ property is or 
was the subject of, since January 1, 2016, that were or are material to the Company, and there are no such material 
legal proceedings that the Company knows to be contemplated.  For the purposes of the foregoing, a legal 
ǇǊƻŎŜŜŘƛƴƎ ƛǎ ƴƻǘ ŎƻƴǎƛŘŜǊŜŘ ǘƻ ōŜ ΨΨƳŀǘŜǊƛŀƭΩΩ ōȅ ǘƘŜ /ƻƳǇŀƴȅ ƛŦ ƛǘ ƛƴǾƻƭǾŜǎ ŀ ŎƭŀƛƳ ŦƻǊ damages and the amount 
ƛƴǾƻƭǾŜŘΣ ŜȄŎƭǳǎƛǾŜ ƻŦ ƛƴǘŜǊŜǎǘ ŀƴŘ ŎƻǎǘǎΣ ŘƻŜǎ ƴƻǘ ŜȄŎŜŜŘ мл҈ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ current assets, provided that if any 
proceeding presents in large degree the same legal and factual issues as other proceedings pending or known to be 
contemplated, the Company has included the amount involved in the other proceedings in computing the 
percentage.  {ŜŜ ΨΨwƛǎƪ CŀŎǘƻǊǎΩΩ. 
 
There were no: (i) penalties or sanctions imposed against the Company by a court relating to securities legislation or 
by a securities regulatory authority during the financial year ended December 31, 2016; (ii) other penalties or 
sanctions imposed by a court or regulatory body against the Company that would likely be considered important to 
a reasonable investor in making an investment decision; or (iii) settlement agreements the Company entered into 
before a court relating to securities legislation or with a securities regulatory authority, during the financial year 
ended December 31, 2016. 

INTERESTS OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 
 
Except as otherwise set out herein, there were no material interests, direct or indirect, of any director or executive 
officer of the Company, any person or company that beneficially owns, or controls or directs, directly or indirectly, 
more than 10% of the outstanding Common Shares, or any associate or affiliate of any of such persons or companies, 
in any transaction within the three most recently completed financial years or during the current financial year that 
has materially affected or is reasonably expected to materially affect the Company. 

TRANSFER AGENT AND REGISTRAR 
 
The transfer agent, registrar and dividend distribution agent for the Common Shares and the Debentures is 
Computershare Trust Company of Canada at its principal offices in Calgary, Alberta and Toronto, Ontario. 

MATERIAL CONTRACTS 
 
The only material contracts entered into by Gibsons during the most recently completed financial year, or before 
the most recently completed financial year and still in effect, other than in the ordinary course of business, are as 
follows: 
 

(i) The Credit Agreement dated August 20, 2014 between Gibsons and a syndicate of eleven financial 
institutions concerning the Revolving Credit Facility was amended on February 29, 2016, June 30, 2016, 
December 16, 2016 and subsequently on March 3, 2017; and 

(ii) The Debentures Indenture dated June 2, 2016 between Gibsons and Computershare Trust Company of 
Canada providing for the issue of the Debentures. 

 
A copy of these contracts have been filed by DƛōǎƻƴǎΩ ƻƴ its profile on the SEDAR website at www.sedar.com. 
  

http://www.sedar.com/


Gibson Energy Inc. 51 2016 Annual Information Form 
 

EXPERTS 
 
PricewaterhouseCoopers LLP has prepared the audit report on the consolidated financial statements of the Company 
for the year ended December 31, 2016.  PricewaterhouseCoopers LLP is independent within the meaning of the 
Rules of Professional Conduct of the Institute of Chartered Professional Accountants of Alberta. 

ADDITIONAL INFORMATION 
 
Additional information relating to the Company is available via SEDAR at www.sedar.com. 
 
Additional information including directors' and officers' remuneration and indebtedness, principal holders of the 
Company's securities and securities authorized for issuance under equity compensation plans will be contained in 
the Company's information circular for its next annual general meeting of Shareholders that involves the election of 
directors.  Additional financial information is provided in the Company's audited consolidated financial statements 
and Management's Discussion and Analysis for the year ended December 31, 2016. 

http://www.sedar.com/
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APPENDIX άAέ AUDIT COMMITTEE CHARTER 

 
A. POLICY STATEMENT 

 
Lǘ ƛǎ ǘƘŜ ǇƻƭƛŎȅ ƻŦ Dƛōǎƻƴ 9ƴŜǊƎȅ LƴŎΦ όǘƘŜ ΨΨ/ƻƳǇŀƴȅΩΩύ ǘƻ ŜǎǘŀōƭƛǎƘ ŀƴŘ Ƴŀƛƴǘŀƛƴ ŀƴ ŀǳŘƛǘ ŎƻƳƳƛǘǘŜŜ όǘƘŜ 
ΨΨ/ƻƳƳƛǘǘŜŜΩΩύ ǘƻ ŀǎǎƛǎǘ ǘƘŜ .ƻŀǊŘ ƻŦ 5ƛǊŜŎǘƻǊǎ όǘƘŜ ΨΨ.ƻŀǊŘΩΩύ ƛƴ ŎŀǊǊȅƛƴƎ ƻǳǘ ƛǘǎ ƻǾŜǊǎƛƎƘǘ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ǊŜƎŀǊŘƛƴƎ ǘƘŜ 
CoƳǇŀƴȅΩǎ ƛƴǘŜǊƴŀƭ ŎƻƴǘǊƻƭǎΣ ŦƛƴŀƴŎƛŀƭ ǊŜǇƻǊǘƛƴƎ ŀƴŘ Ǌƛǎƪ ƳŀƴŀƎŜƳŜƴǘ ǇǊƻŎŜǎǎŜǎΦ  ¢ƘŜ /ƻƳƳƛǘǘŜŜ ǿƛƭƭ ōŜ ǇǊƻǾƛŘŜŘ 
with resources commensurate with the duties and responsibilities assigned to it by the Board including 
administrative support.  If determined necessary by the Committee, it will have the discretion to institute 
investigations of improprieties, or suspected improprieties within the scope of its responsibilities, including the 
standing authority to retain special counsel or experts. 
 
B. REPORTING AND ACCOUNTABILITY 
 
1. The Committee is accountable to the Board.  The Committee shall, after each meeting, report to the Board 

the results of its activities and any reviews undertaken and make recommendations to the Board as deemed 
appropriate. 

 
2. All information reviewed and discussed by the Committee at any meeting shall be retained and made 

available for examination by the Board. 
 
3. The Committee shall review and assess the adequacy of this Charter periodically and, where necessary, will 

recommend changes to the Board for its approval. 
 
4. Each year the Committee and each member thereof shall review and evaluate its performance and submit 

itself to a review and assessment by the Board. 
 
C. COMPOSITION OF THE COMMITTEE 
 
1. The Committee will consist of at least three Directors appointed annually by the Board.  The Board may 

seek advice as considered necessary, including from management of the Company and any committee of 
the Board, including the Corporate Governance, Compensation and Nomination Committee, in identifying 
qualified candidates.  Each year the Board will designate one member as a chair of the Committee (the 
ΨΨ/ƘŀƛǊΩΩύΦ 

 
2. Each director appointed to the Committee by the Board shall be independent (as defined by National 

Instrument 52-110 τ Audit Committees (or any successor instrument) of the Canadian Securities 
!ŘƳƛƴƛǎǘǊŀǘƻǊǎ όΨΨbL рн-ммлΩΩύ ŜȄŎŜǇǘ ǘƻ ǘƘŜ ŜȄǘŜƴǘ ǇŜǊƳƛǘǘŜŘ ōȅ bL рн-110. 

 
3. 9ŀŎƘ ƳŜƳōŜǊ ƻŦ ǘƘŜ /ƻƳƳƛǘǘŜŜ ǎƘŀƭƭ ōŜ ΨΨŦƛƴŀƴŎƛŀƭƭȅ ƭƛǘŜǊŀǘŜΦΩΩ  Lƴ ƻǊŘŜǊ ǘƻ ōŜ ŦƛƴŀƴŎƛŀƭƭȅ ƭƛǘŜǊŀǘŜΣ ŀ ŘƛǊŜŎǘƻǊ 

must be, at a minimum, able to read and understand basic financial statements, and at least one member 
ǎƘŀƭƭ ƘŀǾŜ ΨΨŀŎŎƻǳƴǘƛƴƎ ƻǊ ǊŜƭŀǘŜŘ ŦƛƴŀƴŎƛŀƭ ƳŀƴŀƎŜƳŜƴǘ ŜȄǇŜǊǘƛǎŜΩΩΣ ƳŜŀƴƛƴƎ ǘƘŜ ŀōƛƭƛǘȅ ǘƻ ŀƴŀƭȅȊŜ ŀƴŘ 
interpret a full set of financial statements, including the notes attached thereto, in accordance with 
Canadian generally accepted accounting principles recognized by the Chartered Professional Accountants 
of Canada ŦǊƻƳ ǘƛƳŜ ǘƻ ǘƛƳŜ ŀƴŘ ŀǇǇƭƛŎŀōƭŜ ǘƻ ǇǳōƭƛŎƭȅ ŀŎŎƻǳƴǘŀōƭŜ ŜƴǘŜǊǇǊƛǎŜǎ όΨΨD!!tΩΩύΦ 

 
4. A director appointed by the Board to the Committee shall be a member of the Committee until replaced by 

the Board or until his or her resignation. 
 
D. MEETINGS OF THE COMMITTEE 

 
1. The Committee shall meet as often as it determines necessary, but not less frequently than quarterly at 

such times and places as may be designated by the Chair of the Committee and whenever a meeting is 
requested by the Board, a member of the Committee or a senior officer of the Company. 
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2. Notice of each meeting of the Committee shall be given by the Chair to each member of the Committee 
and to the external auditors of the Company, who shall be entitled to attend each meeting of the Committee 
and shall attend whenever requested to do so by a member of the Committee. 

 
3. Notice of a meeting of the Committee shall: 

 
(a) be in writing; 

 
(b) state the nature of the business to be transacted at the meeting in reasonable detail, in the form 

of an agenda; 
 

(c) to the extent practicable, be accompanied by copies of documentation to be considered at the 
meeting; and 

 
(d) be given at least two business days prior to the time stipulated for the meeting or such shorter 

period as the members of the Committee may permit. 
 
4. A quorum for a meeting of the Committee shall consist of a simple majority of the members of the 

Committee.  However, it shall be the practice of the Committee to require review, and, if necessary, 
approval of certain important matters by all members of the Committee.  The presence in person or by 
ǘŜƭŜǇƘƻƴŜ ƻŦ ŀ ƳŀƧƻǊƛǘȅ ƻŦ ǘƘŜ /ƻƳƳƛǘǘŜŜΩǎ ƳŜƳōŜǊǎ ŎƻƴǎǘƛǘǳǘŜǎ ŀ ǉǳƻǊǳƳ ŦƻǊ ŀƴȅ ƳŜŜǘing. 

 
5. The affirmative vote of a majority of the members of the Committee participating in any meeting of the 

Committee at which a majority of the members constituting a quorum are present is necessary for the 
adoption of any resolution. 

 
6. A member or members of the Committee may participate in a meeting of the Committee by means of such 

telephonic, electronic or other communication facilities as permit all persons participating in the meeting 
to communicate adequately with each other.  A member participating in such a meeting by any such means 
is deemed to be present at the meeting. 

 
7. In the absence of the Chair of the Committee, the members of the Committee shall choose one of the 

members present to be Chair of the meeting.  In addition, the Chair of the Committee shall choose one of 
the persons present to be the Secretary of the meeting. 

 
8. The Chair of the Board, directors of the Company who are not members of the Committee, senior 

management of the Company and other parties invited by the Committee may attend meetings of the 
Committee on a non-voting basis; however the Committee (a) shall meet with the external auditors 
independent of management, as necessary, in the sole discretion of the Committee, but in any event, not 
less than quarterly; and (b) may meet separately with management.  The Committee may request any 
ƻŦŦƛŎŜǊ ƻǊ ŜƳǇƭƻȅŜŜ ƻŦ ǘƘŜ /ƻƳǇŀƴȅ ƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƭŜƎŀƭ ŎƻǳƴǎŜƭ ǘƻ ŀǘǘŜƴŘ ŀƭƭ ƻǊ ǇŀǊǘǎ ƻŦ ŀ /ƻƳƳƛǘǘŜŜ 
meeting, or to meet with any members of, or consultants to, the Committee. 

 
9. Minutes shall be kept of all meetings of the Committee and shall be signed by the Chair and the Secretary 

of the meeting.  A report in respect of each meeting of the Committee shall be provided to the Board. 
 
E. DUTIES AND RESPONSIBILITIES 

 
1. /ƻƳƳƛǘǘŜŜΩǎ !ǳǘƘƻǊƛǘȅ 
 
The Committee shall have the authority to: 
 
(a) inspect any and all of the books and records of the Company, its subsidiaries and affiliates; 
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(b) discuss with the management of the Company, its subsidiaries and affiliates and senior staff of the 
Company, any affected party and the external auditors, such accounts, records and other matters as any 
member of the Committee considers necessary and appropriate; 

 
(c) engage independent counsel and other advisors as it determines necessary to carry out its duties; and 
 
(d) set and pay the compensation for any advisors employed by the Committee. 
 
2. Oversight in Respect of Risk Management 

 
The Committee shall: 
 
(a) identify and monitor the principal risks that could affect the financial reporting of the Company; 
 
(b) review and assess the adequacy oŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ Ǌƛǎƪ ƳŀƴŀƎŜƳŜƴǘ ǇƻƭƛŎƛŜǎΣ ǎȅǎǘŜƳǎΣ ŎƻƴǘǊƻƭǎ ŀƴŘ 

ǇǊƻŎŜŘǳǊŜǎ ǿƛǘƘ ǊŜǎǇŜŎǘ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǇǊƛƴŎƛǇŀƭ ōǳǎƛƴŜǎǎ ǊƛǎƪǎΣ ŀƴŘ ǊŜǇƻǊǘ ǊŜƎǳƭŀǊƭȅ ǘƻ ǘƘŜ .ƻŀǊŘΤ 
 
(c) ƳƻƴƛǘƻǊ ǘƘŜ ƛƴǘŜƎǊƛǘȅ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭ ǊŜǇƻǊǘƛƴƎ ǇǊƻŎŜǎǎ ŀƴŘ ǎȅǎǘŜƳ ƻŦ ƛƴǘŜǊƴŀƭ controls regarding 

financial reporting and accounting compliance; 
 
(d) deal directly with the external auditors to approve external audit plans, other services (if any) and the 

ŜȄǘŜǊƴŀƭ ŀǳŘƛǘƻǊǎΩ ŦŜŜǎΤ 
 
(e) directly oversee the external audit process and results (in addition to items described in Section 5 below); 
 
(f) review the amount and terms of any insurance to be obtained or maintained by the Company with respect 

to risks inherent in its operations and potential liabilities incurred by the directors or officers in the 
discharge of their duties and responsibilities; and  

 
(g) provide an avenue of communication among the external auditors, management and the Board. 
 
3. Oversight in Respect of Internal Controls 
 
The Committee shall: 
 
(a) monitor the quality and integrity of thŜ /ƻƳǇŀƴȅΩǎ ǎȅǎǘŜƳ ƻŦ ƛƴǘŜǊƴŀƭ ŎƻƴǘǊƻƭǎΣ ŘƛǎŎƭƻǎǳǊŜ ŎƻƴǘǊƻƭǎ ŀƴŘ 

management information systems through discussions with management and the external auditors; 
 
(b) oversee the system of internal controls by: (i) consulting with the external auditors regarding the 

ŜŦŦŜŎǘƛǾŜƴŜǎǎ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƛƴǘŜǊƴŀƭ ŎƻƴǘǊƻƭǎΤ όƛƛύ ƳƻƴƛǘƻǊƛƴƎ ǇƻƭƛŎƛŜǎ ŀƴŘ ǇǊƻŎŜŘǳǊŜǎ ŦƻǊ ƛƴǘŜǊƴŀƭ 
accounting, financial controls and management information, electronic data controls and computer 
security; (iii) obtaining from management adequate assurances that all statutory payments and 
withholdings have been made; and (iv) taking other actions as considered necessary; 

 
(c) ƻǾŜǊǎŜŜ ƛƴǾŜǎǘƛƎŀǘƛƻƴǎ ƻŦ ŀƭƭŜƎŜŘ ŦǊŀǳŘ ŀƴŘ ƛƭƭŜƎŀƭƛǘȅ ǊŜƭŀǘƛƴƎ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎŜǎ ŀƴŘ ŀƴȅ ǊŜǎǳƭǘƛƴƎ 

actions; 
 
(d) be responsible for establishing, maintaining and reviewing on a periodic basis, procedures for: (i) the 

receipt, retention, and treatment of complaints received by the Company regarding accounting, internal 
accounting controls, or auditing matters; and (ii) the confidential, anonymous submission by employees of 
the Company of concerns regarding questionable accounting or auditing matters; 

 
(e) review and discuss with the Chief Executive Officer and Chief Financial Officer of the Company the 

procedures undertaken in connection with the Chief Executive Officer and Chief Financial Officer 
certifications for the annual and/or quarterly filings with applicable securities regulatory authorities; 

 



Gibson Energy Inc. 55 2016 Annual Information Form 
 

(f) review disclosures made by the Chief Executive Officer and Chief Financial Officer to the Company during 
their certification process for annual and/or quarterly financial statements with applicable securities 
regulatory authorities about any significant deficiencies in the design or operation of internal controls which 
adversely affect tƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ǊŜŎƻǊŘΣ ǇǊƻŎŜǎǎΣ ǎǳƳƳŀǊƛȊŜ ŀƴŘ ǊŜǇƻǊǘ ŦƛƴŀƴŎƛŀƭ Řŀǘŀ ƻǊ ŀƴȅ 
material weaknesses in the internal controls, and any fraud involving management or other employees of 
ǘƘŜ /ƻƳǇŀƴȅ ǿƘƻ ƘŀǾŜ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ǊƻƭŜ ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƛƴǘŜǊƴŀƭ Ŏƻƴtrols; and  

 
(g) ǊŜǾƛŜǿ ƻǊ ǎŀǘƛǎŦȅ ƛǘǎŜƭŦ ǘƘŀǘ ŀŘŜǉǳŀǘŜ ǇǊƻŎŜŘǳǊŜǎ ŀǊŜ ƛƴ ǇƭŀŎŜ ŦƻǊ ǘƘŜ ǊŜǾƛŜǿ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǇǳōƭƛŎ 

ŘƛǎŎƭƻǎǳǊŜ ƻŦ ŦƛƴŀƴŎƛŀƭ ƛƴŦƻǊƳŀǘƛƻƴ ŜȄǘǊŀŎǘŜŘ ŦǊƻƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ ŀƴŘ ǇŜǊƛƻŘƛŎŀƭƭȅ 
assess the adequacy of those procedures. 

 
4. Oversight in Respect of the External Auditors 

 
The Committee shall: 
 
(a) ǊŜŎŜƛǾŜ ŎƻƴŦƛǊƳŀǘƛƻƴ ŦǊƻƳ ǘƘŜ ŜȄǘŜǊƴŀƭ ŀǳŘƛǘƻǊǎ ŀǎ ǘƻ ǘƘŜƛǊ ǎǘŀƴŘƛƴƎ ŀǎ ŀ άǇŀǊǘƛŎƛǇŀǘƛƴƎ ŀǳŘƛǘ ŦƛǊƳέ ŀƴŘ ǘƘŜƛǊ 

compliance with any restrictions or sanctions imposed by the Canadian Public Accountability Board as those 
concepts are set forth in National Instrument 52-108 ς Auditor Oversight (or any successor instrument) of 
the Canadian Securities Administrators; 
 

(b) be directly responsible for overseeing the work of the external auditors (including the resolution of any 
disagreements between management and the external auditors regarding financial reporting), monitor the 
independence and performance of the external auditors, annually assess the quality of services provided 
by the external auditor and annually recommend to the Board the appointment and compensation of the 
external auditors or the discharge of the external auditors when circumstances are warranted; 

 
(c) consider the recommendations of management in respect of the appointment of the external auditors; 
 
(d) pre-approve, or delegate pre-approval to the Chair of the Committee as appropriate, all non-audit services 

ǘƻ ōŜ ǇǊƻǾƛŘŜŘ ǘƻ ǘƘŜ /ƻƳǇŀƴȅ ōȅ ǘƘŜ ŜȄǘŜǊƴŀƭ ŀǳŘƛǘƻǊǎΣ ƻǊ ǘƘŜ ŜȄǘŜǊƴŀƭ ŀǳŘƛǘƻǊǎ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
subsidiaries; 

 
(e) approve the engagement letter for non-audit services to be provided by the external auditors or affiliates, 

together with estimated fees, and considering the potential impact of such services on the independence 
of the external auditors; 

 
(f) when there is to be a change of external auditors, review all issues and provide documentation related to 

the change, including the information to be included in the Notice of Change of Auditor and documentation 
required pursuant to National Instrument 51-102 τContinuous Disclosure Obligations (or any successor 
instrument) of the Canadian Securities Administrators and the planned steps for an orderly transition 
period; and 

 
(g) review all reportable events, including disagreements, unresolved issues and consultations, as defined by 

applicable securities policies, on a routine basis, whether or not there is to be a change of external auditors. 
 
5. Oversight in Respect of the Annual Audit, Financial Disclosure and Accounting Practices 
 
The Committee shall: 
 
(a) ǊŜǾƛŜǿ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀǳŘƛǘ Ǉƭŀƴ ǿƛǘƘ ǘƘŜ external auditors and management; 
 
(b) discuss with management and the external auditors any proposed changes in major accounting policies, 

standards or principles, the presentation and impact of significant risks and uncertainties and key estimates 
and judgments of management that may be material to financial reporting; 
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(c) review with management and the external auditors significant financial reporting issues arising during the 
most recent fiscal period and the resolution or proposed resolution of such issues; 

 
(d) review any problems experienced or concerns expressed by the external auditors in performing an audit, 

including any restrictions imposed by management or significant accounting issues on which there was a 
disagreement with management; 

 
(e) confirm through discussions with management and the external auditors that GAAP and all applicable laws 

or regulations related to financial reporting and disclosure have been complied with; 
 
(f) review any actual or anticipated litigation or other events, including tax assessments, which could have a 

ƳŀǘŜǊƛŀƭ ŎǳǊǊŜƴǘ ƻǊ ŦǳǘǳǊŜ ŜŦŦŜŎǘ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΣ ŀƴŘ ǘƘŜ ŘƛǎŎƭƻǎǳǊŜ ƻŦ ǎǳŎƘ ƛƴ ǘƘŜ 
financial statements; 

 
(g) meet with management and the external auditors to review, and to recommend to the Board for approval 

prior to public disclosure, the audited annual financial statements and unaudited quarterly financial 
statements, including reviewing the report of the external auditors, the specific disclosures in the 
ƳŀƴŀƎŜƳŜƴǘΩǎ ŘƛǎŎǳǎǎƛƻƴ ŀƴŘ ŀƴŀƭȅǎƛǎΣ ŀƴŘ ǘƘŜ ǉǳŀǊǘŜǊly interim reports; 

 
(h) meet with management and the external auditors to review and discuss, and to recommend to the Board 

for approval prior to public disclosure: 
 

(i) the annual information form; 
 

(ii) the portions of the management proxy circular, for any annual or special meeting of shareholders, 
ŎƻƴǘŀƛƴƛƴƎ ǎƛƎƴƛŦƛŎŀƴǘ ƛƴŦƻǊƳŀǘƛƻƴ ǿƛǘƘƛƴ ǘƘŜ /ƻƳƳƛǘǘŜŜΩǎ ƳŀƴŘŀǘŜΤ 

 
(iii) all audited and unaudited financial statements included in prospectuses or other offering 

documents; 
 

(iv) all prospectuses and all documents which may be incorporated by reference in a prospectus, other 
than any pricing supplement issued pursuant to a shelf prospectus; 

 
(v) any significant financial information respecting the Company contained in a material change report; 

 
(vi) any unaudited interim financial statements, other than quarterly statements; 

 
(vii) any audited financial statements, other than annual statements, required to be prepared regarding 

the Company or its subsidiaries or benefit plans if required to be made publicly available or filed with 
a regulatory agency; 

 
(viii) each press release that contains significant financial information respecting the Company or contains 

ŜǎǘƛƳŀǘŜǎ ƻǊ ƛƴŦƻǊƳŀǘƛƻƴ ǊŜƎŀǊŘƛƴƎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦǳǘǳǊŜ ŦƛƴŀƴŎƛŀƭ ǇŜǊŦƻǊƳŀƴŎŜ ƻǊ ǇǊƻǎǇŜŎǘǎ όǎǳŎƘ 
as annual and interim earnings press releases); 

 
(ix) the type and presentation of information to be included in such press releases (in particular, the use 

ƻŦ ΨΨǇǊƻ ŦƻǊƳŀΩΩ ƻǊ ΨΨŀŘƧǳǎǘŜŘΩΩ ƴƻƴ-GAAP information); and 
 

(x) financial information and any earnings guidance proposed to be provided to analysts and rating 
agencies; and 

 
(xi) discuss with management the effect of any off-balance sheet transactions, arrangements, 

obligations and other relationships with unconsolidated entities or other persons that may have a 
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ƳŀǘŜǊƛŀƭ ŎǳǊǊŜƴǘ ƻǊ ŦǳǘǳǊŜ ŜŦŦŜŎǘ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ Ŧinancial condition, changes in financial 
condition, results of operations, liquidity, capital expenditures, capital resources, or significant 
components of revenues and expenses. 
 

6. Oversight in Respect of Other Items 
 
The Committee shall: 
 
(a) review the appointments of the Chief Financial Officer and any key financial managers who are involved in 

the financial reporting process; 
 
(b) enquire into and determine the appropriate resolution of any conflict of interest in respect of audit or 

financial matters which are directed to the Committee by any member of the Board, a shareholder of the 
Company, the external auditors or management; 

 
(c) periodically review with management the responsibilities, performance and effectiveness of the internal 

audit function of the Company; 
 
(d) ǊŜǾƛŜǿ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀŎŎƻǳƴǘƛƴƎ ŀƴŘ ǊŜǇƻǊǘƛƴƎ ƻŦ ŜƴǾƛǊƻƴƳŜƴǘŀƭ ŎƻǎǘǎΣ ƭƛŀōƛƭƛǘƛŜǎ ŀƴŘ ŎƻƴǘƛƴƎŜƴŎƛŜǎΤ 
 
(e) ǊŜǾƛŜǿ ŀƴŘ ŀǇǇǊƻǾŜ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƘƛǊƛƴƎ ǇƻƭƛŎƛŜǎ ǊŜƎŀǊŘƛƴƎ ǇŀǊǘƴŜǊǎΣ ŜƳǇƭƻȅŜŜǎ ŀƴŘ ŦƻǊƳŜǊ ǇŀǊǘƴŜǊǎ ŀƴŘ 

employees of the present and former external auditors; 
 
(f) assess, on an annual basis, the adequacy of this Charter and the performance of the Committee; 
 
(g) be responsible for meeting separately, on a periodic basis, with the internal auditors (or other personnel 

responsible for the internal audit function); and 
 
(h) conduct other investigations or assignments as assigned by the Board or deemed necessary by the 

Committee to fulfill its mandate. 
 
7. Approval of Audit and Permitted Non-Audit Services Provided by the External Auditors 
 
(a) Over the course of any year there will be two levels of approvals that will be provided.  The first is the 

existing annual Committee approval of the audit engagement and identifiable permitted non-audit services 
for the coming year.  The second is in-year Committee pre-approvals of proposed audit and permitted non-
audit services as they arise. 

 
(b) Any proposed audit and permitted non-audit services to be provided by the external auditors to the 

Company or its subsidiaries must receive prior approval from the Committee.  The Chief Financial Officer of 
the Company shall act as the primary contact to receive and assess any proposed engagements from the 
external auditors. 

 
(c) The Committee is also authorized to approve non-audit services that may be provided by a party that is not 

the external auditors.  Examples may be a quarterly review or consulting advice relating to the quarterly 
financial statements (which the Committee may approve without committing the Company to have a 
quarterly review of the financial statements on an ongoing basis), tax advice and tax consulting services, or 
any other consulting services that the Committee determines that it will obtain from any party that is not 
the external auditors. 

 
(d) Following receipt and initial review for eligibility by the primary contacts, a proposal would then be 

forwarded to the Committee for review and confirmation that a proposed engagement is permitted. 
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(e) In the majority of such instances, proposals may be received and considered by the Chair (or such other 
member of the Committee who may be delegated authority to approve audit and permitted non-audit 
services), for approval of the proposal on behalf of the Committee.  The Chair will then inform the 
Committee of any approvals granted at the next scheduled meeting. 
 

8. Limitations on Oversight Function 
 
Notwithstanding the foregoing oversight responsibilities of the Board: 
 
(a) management of the Company is responsible for the preparation, presentation and integrity of the 

/ƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ ŀǎ ǿŜƭƭ ŀǎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭ ǊŜǇƻǊǘƛƴƎ ǇǊƻŎŜǎǎΣ ŀŎcounting policies, 
internal audit function, internal controls over financial reporting and disclosure controls and procedures; 

 
(b) ǘƘŜ ŜȄǘŜǊƴŀƭ ŀǳŘƛǘƻǊǎ ŀǊŜ ǊŜǎǇƻƴǎƛōƭŜ ŦƻǊ ǇŜǊŦƻǊƳƛƴƎ ŀƴ ŀǳŘƛǘ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀƴƴǳŀƭ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΣ 

expressing an opinion as to the conformity of such annual financial statements with GAAP, and reviewing 
ǘƘŜ /ƻƳǇŀƴȅΩǎ ǉǳŀǊǘŜǊƭȅ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΤ 

 
(c) ƛǘ ƛǎ ƴƻǘ ǘƘŜ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ƻŦ ǘƘŜ /ƻƳƳƛǘǘŜŜ ǘƻ Ǉƭŀƴ ƻǊ ŎƻƴŘǳŎǘ ŀǳŘƛǘǎ ƻǊ ǘƻ ŘŜǘŜǊƳƛƴŜ ǘƘŀǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ 

financial statements and disclosure are complete and accurate or that they were prepared in accordance 
with GAAP or any other applicable laws, rules and regulations; 

 
(d) each member of the Committee shall be entitled to rely on the integrity of those persons within the 

Company ŀƴŘ ǘƘŜ ƛƴǘŜƎǊƛǘȅ ƻŦ ǘƘŜ ǇǊƻŦŜǎǎƛƻƴŀƭǎ ŀƴŘ ŜȄǇŜǊǘǎ όƛƴŎƭǳŘƛƴƎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƛƴǘŜǊƴŀƭ ŀǳŘƛǘƻǊ όƻǊ 
others responsible for the internal audit function, including contracted non-employee or audit or 
accounting firms engaged to provide internal audit services)Σ ƛŦ ŀƴȅΣ ŀƴŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŜȄǘŜǊƴŀƭ ŀǳŘƛǘƻǊǎύ 
from which the Committee receives information and, absent actual knowledge to the contrary, the accuracy 
of the financial and other information provided to the Committee by such persons, professionals or experts; 
and 
 

(e) ŀǳŘƛǘƛƴƎ ƭƛǘŜǊŀǘǳǊŜ ŘƛǎŎǳǎǎŜǎ ǘƘŜ ƻōƧŜŎǘƛǾŜǎ ƻŦ ŀ ΨΨǊŜǾƛŜǿΩΩΣ ƛƴŎƭǳŘƛƴƎ ŀ ǇŀǊǘƛŎǳƭŀǊ ǎŜǘ ƻŦ ǊŜǉǳƛǊŜŘ ǇǊƻŎŜŘǳǊŜǎ 
to be undertaken by external auditors.  The members of the Committee are not independent auditors, and 
ǘƘŜ ǘŜǊƳ ΨΨǊŜǾƛŜǿΩΩ ŀǎ ǳǎŜŘ in this Charter is not intended to have that meaning and should not be 
interpreted to suggest that the Committee members can or should follow the procedures required of 
auditors performing reviews of financial statements. 


